This Preliminary Official Statement and the information contained herein are subject to completion or amendment without notice. Under no circumstances shall this Preliminary Official Statement constitute an
offer to sell or the solicitation of an offer to buy, nor shall there be any sale of these securities, in any jurisdiction in which such offer, solicitation, or sale would be unlawful prior to registration or qualification

under the securities laws of such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED APRIL 21, 2011
NEW ISSUE AND CONVERSION — BOOK-ENTRY ONLY

In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the Agency, (i) under existing statutes and court decisions, and assuming continuing
compliance with certain tax covenants described herein, (a) interest on the Related Bonds (defined below) is excluded from gross income for Federal income
tax purposes pursuant to Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”) and (b) under the Code, interest on the Related Bonds is
not treated as a preference item in calculating the alternative minimum tax imposed on individuals and corporations and is not included in the adjusted
current earnings of corporations for purposes of the alternative minimum tax; and (ii) under existing statutes, interest on the Related Bonds is exempt from
personal income taxes imposed by the State of California. In rendering its opinion, Bond Counsel has relied on certain representations, certifications of fact,
and statements of reasonable expectations made by the Agency in connection with the Related Bonds, and Bond Counsel has assumed compliance by the
Agency with certain ongoing covenants to comply with applicable requirements of the Code to assure the exclusion of interest on the Related Bonds from gross
income under Section 103 of the Code. See “Tax Matters.”
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CALIFORNIA HOUSING FINANCE AGENCY

Residential Mortgage Revenue Bonds

New Issue Conversion’
$88,000,000° 2011 Series A (Non-AMT) $132,000,000° 2009 Series A-4 (Non-AMT)
Dated: 2011 Series A Bonds: Date of delivery Due: See inside front cover page

2009 Series A-4 Bonds: December 30, 2009 (interest to accrue from Release Date)  Price: See inside front cover page

This cover page contains selected information for quick reference only. It is not a summary of relevant information. Potential
investors must read the Official Statement to obtain information essential to making an informed investment decision. Capitalized
terms are defined inside.

The 2011 Series A Bonds (the “Market Bonds™) and the 2009 Series A-4 Bonds (the “Program Bonds”; together with the Market
Bonds, the “Related Bonds™) will mature on the dates and in the amounts listed on the inside front cover page and will bear interest at
the rates set forth on the inside front cover page. Interest is payable on the Market Bonds on August 1, 2011, and thereafter on each
February 1 and August 1. Interest is payable on the Program Bonds on July 19, 2011, August 1, 2011, and thereafter on each
February 1 and August 1.

The Market Bonds are issuable in denominations of $5,000 principal amount or any integral multiple thereof. The authorized
denominations of the Program Bonds are as described herein. DTC will hold the Related Bonds in book-entry form. Purchasers will
not receive certificates representing their interests in the Related Bonds. Interest on and principal of the Related Bonds are payable on
behalf of the Agency by U.S. Bank National Association, as Trustee under the Indenture, to DTC. So long as DTC or its nominee
remains the registered owner of the Related Bonds, disbursement of payments to DTC Participants is the responsibility of DTC and
disbursement of payments to the Beneficial Owners of the Related Bonds is the responsibility of DTC Participants and Indirect
Participants. See “The Related Bonds — DTC and Book-Entry.”

The Related Bonds are subject to redemption prior to maturity as described herein. See “The Related Bonds.”

Proceeds of the Related Bonds will provide moneys to enable the Agency to purchase mortgage-backed securities guaranteed as
to timely payment of principal and interest by the Government National Mortgage Association (“GNMA”) or by the Federal National
Mortgage Association (“Fannie Mae”), backed by mortgage loans to eligible borrowers as described herein.

The Related Bonds are special limited obligations of the Agency, payable solely from the revenues, assets and properties pledged
therefor under the Indenture. The Agency has no taxing power. The Related Bonds shall not be deemed to constitute a debt or
liability of the State of California or any political subdivision thereof, other than the Agency, or a pledge of the faith and credit of the
State of California or any such political subdivision, other than the Agency as provided in the Indenture. The Related Bonds are not a
debt of the United States of America or any agency thereof, GNMA or Fannie Mae, and are not guaranteed by the full faith and credit
of the United States of America.

The Market Bonds (except to the extent not reoffered) are offered when, as and if received by the underwriters set forth below
(the “Underwriters”), subject to (i) prior sale, or withdrawal or modification of the offer without notice, (ii) approval of legality by
Hawkins Delafield & Wood LLP, Bond Counsel to the Agency, and (iii) certain other conditions. Certain legal matters will be passed
upon for the Underwriters by their counsel, Kutak Rock LLP. The Market Bonds are expected to be available for delivery through the
facilities of DTC in New York, New York on or about May 19, 2011.

BofA Merrill Lynch J.P. Morgan

May 2011

" Not reoffered.
* Preliminary, subject to change.



MATURITY SCHEDULE"

NEW ISSUE
$88,000,000 2011 Series A Bonds
$46,010,000 2011 Series A Serial Bonds

Maturity Principal  Interest Price or
Date Amount Rate Yield CUSIP'
February 1, 2012 $ 600,000 % %
August 1, 2012 1,600,000
February 1, 2013 2,225,000
August 1, 2013 2,230,000
February 1, 2014 2,240,000
August 1, 2014 2,255,000
February 1, 2015 2,275,000
August 1, 2015 2,295,000
February 1, 2016 2,320,000
August 1, 2016 2,345,000
February 1, 2017 2,375,000
August 1, 2017 2,410,000
February 1, 2018 2,450,000
August 1, 2018 2,485,000
February 1, 2019 2,530,000
August 1, 2019 2,575,000
February 1, 2020 2,620,000
August 1, 2020 2,675,000
February 1, 2021 2,725,000
August 1, 2021 2,780,000

$41,990,000 % 2011 Series A Term Bonds due February 1, 2028
Price: % CUSIP':

CONVERSION'

$132,000,000 2009 Series A-4 Bonds
$132,000,000 2009 Series A-4 Term Bonds due August 1, 2041 CusIP':

Interest rate from and including May 19, 2011 to but not including July 19, 2011:
Short-Term Rate (as described herein under “The Related Bonds — General Description™).

Interest rate from and including July 19, 2011:
Permanent Rate (as described herein under “The Related Bonds — General Description™)

+ CUSIP is a registered trademark of American Bankers Association. CUSIP data herein is provided by Standard & Poor’s CUSIP Service
Bureau, a division of The McGraw-Hill Companies, Inc. CUSIP data herein is set forth for convenience of reference only. Neither the
Agency nor the Underwriters of the Market Bonds assume any responsibility for the accuracy of such data.

1 Not reoffered.

*  Preliminary, subject to change.



No dealer, broker, sales person or other person has been authorized by the Agency
or the Underwriters to give any information or to make any representations, other than
those contained in this Official Statement, and, if given or made, such other information or
representations must not be relied upon as having been authorized by any of the foregoing.
This Official Statement does not constitute an offer to sell or the solicitation of an offer to
buy, nor shall there be any sale of the Market Bonds, by any person in any jurisdiction in
which it is unlawful for such person to make such offer, solicitation or sale. The
information set forth herein has been furnished by the Agency and by other sources that
are believed to be reliable. The Underwriters have provided the following sentence for
inclusion in this Official Statement. The Underwriters have reviewed the information in
this Official Statement in accordance with, and as part of, their responsibilities to investors
under the federal securities laws as applied to the facts and circumstances of this
transaction, but the Underwriters do not guarantee the accuracy or completeness of such
information. The information and expressions of opinion herein are subject to change
without notice, and neither the delivery of this Official Statement nor any sale made
pursuant hereto shall, under any circumstances, create any implication that there has been
no change in the affairs of the Agency since the date hereof.

Part 1 and Part 2 of this Official Statement, including their respective appendices,
are to be read together, and together Part 1 and Part 2, including their respective
appendices, constitute this Official Statement.
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IN CONNECTION WITH THIS OFFERING THE UNDERWRITERS MAY OVER-
ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE
MARKET PRICE OF THE MARKET BONDS AT A LEVEL ABOVE THAT WHICH
MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITERS
MAY OFFER AND SELL THE MARKET BONDS TO CERTAIN DEALER BANKS
AND BANKS ACTING AS AGENT AT PRICES LOWER THAN THE PUBLIC
OFFERING PRICES STATED ON THE INSIDE FRONT COVER PAGE HEREOF AND
SAID PUBLIC OFFERING PRICES MAY BE CHANGED FROM TIME TO TIME BY
THE UNDERWRITERS.



OFFICIAL STATEMENT PART 1
CALIFORNIA HOUSING FINANCE AGENCY

Residential Mortgage Revenue Bonds, 2011 Series A and 2009 Series A-4

This Official Statement Part 1 (“Part 1) provides information as of its date (except where
otherwise expressly stated) concerning the Agency’s Related Bonds. It contains only a part of
the information to be provided by the Agency in connection with the issuance and sale of the
Market Bonds and the Release applicable to the Program Bonds. Additional information
concerning the Agency, security for the Bonds, the Program and the Agency’s other financing
programs is contained in the Official Statement Part 2 (“Part 2”°) and is subject in all respects to
the information contained herein.
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OFFICIAL STATEMENT PART 1
of the
California Housing Finance Agency
relating to
$220,000,000"
RESIDENTIAL MORTGAGE REVENUE BONDS
$88,000,000° 2011 Series A (Non-AMT)
$132,000,000" 2009 Series A-4 (Non-AMT)’

INTRODUCTION

This Official Statement consists of Part 1 and Part 2 and provides information concerning
the California Housing Finance Agency (the “Agency”), its Residential Mortgage Revenue
Bonds Program (the “Program”) and the following series and subseries of its Residential
Mortgage Revenue Bonds, together with certain related features.

Bond Series Initial Federal Tax Interest Defined Term

or Subseries Principal Character of Rate New Issue or Used in this Official
Designation Amount Interest Character Conversion Statement
2011 Series A $88,000,000° Non-AMT Fixed New Issue “Market Bonds”

2009 Series A-4 $132,000,000* Non-AMT Fixed Conversion’ “Program Bonds”

The Agency is issuing the Market Bonds pursuant to Parts 1 through 4 of Division 31 of
the California Health and Safety Code (the “Act”), a resolution of the Board of Directors of the
Agency (the “Board”) (the “2011 Resolution”), an Indenture, dated as of December 1, 2009, as
amended (the “General Indenture”), by and between the Agency and U.S. Bank National
Association, as trustee (the “Trustee”), and the 2011 Series A Series Indenture, dated as of
May 1, 2011 (the “Market Bonds Series Indenture”), by and between the Agency and the
Trustee. The Program Bonds are a subseries of the Agency’s Residential Mortgage Revenue
Bonds, 2009 Series A (the “2009 Series A Bonds”) previously issued pursuant to the Act, certain
resolutions of the Board (the “2009 Resolution”; together with the 2011 Resolution, the
“Resolution”), the General Indenture and the 2009 Series A Series Indenture, dated as of
December 1, 2009 (the “Program Bonds Series Indenture”; together with the Market Bonds
Series Indenture, the “Related Bonds Series Indenture”), by and between the Agency and the
Trustee. All bonds outstanding under the General Indenture (including additional bonds that
may hereafter be issued) are herein called “Bonds.” Each series of Bonds is issued pursuant to a
Series Indenture. The General Indenture, collectively with all Series Indentures, is herein called
the “Indenture.” The Market Bonds are the third series of Bonds issued under the Indenture.
The Bonds, including the 2009 Series A Bonds, issued under the Indenture prior to the issuance
of the Market Bonds are collectively herein called the “Prior Series of Bonds.” Capitalized terms
used in this Official Statement and not otherwise defined have the respective meanings ascribed
thereto in the Indenture. See Part 2 of this Official Statement under “Summary of Certain
Provisions of the General Indenture — Certain Defined Terms.”

"Not reoffered.
"Preliminary, subject to change.
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Bonds may be issued for any lawful authorized purpose, including but not limited to
(1) the purchase of Mortgage-Backed Securities, (ii)the making of deposits into Funds
established under the Indenture, or (iii) the refunding of bonds or other obligations issued by the
Agency or another issuer.

The underwriters listed on the cover page (the “Underwriters”) will act as underwriters
with respect to the Market Bonds. The Program Bonds are described in this Official Statement
but are not being offered for sale by the Agency or the Underwriters. The obligation of the
Underwriters to purchase the Market Bonds is conditioned on the Release (defined below) of the
Program Bonds (see “Underwriting”). The Program Bonds and the Market Bonds will constitute
a single composite issue for Federal tax purposes.

The Agency issued the 2009 Series A Bonds, in the aggregate principal amount of
$1,016,440,000, as part of the New Issue Bond Program (the “NIBP”) of the United States
Department of the Treasury (the “Treasury”). The Federal National Mortgage Association
(“Fannie Mae”) and the Federal Home Loan Mortgage Corporation (collectively, the “GSEs”)
purchased the 2009 Series A Bonds under the NIBP. Upon the issuance of the 2009 Series A
Bonds, the proceeds thereof were deposited in an escrow fund (the “2009 Series A Escrow
Fund”). Upon satisfaction of certain conditions, moneys can be released from the 2009 Series A
Escrow Fund (each such event, a “Release”) to fund Mortgage-Backed Securities, to make
deposits to the Debt Reserve Fund or the Loan Loss Fund, to refund the Agency’s variable-rate
debt (subject to certain limitations set forth in the 2009 Series A Series Indenture), or to redeem
2009 Series A Bonds, and to pay costs of issuance of the 2009 Series A Bonds. The Agency
may effect a Release of such proceeds on one or more (not to exceed six) dates (each a “Release
Date”). There has previously been one Release by the Agency with respect to 2009 Series A
Bonds in the aggregate principal amount of $36,000,000 on December 15, 2010. The Release
with respect to the Program Bonds will be the second by the Agency. The 2009 Series A Bonds
with respect to which a Release has not occurred currently bear a short-term interest rate equal to
the investment earnings on the proceeds of such Bonds. Any proceeds remaining in escrow on
January 1, 2012 will be applied to redeem 2009 Series A Bonds with respect to which a Release
has not occurred.

In connection with each Release, the Agency will designate the applicable 2009 Series A
Bonds as an additional subseries of the 2009 Series A Bonds, as it will do with respect to the
Program Bonds. Beginning on its Release Date, interest on such subseries of the 2009 Series A
Bonds will be changed to an interim rate for two months, then to a long-term rate until maturity
or prior redemption. The GSEs will retain ownership of the Program Bonds following the
Release.

One of the conditions to each Release is that the Agency sell Bonds in a principal amount
equal to at least two-thirds of the amount of 2009 Series A Bond proceeds being released. The
issuance of the Market Bonds will satisfy this condition with respect to the Program Bonds.

If there is no Release with respect to the Program Bonds, the issuance of the Market
Bonds will be canceled.

Part 1-2



No assurance can be given that the Agency will continue to issue Bonds or release
proceeds of the 2009 Series A Bonds subsequent to the issuance of the Market Bonds and
Release of the Program Bonds described herein. The Agency has previously issued and in the
future may issue bonds under other indentures to finance its homeownership programs.

The amounts to be withdrawn from the 2009 Series A Escrow Fund on the Release Date
with respect to the Program Bonds, together with the proceeds of the Market Bonds, will provide
moneys to enable the Agency to purchase Mortgage-Backed Securities or participations therein.
The Mortgage-Backed Securities and participation interests in Mortgage-Backed Securities
purchased with such moneys are referred to herein as the “Related Mortgage-Backed Securities.”
The Agency expects that all Related Mortgage-Backed Securities will be mortgage-backed
securities guaranteed by the Government National Mortgage Association (“GNMA”) or Fannie
Mae. The mortgage loans backing the Related Mortgage-Backed Securities are referred to herein
as the “Related Underlying Mortgage Loans.” The Agency expects that all Related Underlying
Mortgage Loans will have substantially level monthly payments and will be fully amortizing
over 30 years. See Part 2, “Security for the Bonds — Mortgage-Backed Securities,” “GNMA
Mortgage-Backed Securities,” “Fannie Mae Mortgage-Backed Securities” and “The Program.”

The Mortgage-Backed Securities are to be issued, or caused to be issued, pursuant to a
Second Amended and Restated California Housing Finance Agency MBS Program Servicing
Agreement, dated as of February 10, 2010 (the “Servicing Agreement”), among the Agency, the
Trustee and Bank of America, N.A. (the “Servicer”). The Related Underlying Mortgage Loans
and any other mortgage loans underlying Mortgage-Backed Securities that from time to time
may be held under the Indenture are referred to herein collectively as the “Underlying Mortgage
Loans.” All Underlying Mortgage Loans are to be secured by mortgages on newly constructed or
existing single family homes in California, originated by qualified lenders (the “Lenders”) and
serviced by the Servicer. See Part 2, “Security for the Bonds — Mortgage-Backed Securities,”
“GNMA Mortgage-Backed Securities,” “Fannie Mae Mortgage-Backed Securities,” “The
Servicer” and “The Program.”

The maturities and Sinking Fund Requirements with respect to the Related Bonds have
been established assuming that there will be no Principal Prepayments with respect to the
Related Mortgage-Backed Securities and that payments of principal and interest on the
Mortgage-Backed Securities and earnings on investments in accounts established under the
Indenture, together with other available Revenues, will be sufficient to pay scheduled debt
service on the Related Bonds, subject to the realization of certain assumptions made by the
Agency in structuring the Related Bonds. See “The Related Bonds — Redemption — Special
Redemption” and “Assumptions Regarding Revenues, Debt Service Requirements, and Program
Expenses” herein.

The Related Bonds are special limited obligations of the Agency, payable solely from
the revenues, assets and properties pledged therefor under the Indenture. The Agency has
no taxing power. The Related Bonds shall not be deemed to constitute a debt or liability of
the State of California or any political subdivision thereof, other than the Agency, or a
pledge of the faith and credit of the State of California or any such political subdivision,
other than the Agency as provided in the Indenture. The Related Bonds are not a debt of
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the United States of America or any agency thereof, GNMA or Fannie Mae, and are not
guaranteed by the full faith and credit of the United States of America.

The Agency has covenanted in the General Indenture to furnish to the Trustee, within 120
days after the close of each Fiscal Year so long as any of the Bonds are Outstanding, a statement
of the Agency’s revenues, expenses and changes in net assets during the previous period.

Descriptions of the Agency, the security for the Bonds, the Related Bonds, GNMA,
Fannie Mae and mortgage-backed securities guaranteed by GNMA and Fannie Mae, the Program
and the Indenture are included in this Official Statement. All summaries or descriptions in this
Official Statement of documents and agreements are qualified in their entirety by reference to
such documents and agreements and all summaries in this Official Statement of the Related
Bonds are qualified in their entirety by reference to the Indenture and the provisions with respect
thereto included in the aforesaid documents and agreements, copies of which are available for
inspection at the offices of the Agency.

APPLICATION OF FUNDS

Moneys on deposit in the funds and accounts relating to the Related Bonds (including
certain amounts contributed by the Agency) are expected to be applied and deposited
approximately as follows:

Acquisition Fund

to purchase Mortgage-Backed Securities........... $
Revenue Fund

to pay capitalized interest..........c.cceeevvererniennnens
Costs of Issuance Fund

to pay Underwriters’ fees........cocvevveeviieniennnnnn.

to pay other Costs of Issuance ............ccceueeeeee.
TOAL o $

THE RELATED BONDS
General Description

The Market Bonds will be dated and interest thereon will be payable on the dates, as set
forth on the cover page. The Market Bonds will mature on the dates and in the amounts, and will
bear interest (calculated on the basis of a 360-day year of twelve 30-day months) from their
dated date to their maturity (or prior redemption) at the applicable rates, all as set forth on the
inside front cover page. The Market Bonds will be issuable in the denominations set forth on the
cover page.

The Program Bonds will mature on the date and in the amount set forth on the inside
front cover page. The authorized denominations of the Program Bonds are $5,000 and integral
multiples thereof and, for purposes of redemption of Program Bonds, $10,000 and integral
multiples thereof. Interest on the Program Bonds will be payable on the dates set forth on the
cover page. The Program Bonds will bear interest (calculated on the basis of a 360-day year of
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twelve 30-day months) (i) from May 19, 2011 to but not including July 19, 2011 at the per
annum rate (the “Short Term Rate”) equal to the sum of 60 basis points (0.60%) plus the lesser
of (A) the Four Week T-Bill Rate reported by the Federal Reserve on its website as of the second
business day prior to the Release Date applicable to the Program Bonds, or (B) a fixed rate, not
to exceed 2.95%, determined in accordance with the terms of the NIBP (the “NIBP Fixed Rate”),
and (i) from July 19, 2011 to their maturity (or prior redemption) at the per annum rate (the
“Permanent Rate”) equal to the sum of 60 basis points (0.60%) plus the NIBP Fixed Rate.

The Indenture provides that neither the Agency nor the Trustee shall be required to make
any transfer or exchange of any Related Bond during the 15 days preceding each Interest
Payment Date or with respect to a Related Bond for which notice of its redemption has been
given.

The Related Bonds are issued only as fully-registered bonds without coupons, in book-
entry form only, registered in the name of Cede & Co., as registered owner and nominee for The
Depository Trust Company, New York, New York (“DTC”), which will act as securities
depository for the Related Bonds. See “The Related Bonds — DTC and Book-Entry.” U.S.
Bank National Association is the Trustee.

Redemption”
Mandatory Redemption of Related Bonds from Prepayments

The Related Bonds are subject to mandatory redemption on the first day of each month,
at a Redemption Price equal to the principal amount of each such Bond or portion thereof to be
redeemed, without premium, together with accrued interest to the date of redemption, from
Principal Prepayments received with respect to Related Mortgage-Backed Securities. Such
redemption will be pro rata between the Program Bonds and the Market Bonds based on the
respective principal amounts of such Bonds then Outstanding and such redemption of Market
Bonds will be on a pro rata basis amongst the respective maturities thereof (unless the Agency
delivers a Cash Flow Statement reflecting such redemption of Market Bonds on another basis),
provided, however, that such Bonds may be redeemed only in their respective authorized
denominations, and provided further, however, that proceeds of the voluntary sale of Mortgage-
Backed Securities are not permitted to be applied to the redemption of Market Bonds as
described under this heading.

Special Redemption

The Related Bonds are subject to redemption, at the option (except as otherwise described
below) of the Agency, from amounts on deposit in the Special Redemption Account, in whole or
in part, at any time, in accordance with the provisions of the General Indenture described under
“General Provisions as to Purchase or Redemption of Bonds” below, at a Redemption Price
equal to the principal amount of each such Bond or portion thereof to be redeemed, without
premium, together with accrued interest to the date of redemption, in an amount not exceeding
the following:

* Preliminary, subject to change.
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(1) moneys on deposit in the Related Bonds Acquisition Account representing
unexpended proceeds of the Related Bonds. Amounts referred to in this clause (i) will be
applied to redeem Market Bonds and Program Bonds pro rata (based upon the respective
principal amounts of such Bonds then Outstanding). Any such redemption of Market
Bonds will be pro rata amongst the respective maturities thereof. Unexpended proceeds
of the Related Bonds in excess of $33,000,000 remaining in the Related Bonds
Acquisition Account on October 1, 2011 are required to be applied to redeem Related
Bonds on November 1, 2011 as described herein, unless the Agency extends such dates in
accordance with the Indenture, which requires, among other things, the filing of a Cash
Flow Statement. All unexpended proceeds of the Related Bonds remaining in the Related
Bonds Acquisition Account on June 1, 2012 are required to be applied to redeem Related
Bonds on July 1, 2012 as described herein, unless the Agency extends such dates in
accordance with the Indenture, which requires, among other things, the filing of a Cash
Flow Statement.

(i)  Principal Prepayments of Mortgage-Backed Securities other than proceeds
of the voluntary sale of Mortgage-Backed Securities. Amounts referred to in this
clause (ii) may be applied, subject to the provisions of each Series Indenture, by the
Agency to redeem any Bond of any Series and of any maturity, except as otherwise
required for compliance with the Agency’s tax covenants, and except that Principal
Prepayments with respect to the Related Mortgage-Backed Securities are required to be
applied to redeem Related Bonds as described under “The Related Bonds —
Redemption — Mandatory Redemption of Related Bonds from Prepayments” above.

(ii1))  Revenues (other than Principal Prepayments), including investment
earnings transferred from other Funds held under the Indenture derived in connection
with the Related Bonds and any Additional Bonds. Amounts referred to in this clause (iii)
may be applied, subject to the provisions of each Series Indenture, by the Agency to
redeem any Bond of any Series and of any maturity, except as otherwise required for
compliance with the Agency’s tax covenants.

Optional Redemption

The Market Bonds are subject to redemption at the option of the Agency on and after
August 1, 2020, in whole or in part, at any time from any moneys (including the proceeds of the
voluntary sale of Mortgage-Backed Securities) made available for such purpose, at a Redemption
Price equal to the principal amount thereof to be redeemed, without premium, plus interest, if
any, accrued to the redemption date.

The Program Bonds are subject to redemption at the option of the Agency, in whole or in
part, on the first business day of any month from any moneys made available for such purpose, at
a Redemption Price equal to the principal amount thereof to be redeemed, without premium, plus
interest, if any, accrued to the redemption date.
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Sinking Fund Redemption

The Market Bonds that are Term Bonds are subject to mandatory redemption in part on
the respective dates and in the respective amounts as set forth below. The Redemption Price for
any redemption described under this subheading will be equal to the principal amount of the
Bonds being redeemed plus accrued interest to the date of redemption. Such redemptions will be
in a principal amount equal to the applicable Sinking Fund Requirement for such date (subject to
reduction as discussed under “The Related Bonds — General Redemption Provisions Applicable
to Related Bonds — Adjustments to and Credits against Sinking Fund Requirements™).

2011 Series A
Bonds Maturing
Date February 1, 2028
February 1, 2022 $2,835,000
August 1, 2022 2,900,000
February 1, 2023 2,970,000
August 1, 2023 3,040,000
February 1, 2024 3,110,000
August 1, 2024 3,185,000
February 1, 2025 3,260,000
August 1, 2025 3,335,000
February 1, 2026 3,415,000
August 1, 2026 3,495,000
February 1, 2027 3,575,000
August 1, 2027 3,665,000
February 1, 2028 3,205,000

T Stated maturity.

The Program Bonds are subject to mandatory redemption in part on the respective dates
and in the respective amounts as set forth below. The Redemption Price for any redemption
described under this subheading will be equal to the principal amount of the Bonds being
redeemed plus accrued interest to the date of redemption. Such redemptions will be in a
principal amount equal to the applicable Sinking Fund Requirement for such date (subject to
reduction as discussed under “General Redemption Provisions Applicable to Related Bonds —
Adjustments to and Credits against Sinking Fund Requirements”).
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2009 Series A-4

Bonds Maturing
Date August 1, 2041
February 1, 2028 $ 540,000
August 1, 2028 3,830,000
February 1, 2029 3,900,000
August 1, 2029 3,980,000
February 1, 2030 4,040,000
August 1, 2030 4,120,000
February 1, 2031 4,180,000
August 1, 2031 4,270,000
February 1, 2032 4,340,000
August 1, 2032 4,410,000
February 1, 2033 4,500,000
August 1, 2033 4,570,000
February 1, 2034 4,660,000
August 1, 2034 4,740,000
February 1, 2035 4,820,000
August 1, 2035 4,910,000
February 1, 2036 5,000,000
August 1, 2036 5,080,000
February 1, 2037 5,180,000
August 1, 2037 5,260,000
February 1, 2038 5,370,000
August 1, 2038 5,450,000
February 1, 2039 5,560,000
August 1, 2039 5,650,000
February 1, 2040 5,760,000
August 1, 2040 5,850,000
February 1, 2041 5,960,000
August 1, 2041 6,070,000"

T Stated maturity.

General Redemption Provisions Applicable to Related Bonds
Certain Federal Tax Law Matters

Applicable Federal tax law requires redemption of the Related Bonds on or before certain
dates and in certain amounts in order to maintain the exclusion from gross income for Federal
income tax purposes of interest on the Related Bonds. These Federal tax law requirements also
include a requirement that certain principal prepayments and scheduled principal repayments of
mortgage loans must be applied to pay the principal of bonds either at maturity or by redemption
(the “Ten-Year Rule”). The Ten-Year Rule applies to mortgage loan principal prepayments and
scheduled principal repayments, in excess of a de minimis amount, received, generally, ten years
after the date of issuance of the related bonds that financed the applicable mortgage loans. If
the Ten-Year Rule is not repealed or amended, the approximate percentage, for each applicable
period, of principal prepayments and scheduled principal repayments of Related Mortgage
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Backed Securities expected to be subject to such requirement (“Related Bonds Restricted
Principal”) is reflected in the following table:

Period
(dates inclusive) Percentage
May 19, 2011 to May 18, 2021 0%
May 19, 2021 and thereafter 100

To the extent that the amount of Related Bonds Restricted Principal exceeds the principal
amount of Related Bonds maturing or being redeemed from Sinking Fund Requirements, the
Code requires the Agency to redeem Related Bonds. The Agency also has the right to use
Principal Prepayments and scheduled principal repayments of Mortgage-Backed Securities,
including Related Mortgage Backed Securities, to redeem Related Bonds in excess of the
amounts required by the Code, and Principal Prepayments of Related Mortgage-Backed
Securities are required to be applied to the redemption of Related Bonds as described under “The
Related Bonds — Redemption — Mandatory Redemption of Related Bonds from Prepayments”
above.

Principal Prepayments

The General Indenture defines “Principal Prepayment” to mean any amounts received in
connection with a Mortgage-Backed Security that reflect any payment by a mortgagor or other
recovery of principal of an Underlying Mortgage Loan which is not applied to a scheduled
installment of principal or interest on an Underlying Mortgage Loan and the portion of any
Insurance Proceeds, Liquidation Proceeds or other payments representing such principal
amounts, including from the sale of an Underlying Mortgage Loan, and the proceeds of the sale
of Mortgage-Backed Securities. However, Principal Prepayments described in clause (ii) under
“The Related Bonds — Redemption — Special Redemption” above that can be applied by the
Agency to the redemption of the Market Bonds or that must be applied to the redemption of
Market Bonds as described under “The Related Bonds — Redemption — Mandatory
Redemption of the Related Bonds from Prepayments” do not include the proceeds of the
voluntary sale of Mortgage-Backed Securities.

Revenues

The General Indenture defines “Revenues” to mean all moneys received by or on behalf
of the Agency or Trustee representing (1) principal and interest payments on Mortgage-Backed
Securities including all Principal Prepayments representing the same and all prepayment
premiums or penalties received by or on behalf of the Agency in respect to the Mortgage-Backed
Securities, and (2) interest earnings, amortization of discount, and gain, all as received as cash on
the investment of amounts in any Account or Fund. In addition, amounts in excess of the Debt
Reserve Requirement and the Loan Loss Requirement and transferred from the Debt Reserve
Fund and the Loan Loss Fund, respectively, to the Revenue Fund or the Special Redemption
Account in accordance with the Indenture, and excess amounts in the Costs of Issuance Fund, the
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Expense Fund or the Redemption Fund transferred to the Revenue Fund at the direction of the
Agency in accordance with the Indenture, are defined as Revenues under the Indenture.

Adjustments to and Credits against Sinking Fund Requirements

Pursuant to the Indenture, if less than all of the Term Bonds Outstanding of any maturity
of a Series (or subseries, if applicable) is purchased or called for redemption (other than in
satisfaction of Sinking Fund Requirements), the principal amount of such Term Bonds that are so
purchased or redeemed will be credited as directed by the Agency against all remaining Sinking
Fund Requirements for the Term Bonds of such Series and maturity, if no direction is given, to
the extent practicable against all remaining Sinking Fund Requirements for the Term Bonds of
such Series (or subseries, if applicable) and maturity in the proportion which the then remaining
balance of each such Sinking Fund Requirement bears to the total of all Bonds of such Series (or
subseries, if applicable) and maturity then Outstanding.

General Provisions as to Purchase or Redemption of Bonds
Pursuant to the General Indenture, the Trustee may at any time purchase Bonds:

(1) that are subject to Sinking Fund Requirements on the next date such
payments are scheduled, upon direction of any Authorized Officer, from moneys
on deposit in the Revenue Fund prior to being transferred to the Principal Account
in satisfaction of such Sinking Fund Requirements, at a price, except as described
below, not to exceed the Redemption Price (plus accrued interest to the date of
redemption, if any) that would be payable on the next redemption date; no such
purchase may be made, however, by the Trustee after the giving of notice of
redemption by the Trustee; and

(i) from moneys on deposit in the Special Redemption Account and the
Optional Redemption Account, upon direction of any Authorized Officer, at a
price, except as described below, not to exceed the Redemption Price (plus
accrued interest to the date of redemption, if any) that would be payable on the
next redemption date; no such purchase may be made, however, after the giving
of notice by the Trustee that such Bonds are subject to redemption, except
(a) from moneys other than moneys set aside for such redemption or (b) if such
purchase is from the party that has received such notice.

Subject to applicable law, notwithstanding the maximum purchase price set forth in (i)
and (i1) above, if at any time the investment earnings on the moneys available for such purchase
shall be less than the interest accruing on the Bonds to be redeemed, then the Trustee may pay a
purchase price for any such Bond in excess of the Redemption Price that would be payable on
the next redemption date to the Owner of such Bond under the applicable Series Indenture, if an
Authorized Officer certifies to the Trustee that the amount paid in excess of said Redemption
Price is less than the interest that is to accrue on said Bond less any investment earnings on such
available moneys for the period from the settlement date of the proposed purchase to the
redemption date.
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Selection of Bonds for Redemption

The Trustee will select the Bonds or portions of Bonds to be redeemed or purchased in
accordance with the General Indenture and the applicable Series Indenture. Except as otherwise
stated in the Series Indenture authorizing a Series of Bonds with respect to all or any part of the
Series of Bonds authorized thereunder, moneys will, upon direction by an Agency Request to the
Trustee, be applied by the Trustee to the purchase or the redemption of Bonds selected from
among the Series (and subseries, if applicable), maturities, and interest rates on the basis
specified by the Agency in such Agency Request accompanied by a Cash Flow Certificate or
Cash Flow Statement (see “The Related Bonds — Redemption” above). Except as otherwise
provided in a Series Indenture, the Agency Request relating to each redemption of Bonds will be
filed with the Trustee at least 30 days prior to the date fixed for redemption or such lesser
number of days as shall be acceptable to the Trustee.

Except as otherwise provided in a Series Indenture, if less than all of the Bonds of one
Series (and subseries, if applicable) and one maturity bearing the same interest rate (and
otherwise of like tenor) are called for redemption, the particular Bonds of such Series (and
subseries, if applicable) and maturity bearing the same interest rate (and otherwise of like tenor)
to be redeemed will be selected not later than 20 days prior to the date fixed for redemption in
such manner as directed by the Agency pursuant to an Agency Request or, if no such direction is
received by the Trustee, by lot or in such manner as the Trustee in its discretion may determine;
provided, however, that the portion of Bonds of any such maturity and Series (and subseries, if
applicable) to be redeemed will be in the minimum principal amount or an integral multiple
thereof established for such Bonds in the applicable Series Indenture, and that in selecting Bonds
for redemption, the Trustee will treat each Bond as representing that number of Bonds that is
obtained by dividing the principal amount of such Bond by said minimum principal amount.

The Related Bonds Series Indenture provides that so long as all of the Related Bonds are
registered in the name of Cede & Co., as nominee of DTC, the Trustee will select the particular
Related Bonds of a Series, subseries (if applicable) and maturity bearing the same interest rate to
be redeemed not later than 25 days prior to the date fixed for redemption or such lesser number
of days as shall be acceptable to the Trustee.

Notice of Redemption

Unless otherwise provided in the applicable Series Indenture or waived by the
Bondowner, notice of any redemption will be mailed at least 3 days but no more than 90 days
prior to the date set for redemption to the registered Owners of Bonds to be redeemed at their
addresses as they appear in the registration books kept by the Bond Registrar. In the case of
redemption that is conditioned on the occurrence of certain events, the notice of redemption will
set forth, among other things, the conditions precedent to the redemption. Once a redemption
notice is sent in accordance with the provisions of the Indenture, any such notice shall be
effective with respect to a Related Bond to be redeemed whether or not received by the
Bondowner thereof.

The Related Bonds Series Indenture provides that so long as all of the Related Bonds are
immobilized in the custody of DTC, (i) notice of redemption of Related Bonds will be delivered
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by the Agency to the Trustee at least 30 days prior to the date set for redemption (or such lesser
number of days acceptable to the Trustee), and (i1) notice of redemption of Related Bonds will be
delivered by the Trustee to DTC at least 20 days but not more than 60 days prior to the date set
for redemption. DTC is responsible for notifying Direct Participants, and Direct Participants
and Indirect Participants are responsible for notifying Beneficial Owners. Neither the Trustee
nor the Agency is responsible for sending notices to Beneficial Owners or for the consequences
of any action or inaction by the Agency as a result of the response or failure to respond by DTC
or its nominee as Bondowner. (“Direct Participants,” “Indirect Participants,” and “Beneficial
Owners” are defined under the heading “DTC and Book-Entry.”)

DTC and Book-Entry

General. The Related Bonds will be issued as fully-registered bonds in the name of
Cede & Co., as nominee of DTC, as registered owner of the Related Bonds. Purchasers of such
Bonds will not receive physical delivery of bond certificates. For purposes of this Official
Statement, so long as all of the Related Bonds are immobilized in the custody of DTC, references
to holders or owners of the Related Bonds (except under “Tax Matters”) mean DTC or its
nominee.

The information in this section concerning DTC and the DTC book-entry system
has been obtained from DTC, and neither the Agency nor the Underwriters takes
responsibility for the accuracy or completeness thereof.

DTC will act as securities depository for the Related Bonds. The Related Bonds are
issued as fully-registered securities registered in the name of Cede & Co., DTC’s partnership
nominee (“Cede”), or such other name as may be requested by an authorized representative of
DTC. One fully-registered Related Bond certificate is issued for each maturity of each subseries
thereof in the aggregate principal amount of each such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company
organized under the New York Banking Law, a “banking organization” within the meaning of
the New York Banking Law, a member of the Federal Reserve System, a “clearing corporation”
within the meaning of the New York Uniform Commercial Code, and a “clearing agency”
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity
issues, corporate and municipal debt issues, and money market instruments (from over 100
countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also
facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement
of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers
and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC
is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by
the users of its regulated subsidiaries. Access to the DTC system is also available to others such
as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing
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corporations that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest rating:
AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission.

Purchases of the Related Bonds under the DTC system must be made by or through
Direct Participants, which will receive a credit for the Related Bonds on DTC’s records. The
ownership interest of each actual purchaser of each Related Bond (“Beneficial Owner”) is in turn
to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not
receive written confirmation from DTC of their purchase. Beneficial Owners are, however,
expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Related Bonds are to
be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in the Related Bonds, except in the event that use of the book-entry system
for the Related Bonds is discontinued.

To facilitate subsequent transfers, all Related Bonds deposited by Direct Participants with
DTC are registered in the name of DTC’s partnership nominee, Cede, or such other name as may
be requested by an authorized representative of DTC. The deposit of the Related Bonds with
DTC and their registration in the name of Cede or such other nominee do not effect any change
in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Related
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such
Related Bonds are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of
their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time. Beneficial Owners of Related
Bonds may wish to take certain steps to augment transmission to them of notices of significant
events with respect to the Related Bonds, such as redemptions, defaults, and proposed
amendments to the Indenture. For example, Beneficial Owners of Related Bonds may wish to
ascertain that the nominee holding the Related Bonds for their benefit has agreed to obtain and
transmit notices to Beneficial Owners.

Redemption notices shall be sent to DTC. If less than all of a maturity of a Series of the
Related Bonds is being redeemed, DTC’s practice is to determine by lot the amount of the
interest of each Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede (nor any other DTC nominee) will consent or vote with respect to
the Related Bonds unless authorized by a Direct Participant in accordance with DTC’s
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Agency as soon as
possible after the record date. The Omnibus Proxy assigns Cede’s consenting or voting rights to
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those Direct Participants to whose accounts the Related Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

Payments of principal of and interest on the Related Bonds will be made to Cede, or such
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is
to credit Direct Participants’ accounts, upon DTC’s receipt of funds and corresponding detail
information from the Agency or the Trustee on a payable date in accordance with their respective
holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be
governed by standing instructions and customary practices, as is the case with securities held for
the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, the Trustee, or the Agency, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payment of principal
and interest to Cede (or such other nominee as may be requested by an authorized representative
of DTC) is the responsibility of the Trustee or the Agency, disbursement of such payments to
Direct Participants will be the responsibility of DTC, and disbursement of such payments to the
Beneficial Owners will be the responsibility of Direct and Indirect Participants. NEITHER THE
AGENCY NOR THE TRUSTEE WILL HAVE ANY RESPONSIBILITY OR OBLIGATION
TO SUCH PARTICIPANTS, TO THE PERSONS FOR WHOM THEY ACT AS NOMINEES
WITH RESPECT TO THE RELATED BONDS, OR TO ANY BENEFICIAL OWNER IN
RESPECT OF THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY
DIRECT OR INDIRECT PARTICIPANT, THE PAYMENT BY DTC OR ANY DIRECT OR
INDIRECT PARTICIPANT OF ANY AMOUNT IN RESPECT OF THE PRINCIPAL OR
REDEMPTION PRICE OF OR INTEREST ON THE RELATED BONDS, ANY NOTICE
THAT IS PERMITTED OR REQUIRED TO BE GIVEN TO BONDOWNERS UNDER THE
INDENTURE, THE SELECTION BY DTC OR ANY DIRECT OR INDIRECT PARTICIPANT
OF ANY PERSON TO RECEIVE PAYMENT IN THE EVENT OF A PARTIAL
REDEMPTION OF THE RELATED BONDS OR ANY OTHER ACTION TAKEN BY DTC
AS REGISTERED BONDOWNER.

DTC may discontinue providing its services as securities depository with respect to the
Related Bonds at any time by giving reasonable notice to the Agency or the Trustee. Under such
circumstances, in the event that a successor securities depository is not obtained, Related Bond
certificates are required to be printed and delivered as described in the Indenture.

The Agency may decide to discontinue use of the system of book-entry transfers through
DTC (or a successor securities depository). In that event, Related Bond certificates will be
required to be printed and delivered as described in the Indenture.

In the event that the book-entry system with respect to the Related Bonds is discontinued
as described above, the following requirements of the Indenture will apply. The Indenture
provides for issuance of bond certificates directly to registered owners of the Related Bonds
other than DTC or its nominee at the expense of such registered owners. Interest on such
Related Bonds will be payable by check or draft mailed to the persons whose names appear on
the registration books of the Agency maintained by the Trustee. Principal of each Related Bond
will be payable to the registered owner thereof upon surrender of such Related Bond at the office
of the Trustee in San Francisco, California or, at the option of the registered owner, at the office
of U.S. Bank National Association, St. Paul, Minnesota. Notwithstanding the foregoing, upon
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written request of a registered owner of $5,000,000 or more in aggregate principal amount of the
Related Bonds, interest on, and upon surrender, principal of such Bonds will be payable by wire
transfer from the Trustee to the registered owner thereof. The Related Bonds may be exchanged
by the registered owners thereof in person or by duly authorized attorney. Any Related Bond
may be transferred with a written instrument of transfer, in form and with a medallion guarantee
of signature satisfactory to the Trustee, duly executed by the registered owner or his or her duly
authorized attorney, at the principal office of the Trustee, but only in the manner, subject to the
limitations and upon payment of the charges provided in the Indenture, and upon surrender and
cancellation of the Related Bonds to be exchanged or transferred. No transfer or exchange of
any Related Bond shall be required to be made during the 15 days next preceding each Interest
Payment Date or with respect to a Related Bond for which notice of redemption has been given.
Upon such exchange or transfer, a new Related Bond or Bonds, as applicable, of the same or any
other authorized denomination or denominations for the same aggregate principal amount, will
be issued to the owner or transferee, as the case may be, in exchange therefor.

ASSUMPTIONS REGARDING REVENUES, DEBT SERVICE
REQUIREMENTS, AND PROGRAM EXPENSES*

General

The Agency has made, or will make, certain assumptions, including those set forth under
this caption “Assumptions Regarding Revenues, Debt Service Requirements, and Program
Expenses,” in establishing the principal amounts of the Related Bonds, the maturities and
Sinking Fund Requirements with respect to the Market Bonds and the Sinking Fund
Requirements with respect to the Program Bonds and in preparing the Cash Flow Statement to be
delivered in connection with the issuance of the Market Bonds and the Release applicable to the
Program Bonds (the “Related Bonds Cash Flow Statement”). The assumptions include that all
proceeds of the 2009 Series A Bonds remaining on deposit following the Release with respect to
the Program Bonds will be applied to redeem the related 2009 Series A Bonds on February 1,
2012 and that the investment earnings on such Bonds are equal to the interest due on such Bonds.

The Agency expects payments under the Related Mortgage-Backed Securities and
moneys and securities held under the Indenture and the income thereon to be sufficient to pay,
when due, the principal (including Sinking Fund Requirements) of and interest on the Related
Bonds. In arriving at the foregoing, the Agency has not considered the issuance of Additional
Bonds or the application or investment of the proceeds thereof; however, a condition in the
Indenture to issuing such Additional Bonds is the filing of a Cash Flow Statement. Since all
Bonds issued under the General Indenture will rank equally and ratably with the Related Bonds
with respect to the security afforded by the Indenture, availability of money for repayment of the
Related Bonds could be affected by the issuance, application, and investment of proceeds of
Additional Bonds. The maturities of the Market Bonds and the Sinking Fund Requirements of
Related Bonds were determined on the assumption that there will be no Principal Prepayments
with respect to the Related Mortgage-Backed Securities.

* Preliminary, subject to change.
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The Agency believes it is reasonable to make these assumptions regarding the Related
Bonds, but can give no assurance that the actual receipt of money will correspond with the
estimates of money available to pay the debt service on the Bonds and the expenses of the
Agency and the Trustee incurred in connection with the Program.

Mortgage-Backed Securities

The Related Bonds Cash Flow Statement will include the information that the Agency
expects to use available proceeds of the Related Bonds and other amounts as described below to
purchase approximately $235.9 million aggregate principal amount of Mortgage-Backed
Securities (all of which are expected to be guaranteed by GNMA) during the period from
May 19, 2011 to June 1, 2012, having a weighted average pass-through rate of approximately
3.83% per annum and backed by Related Underlying Mortgage Loans with 30-year terms. The
Related Bonds Cash Flow Statement will also assume that Related Bonds w