












































 

 
 

No dealer, broker, salesperson or other person has been authorized by the City to give any 
information or to make any representation other than those contained herein and, if given or 
made, such other information or representation must not be relied upon as having been 
authorized by the City.  This Official Statement does not constitute an offer to sell or the 
solicitation of an offer to buy, nor shall there be any sale of the Certificates, by any person in any 
jurisdiction in which it is unlawful for such person to make such an offer, solicitation or sale. 

The information set forth herein other than that provided by the City, although obtained from 
sources which are believed to be reliable, is not guaranteed as to accuracy or completeness.  The 
information and expressions of opinion herein are subject to change without notice and neither 
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, 
create any implication that there has been no change in the affairs of the City since the date 
hereof. 

The City maintains a website.  The information presented on such website is not incorporated by 
reference as part of this Official Statement and should not be relied upon in making investment 
decisions with respect to the Certificates. 

This Official Statement is not to be construed as a contract with the purchasers of the 
Certificates.  Statements contained in this Official Statement which involve estimates, forecasts 
or matters of opinion, whether or not expressly so described herein, are intended solely as such 
and are not to be construed as representations of facts. 

The execution and sale of the Certificates have not been registered under the Securities Act of 
1933 in reliance upon the exemption provided thereunder by Section 3(a)2 for the issuance and 
sale of municipal securities. 
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The Trustee issues the "certificates of participation" in the Project Lease, evidencing and 
representing proportional interests in the principal and interest components of Base Rental it 
receives from the City.  Pursuant to the Trust Agreement, the Project Trustee will assign all of its 
rights, title and interest under the Property Lease and the Project Lease to the Trustee (see "THE 
CERTIFICATES – Authority for Execution and Delivery" herein).  The Trustee will apply Base 
Rental it receives to pay principal and interest evidenced and represented by each Certificate 
when due according to the Trust Agreement, which governs the security and terms of payment of 
the Certificates.  The money received from sale of the Certificates will be applied by the Trustee, 
at the City's direction, to finance or refinance the Project, consisting of seismic and other 
improvements to the site and facilities at the Veterans Building, and the equipping thereof. See 
"THE LEASED PROPERTY" and "THE PROJECT." 

This Official Statement speaks only as of its date, and the information contained herein is subject 
to change.  Except as required by the Continuing Disclosure Certificate to be executed by the 
City, the City has no obligation to update the information in this Official Statement.  See 
"CONTINUING DISCLOSURE" herein. 

Quotations from and summaries and explanations of the Certificates, the Trust Agreement, the 
Project Lease, the Ordinance  providing for the execution and delivery of the Certificates, other 
legal documents and provisions of the Constitution and statutes of the State of California (the 
"State"), the City's Charter and ordinances, and other documents described herein, do not purport 
to be complete, and reference is made to said laws and documents for the complete provisions 
thereof.  Copies of those documents are available from the City through the Office of Public 
Finance, 1 Dr. Carlton B. Goodlett Place, Room 336, San Francisco, CA  94102-4682.  
Reference is made herein to various other documents, reports, websites, etc., which were either 
prepared by parties other than the City, or were not prepared, reviewed and approved by the City 
with a view towards making an offering of public securities, and such materials are therefore not 
incorporated herein by such references nor deemed a part of this Official Statement. 

THE CITY AND COUNTY OF SAN FRANCISCO 

The City is the economic and cultural center of the San Francisco Bay Area and northern 
California. The limits of the City encompass over 93 square miles, of which 49 square miles are 
land, with the balance consisting of tidelands and a portion of the San Francisco Bay (the "Bay").  
The City is located at the northern tip of the San Francisco Peninsula, bounded by the Pacific 
Ocean to the west, the Bay and the San Francisco-Oakland Bay Bridge to the east, the entrance 
to the Bay and the Golden Gate Bridge to the north, and San Mateo County to the south.  Silicon 
Valley is about a 40-minute drive to the south, and the wine country is about an hour's drive to 
the north.  The City's 2014 population was approximately 849,200. 

The San Francisco Bay Area consists of the nine counties contiguous to the Bay:  Alameda, 
Contra Costa, Marin, Napa, San Francisco, San Mateo, Santa Clara, Solano and Sonoma 
Counties (collectively, the "Bay Area").  The economy of the Bay Area includes a wide range of 
industries, supplying local needs as well as the needs of national and international markets.  
Major business sectors in the Bay Area include retail, entertainment and the arts, conventions 
and tourism, service businesses, banking, professional and financial services, corporate 



 

3 

headquarters, international and wholesale trade, multimedia and advertising, biotechnology and 
higher education. 

The City is a major convention and tourist destination. According to the San Francisco Travel 
Association, a nonprofit membership organization, during the calendar year 2014, approximately 
18.01 million people visited the City and spent an estimated $10.67 billion during their stay.  The 
City is also a leading center for financial activity in the State and is the headquarters of the 
Twelfth Federal Reserve District, the Eleventh District Federal Home Loan Bank, and the San 
Francisco Regional Office of Thrift Supervision. 

The City benefits from a highly skilled, educated and professional labor force.  The per-capita 
personal income of the City for fiscal year 2013-14 was $76,886. The San Francisco Unified 
School District operates 8 transitional kindergarten schools, 72 elementary and K-8 school sites, 
13 middle schools, 18 senior high schools (including two continuation schools and an 
independent study school), and 34 State-funded preschool sites, and sponsors 12 independent 
charter schools.  Higher education institutions located in the City include the University of San 
Francisco, California State University – San Francisco, University of California – San Francisco 
(a medical school and health science campus), the University of California Hastings College of 
the Law, the University of the Pacific's School of Dentistry, Golden Gate University, City 
College of San Francisco (a public community college), the Art Institute of California – San 
Francisco, the San Francisco Conservatory of Music, the California Culinary Academy, and the 
Academy of Art University. 

San Francisco International Airport ("SFO"), located 14 miles south of downtown San Francisco 
in an unincorporated area of San Mateo County and owned and operated by the City, is the 
principal commercial service airport for the Bay Area and one of the nation's principal gateways 
for Pacific traffic.  In fiscal year 2013-14, SFO serviced approximately 46.1 million passengers 
and handled 370,525 metric tons of cargo.  The City is also served by the Bay Area Rapid 
Transit District (electric rail commuter service linking the City with the East Bay and the San 
Francisco Peninsula, including SFO), Caltrain (a conventional commuter rail line linking the 
City with the San Francisco Peninsula), and bus and ferry services between the City and 
residential areas to the north, east and south of the City.  San Francisco Municipal Railway, 
operated by the City, provides bus and streetcar service within the City.  The Port of San 
Francisco (the "Port"), which administers 7.5 miles of Bay waterfront held in "public trust" by 
the Port on behalf of the people of the State, promotes a balance of maritime-related commerce, 
fishing, recreational, industrial and commercial activities and natural resource protection. 

The City is governed by a Board of Supervisors elected from eleven districts to serve four-year 
terms, and a Mayor who serves as chief executive officer, elected citywide to a four-year term.  
Edwin M. Lee is the 43rd and current Mayor of the City, having been elected by the voters of the 
City in November 2011. The City's adopted budget for fiscal years 2014-15 and 2015-16 totals 
$8.58 billion and $8.56 billion, respectively. The General Fund portion of each year's adopted 
budget is $4.27 billion in fiscal year 2014-15 and $4.33 billion in fiscal year 2015-16, with the 
balance being allocated to all other funds, including enterprise fund departments, such as SFO, 
the San Francisco Municipal Transportation Agency, the Port Commission and the San Francisco 
Public Utilities Commission. The City employed 29,236 full-time-equivalent employees at the 
end of fiscal year 2013-14.  According to the Controller of the City (the "Controller"), the fiscal 
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year 2014-15 total net assessed valuation of taxable property in the City is approximately $181.8 
billion. 

More detailed information about the City's governance, organization and finances may be found 
in APPENDIX A: "CITY AND COUNTY OF SAN FRANCISCO ORGANIZATION AND 
FINANCES" and in APPENDIX B:  "COMPREHENSIVE ANNUAL FINANCIAL REPORT 
OF THE CITY AND COUNTY OF SAN FRANCISCO FOR THE FISCAL YEAR ENDED 
JUNE 30, 2014." 

THE CERTIFICATES 

Authority for Execution and Delivery 

The Certificates are being executed and delivered pursuant to a Trust Agreement, dated as of 
July 1, 2015 (the "Trust Agreement"), by and between the City and County of San Francisco (the 
"City") and U.S. Bank National Association, as Trustee and Project Trustee (as defined below).  
Each Certificate represents a proportionate interest in the right of the Trustee to receive Base 
Rental payments (comprising principal and interest components) payable by the City pursuant to 
a Project Lease dated as of July 1, 2015 (the "Project Lease"), by and between the Project 
Trustee, as lessor, and the City, as lessee.  The City is obligated under the Project Lease to pay 
the Base Rental in consideration for its use and occupancy of the land and facilities subject to the 
Project Lease (the "Leased Property").  The Leased Property will be initially conveyed to the 
Project Trustee pursuant to a Property Lease, dated as of July 1, 2015 (the "Property Lease"), by 
and between the City, as lessor, and the Project Trustee, as lessee.   

The War Memorial and Performing Arts Center Board of Trustees (the "War Memorial Board of 
Trustees") is the governing body of the War Memorial and Performing Arts Center, which 
consists of four City-owned buildings:  the War Memorial Veterans Building (the "Veterans 
Building"), the War Memorial Opera House, Louise M. Davies Symphony Hall, and Zellerbach 
Rehearsal Hall (collectively, the "War Memorial Center").  The War Memorial Center is a 
"charitable trust department" of the City under Article V of the City Charter.  Under Charter 
Section 5.101, the War Memorial Board of Trustees has "exclusive charge of the trusts and all 
other assets under their jurisdiction, which may be acquired by loan, purchase, gift, devise, 
bequest or otherwise, including any land or buildings set aside for their use. They shall have 
authority to maintain, operate, manage, repair or reconstruct existing buildings and construct new 
buildings, and to make and enter into contracts relating thereto, subject, insofar as City funds are 
to be used, to the budgetary and fiscal provisions of [the] Charter."  The execution and delivery 
of the Property Lease, the Project Lease and the Certificates and the pledge of the Leased 
Property were approved by the War Memorial Board of Trustees by its Resolution No. 11-26 on 
June 9, 2011. 

The Trust Agreement, the Property Lease, and the Project Lease were approved by the Board of 
Supervisors of the City by its Ordinance No. 149-11, adopted on July 26, 2011 and signed by the 
Mayor on August 1, 2011.  The Ordinance authorized the execution and delivery of up to 
$170,000,000 aggregate principal amount evidenced and represented by the Certificates under 
the Trust Agreement and the payment of a maximum annual Base Rental payment under the 
Project Lease.  Under Section 9.108 of the Charter of the City, the City is authorized to enter into 
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lease-financing agreements with a public agency or nonprofit corporation only with the assent of 
the majority of the voters voting upon a proposition for the purpose.  The lease-financing 
arrangements with the Trustee for the Certificates do not fall under this provision, since the 
Trustee is neither a public agency nor a nonprofit corporation.   

Under the Trust Agreement, the City will create a trust named the "War Memorial Veterans 
Building Seismic Upgrade and Improvements Project Trust" (the "Project Trust") for the benefit 
of the holders from time to time of the Certificates.  U.S. Bank National Association will act as 
trustee with respect to the Project Trust (in such capacity, the Trustee is referred to as the 
"Project Trustee").  Pursuant to the Trust Agreement, the purpose of the Project Trust is to (a) act 
as lessee under the Property Lease, (b) act as sublessor under the Project Lease, and (c) assign 
certain of its rights and interests under the Property Lease and the Project Lease to the Trustee 
for the benefit of the holders from time to time of the Certificates.  The assets of the Project Trust 
will consist of all right, title and interest of the Project Trust in, to and under the Property Lease 
and the Project Lease and the proceeds thereof.  Under the Trust Agreement, the City and the 
Project Trustee agree not to pledge, assign, place a lien on, or grant a security interest in the 
Project Trust or the assets therein other than as provided in the Property Lease, the Project Lease 
and the Trust Agreement. The Project Trust will terminate when no Certificates remain 
Outstanding under the Trust Agreement. 

Pursuant to the Trust Agreement, the Project Trustee will unconditionally grant, transfer, and 
assign to the Trustee, without recourse, all of its rights, title, and interest under the Property 
Lease and the Project Lease, including without limitation the following: (i) all of its rights to 
receive the Base Rental payments scheduled to be paid by the City under and pursuant to the 
Project Lease, (ii) all rents, profits, products, and proceeds from the Leased Property to which 
the Project Trustee has any right or claim under the Property Lease or the Project Lease, other 
than Additional Rental not payable to the Project Trustee, (iii) the right to take all actions and 
give all consents under the Property Lease and the Project Lease, (iv) any rights of access 
provided in the Property Lease and the Project Lease, and (v) any and all other rights and 
remedies of the Project Trustee in the Property Lease as lessee and the Project Lease as lessor. 

Purpose 

The proceeds of the Certificates will be used to: (i) finance or refinance the costs of the seismic 
retrofit, demolition, construction, reconstruction, installation, equipping, improvement or 
rehabilitation of the Veterans Building (the "Project") and related property owned by the City 
and located at 401 Van Ness Avenue, San Francisco; (ii) fund capitalized interest payable with 
respect to the Certificates through September 22, 2015; (iii) fund the Reserve Account of the 
Reserve Fund for the Certificates established under the Trust Agreement; and (iv) pay costs of 
execution and delivery of the Certificates. See "THE PROJECT" and "ESTIMATED SOURCES 
AND USES OF FUNDS" herein, for a further description of the expected application of 
proceeds of sale of the Certificates. 

Form and Registration 

The Certificates are being executed and delivered in the aggregate principal amount shown on 
the cover hereof. 
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Selection of Certificates for Prepayment 

Whenever provision is made in the Trust Agreement for the prepayment of the principal amount 
evidenced and represented by the Certificates (other than from Sinking Account Installments) 
and less than all of principal amount evidenced and represented by the Outstanding Certificates 
are to be prepaid, the City will direct the principal amount evidenced and represented by the 
Certificates scheduled to be paid on each Certificate Payment Date to be prepaid.  Among the 
Certificates scheduled to be paid on a particular Certificate Payment Date, the Trustee, with the 
consent of the City, will select Certificates for prepayment by lot in any manner which the 
Trustee in its sole discretion deems fair and appropriate; provided, however, that the portion of 
any Certificate to be prepaid will be in Authorized Denominations and all Certificates to remain 
Outstanding after any prepayment in part will be in Authorized Denominations.  

Notice of Prepayment 

Notice of prepayment will be given to the respective Owners of Certificates designated for 
prepayment by Electronic Notice or first-class mail, postage prepaid, at least 30 but not more 
than 45 days before any prepayment date, at their addresses appearing on the registration books 
maintained by the Trustee; provided, however, that so long as the DTC book-entry system is 
used for any Certificates, notice with respect thereto will be given solely to DTC, as nominee of 
the registered Owner, in accordance with its operational requirements.  Notice will also be given 
as required by the Continuing Disclosure Certificate.  See "CONTINUING DISCLOSURE" 
herein. 

Each notice of prepayment will specify: (i) the Certificates or designated portions thereof (in the 
case of prepayment of the Certificates in part but not in whole) which are to be prepaid, (ii) the 
date of prepayment, (iii) the place or places where the prepayment will be made, including the 
name and address of the Trustee, (iv) the prepayment price, (v) the CUSIP numbers (if any) 
assigned to the Certificates to be prepaid, (vi) the Certificate numbers of the Certificates to be 
prepaid in whole or in part and, in the case of any Certificate to be prepaid in part only, the 
amount of such Certificate to be prepaid, and (vii) the original delivery date and stated 
Certificate Payment Date of each Certificate to be prepaid in whole or in part.  Each notice will 
further state that on the specified date there will become due and payable with respect to each 
Certificate or portion thereof being prepaid the prepayment price, together with interest 
evidenced and represented thereby accrued but unpaid to the prepayment date, and that from and 
after such date, if sufficient funds are available for prepayment, interest evidenced and 
represented thereby will cease to accrue and be payable.  Neither the failure to receive any notice 
nor any defect therein will affect the proceedings for such prepayment. 

Effect of Prepayment 

If, on the designated prepayment date, money for the prepayment of all of the Certificates to be 
prepaid, together with accrued interest to such prepayment date, will be held by the Trustee so as 
to be available for the prepayment on the scheduled prepayment date, and if a prepayment notice 
will have been given as described above, then from and after such prepayment date, no 
additional interest evidenced and represented by the Certificate will become due with respect to 
the Certificates to be prepaid, and such Certificate or portion thereof will no longer be deemed 
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Outstanding under the provisions of this Trust Agreement; however, all money held by or on 
behalf of the Trustee for the prepayment of such Certificates will be held in trust for the account 
of the Owners thereof. 

If the City acquires any Certificate by purchase or otherwise, such Certificate will no longer be 
deemed Outstanding and will be surrendered to the Trustee for cancellation. 

Conditional Notice; Cancellation of Optional Prepayment 

The City may provide a conditional notice of prepayment and such notice will specify its 
conditional status.  

If the Certificates are subject to optional prepayment, and the Trustee does not have on deposit 
moneys sufficient to prepay the principal, plus the applicable premium, if any, evidenced and 
represented by the Certificates proposed to be prepaid on the date fixed for prepayment, and 
interest with respect thereto, the prepayment will be canceled, and in such case, the City, the 
Trustee and the Owners will be restored to their former positions and rights under the Trust 
Agreement, and the City will continue to pay the Base Rental payments as if no such notice were 
given.  Such a cancellation of an optional prepayment at the election of the City will not 
constitute a default under the Trust Agreement, and the Trustee and the City will have no 
liability from such cancellation.  In the event of such cancellation, the Trustee will send notice of 
such cancellation to the Owners in the same manner as the related notice of prepayment.  Neither 
the failure to receive such cancellation notice nor any defect therein will affect the sufficiency of 
such cancellation. 

In the event the City gives notice to the Trustee of its intention to exercise its prepayment option, 
but fails to deposit with the Trustee on or prior to the prepayment date an amount equal to the 
prepayment price, or fails to satisfy any condition to a conditional notice, the City will continue 
to pay the Base Rental payments as if no such notice were given. 

Purchase of Certificates 

Unless expressly provided otherwise in the Trust Agreement, money held in the Base Rental 
Fund under the Trust Agreement in respect of principal may be used to reimburse the City for the 
purchase of Certificates that would otherwise be subject to prepayment from such moneys upon 
the delivery of such Certificates to the Trustee for cancellation at least ten days prior to the date 
on which the Trustee is required to select Certificates for prepayment.  The purchase price of any 
Certificates purchased by the City under the Trust Agreement will not exceed the applicable 
prepayment price of the Certificates that would be prepaid but for the operation of provisions of 
the Trust Agreement.  Any such purchase must be completed prior to the time notice would 
otherwise be required to be given to prepay the related Certificates.  All Certificates so purchased 
will be surrendered to the Trustee for cancellation and applied as a credit against the obligation 
to prepay such Certificates from such moneys. 
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SECURITY AND SOURCES OF PAYMENT FOR THE CERTIFICATES 

Source of Payment 

The Certificates evidence proportionate interests in the Base Rental payments required to be 
made by the City to the Trustee under the Project Lease so long as the City has use and 
occupancy of the Leased Property.  The Project Lease terminates on April 1, 2045, unless 
extended as described in this section. 

Pursuant to the Trust Agreement, the City has granted to the Trustee, for the benefit of the 
Owners, a first and exclusive lien on, and security interest in, all amounts on hand from time to 
time in the funds and accounts established under the Trust Agreement (excluding the Rebate 
Fund), including: (i) all Base Rental payments received by the Trustee from the City; (ii) the 
proceeds of any insurance (including the proceeds of any self-insurance and any liquidated 
damages received in respect of the Leased Property), and eminent domain award not required to 
be used for repair or replacement of the Leased Property; (iii) proceeds of rental interruption 
insurance policies with respect to the Leased Property; (iv) all amounts on hand from time to 
time in the Reserve Account of the Reserve Fund and the Base Rental Fund established under the 
Trust Agreement, including amounts transferred to the Base Rental Fund from other funds and 
accounts, as provided in the Trust Agreement (including proceeds of the Certificates no longer 
needed to complete the Project or to pay costs of execution and delivery of the Certificates); and 
(v) any additional property subjected to the lien of the Trust Agreement by the City or anyone on 
its behalf.  The City will pay to the Trustee the Base Rental payments to the extent required 
under the Project Lease, which Base Rental payments are designed to be sufficient, in both time 
and amount, to pay, when due, the annual principal and interest evidenced and represented by the 
Certificates. 

Covenant to Budget 

The City has covenanted in the Project Lease to take such action as may be necessary to include 
all Rental Payments in its annual budget and to make the necessary annual appropriations for 
such Rental Payments.  The Project Lease provides that such covenants on the part of the City 
are deemed and construed to be ministerial duties imposed by law.   

If the City defaults on its covenant in the Project Lease to include all Rental Payments in the 
applicable annual budget and such default continues for 60 days or more, the Trustee may retain 
the Project Lease and hold the City liable for all Rental Payments on an annual basis. See 
"CERTAIN RISK FACTORS – Limited Recourse on Default; No Reletting of the Leased 
Property."   

For a discussion of the budget and finances of the City, see APPENDIX A:  "CITY AND 
COUNTY OF SAN FRANCISCO – ORGANIZATION AND FINANCES – City Budget" and 
APPENDIX B:  "COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE CITY AND 
COUNTY OF SAN FRANCISCO FOR THE YEAR ENDED JUNE 30, 2014."  For a discussion 
of the City's investment policy regarding pooled cash, see APPENDIX G:  "CITY AND 
COUNTY OF SAN FRANCISCO OFFICE OF THE TREASURER INVESTMENT POLICY."   
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Limited Obligation 

The obligation of the City to make Rental Payments under the Project Lease does not 
constitute an obligation to levy or pledge, or for which the City has levied or pledged, any 
form of taxation.  Neither the Certificates nor the obligation of the City to make Base 
Rental or Additional Rental payments constitutes an indebtedness of the City, the State or 
any of its political subdivisions within the meaning of any constitutional or statutory debt 
limitation or restriction.  See "CERTAIN RISK FACTORS – Rental Payments Not a Debt 
of the City." 

Base Rental Payments; Additional Rental; Capitalized Interest 

The Rental Payments payable by the City pursuant to the Project Lease consist of Base Rental 
and Additional Rental.  The Certificates evidence the principal and interest components of the 
Base Rental payments. 

Base Rental Payments.  The City has covenanted in the Project Lease that, so long as the City 
has the full use and occupancy of the Leased Property, it will make Base Rental payments to the 
Trustee from any legally available funds of the City.  The Trustee is required by the Trust 
Agreement to deposit in the Base Rental Fund all Base Rental payments and certain other 
amounts received and required to be deposited therein, including investment earnings.  The total 
Rental Payment due in any Fiscal Year will not be in excess of the total fair rental value of the 
Leased Property for such Fiscal Year.  

Base Rental payments are payable by the City on March 25 and September 25 of each year 
during the term of the Lease, commencing March 25, 2016, provided that any such payment will 
be for that portion of the applicable period that the City has use and occupancy of all or a portion 
of the Leased Property.  In the event that during any such period the City does not have use and 
occupancy of all or a portion of the Leased Property due to material damage to, destruction of or 
condemnation of the Leased Property, noncompletion of the construction of the Facilities, or 
defects in the title to the Leased Property, Base Rental payments are subject to abatement.  See 
"Abatement of Base Rental Payments" below and "CERTAIN RISK FACTORS – Abatement."  
The obligation of the City to make Base Rental payments is payable solely from annual 
appropriations of the City from any legally available funds of the City and the City has 
covenanted in the Project Lease to take such action as may be necessary to include all Base 
Rental and Additional Rental due under the Project Lease in its annual budget and to make 
necessary annual appropriations for all such Base Rental and Additional Rental, subject to the 
abatement provisions under the Project Lease. See "Covenant to Budget" above.  

Additional Rental. Additional Rental payments due from the City to the Trustee include, among 
other things, amounts sufficient to pay any taxes and insurance premiums, and to pay all fees, 
costs and expenses of the Trustee in connection with the Trust Agreement, deposits required to 
be made to the Rebate Fund, if any, and all other fees, costs and expenses of the Trustee incurred 
from time to time in administering the Project Lease and the Trust Agreement.  The City is also 
responsible for repair and maintenance of the Leased Property during the term of the Project 
Lease. 
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Capitalized Interest.  Prior to completion of the Project, proceeds of the sale of the Certificates 
will be deposited into the Base Rental Fund in an amount sufficient to pay all interest evidenced 
and represented by the Certificates through September 22, 2015.  See "THE PROJECT – 
Completion of the Project" herein. 

Abatement of Rental Payments 

The Trustee will collect and receive all of the Base Rental payments, and all payments of Base 
Rental received by the Trustee under the Project Lease will be deposited into the Base Rental 
Fund.  The City's obligation to make Rental Payments in the amount and on the terms and 
conditions specified in the Project Lease is absolute and unconditional without any right of set-
off or counterclaim, subject only to the provisions of the Project Lease regarding abatement. 

Rental Payments will be abated during any period in which there is substantial interference with 
the right to the use and occupancy of the Leased Property or any portion thereof by the City, by 
reason of material damage, destruction or condemnation of the Leased Property or any portion 
thereof, or due to defects in title to the Leased Property, or due to noncompletion of any portion 
thereof, except to the extent of (i) available amounts held by the Trustee in the Base Rental Fund 
or in the Reserve Fund, (ii) amounts, if any, received in respect of rental interruption insurance, 
and (iii) amounts, if any, otherwise legally available to the City for Rental Payments or to the 
Trustee for payments in respect of the Certificates.  The amount of annual rental abatement will 
be such that the resulting Rental Payments in any Project Lease Year during which such 
interference continues do not exceed the annual fair rental value of the portions of the Leased 
Property with respect to which there has not been substantial interference.  Abatement will 
commence with such damage, destruction or condemnation and end when use and occupancy or 
possession is restored.  In the event of abatement, the term of the Project Lease may be extended 
until all amounts due under the Project Lease and the Trust Agreement are fully paid, but in no 
event later than April 1, 2055.  See "CERTAIN RISK FACTORS – Abatement." 

The City has the option, but not the obligation, to deliver Substitute Leased Property (defined 
below) for all or a portion of the Leased Property pursuant to the substitution provisions of the 
Project Lease during any period of abatement. During any period of abatement with respect to all 
or any part of the Leased Property, the Trustee is required to use the proceeds of the rental 
interruption insurance maintained pursuant to the Project Lease and moneys on deposit in the 
Reserve Fund to make payments of principal and interest evidenced and represented by the 
Certificates.   Any abatement of Base Rental payments could affect the City's ability to pay debt 
service on the Certificates, although the Project Lease requires the City to maintain rental 
interruption insurance commencing the date of the Substantial Completion and the Trust 
Agreement requires that a Reserve Fund be established.  See "CERTAIN RISK FACTORS – 
Abatement."  

Reserve Fund 

The Trust Agreement establishes a Reserve Fund that will be held by the Trustee, and within the 
Reserve Fund, there is created a Reserve Account for the Certificates to be held by the Trustee.  
The Reserve Account will only be available to support payments of the principal and interest 
components of Base Rental evidenced and represented by the Certificates. Simultaneously with 
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the delivery of the Certificates, the City will cause to be deposited into the Reserve Account of 
the Reserve Fund a portion of the proceeds of the Certificates, which amount will be at least 
equal to the Reserve Requirement.  The Reserve Requirement, as of any date of calculation, is 
50% of the maximum annual principal and interest evidenced and represented by the Certificates 
payable in the then-current Fiscal Year or any future Fiscal Year. The Reserve Requirement will 
be applied separately for each series of Certificates or on an aggregate basis if the Reserve Fund 
or any account therein secures more than one series of Certificates on a parity basis (which 
includes the Series 2015A Certificates and the Series 2015B Certificates).  As of the date of 
delivery of the Certificates, the Reserve Requirement with respect to the Certificates is 
$________. 

The Reserve Fund is required to be maintained by the Trustee until the Base Rental is paid in full 
pursuant to the Project Lease or until there are no longer any Certificates Outstanding; provided, 
however, that the final Base Rental payment may, at the City's option, be paid from the Reserve 
Fund. 

A Credit Facility in the amount of the Reserve Requirement may be substituted by the City at 
any time for all or a portion of the funds held by the Trustee in the Reserve Fund, provided that 
(i) such substitution will not result in the reduction or withdrawal of any ratings by any Rating 
Agency with respect to the Certificates at the time of such substitution (and the City will notify 
each Rating Agency prior to making any such substitution), and (ii) the Trustee will receive an 
opinion of Independent Counsel stating that such substitution will not, by itself, adversely affect 
the exclusion from gross income for federal income tax purposes of interest components of the 
Base Rental evidenced and represented by the Certificates. If the Credit Facility is a surety bond 
or insurance policy, such Credit Facility will be for the term of the Certificates.  Amounts on 
deposit in the Reserve Fund for which a Credit Facility has been substituted will be transferred as 
directed in writing by a City Representative. 

If on any Interest Payment Date the amounts on deposit in the Base Rental Fund are less than the 
principal and interest evidenced and represented by the Certificates due on such date, the Trustee 
will transfer from the Reserve Fund for credit to the Base Rental Fund an amount sufficient to 
make up such deficiency (provided that if the amounts on deposit in a Reserve Account within 
the Reserve Fund are restricted to a series of Certificates, then such amounts will only be 
available for such series of Certificates).  In the event of any such transfer, the Trustee will 
immediately provide written notice to the City of the amount and the date of such transfer. 

Any moneys in the Reserve Fund in excess of the Reserve Requirement on each April 1 and 
October 1, commencing April 1, 2016, and at such other time or times as directed by the City, 
will be transferred to the Base Rental Fund and applied to the payment of the principal and 
interest evidenced and represented by the Certificates on the next succeeding Interest Payment 
Date, or transferred to such other fund as the City may designate.  The Reserve Fund may secure 
Additional Certificates on a parity basis or, alternatively, a separate account in the Reserve Fund 
may be established for one or more series of Additional Certificates. 
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Addition, Release and Substitution of Leased Property 

If no Project Lease Event of Default has occurred and is continuing, the Project Lease may be 
modified or amended at any time, and the Trustee may consent thereto without the consent of the 
Owners, if such amendment is to modify or amend the description of the Leased Property or to 
release from the Project Lease any portion of the Leased Property, or to add other property and 
improvements to the Leased Property or substitute other property and improvements for the 
Leased Property, provided that the City will deliver to the Trustee and to the Rating Agencies all 
of the following:  

 (i)  Executed copy of the Project Lease and, if applicable, the Property Lease or 
amendments thereto containing the amended legal description of the Leased Property; 

 (ii)  Evidence that a copy of the Project Lease and, if applicable, the Property Lease or 
amendments thereto containing the amended legal description of the Leased Property have been 
duly recorded in the official records of the County Recorder of the County of San Francisco;  

 (iii)  A certificate of a City Representative stating that the annual fair rental value of 
the Leased Property and/or improvements that will constitute the Leased Property after such 
addition, release or substitution will be at least equal to 100% of the maximum amount of Base 
Rental payments becoming due in the then current Project Lease Year or in any subsequent 
Project Lease Year; 

 (iv)  In the case of the addition or substitution of property for the then existing Leased 
Property, a title policy or policies meeting the requirements of the Project Lease as described 
above, or a commitment or commitments for such policies or amendments or endorsements to 
existing policies resulting in the issuance of a title insurance policy with respect to the Leased 
Property after such addition or substitution in an amount at least equal to the amount of such 
insurance provided with respect to the Leased Property prior to such addition or substitution.  
Each such insurance instrument, when issued, will insure such added or substituted project 
subject only to such exceptions as do not substantially interfere with the City's right to use and 
occupy such added or substituted project and as will not result in an abatement of Base Rental 
payments payable by the City under the Project Lease; 

 (v)  A certificate of a City Representative stating that such addition, release or 
substitution does not materially adversely affect the ability of the City to perform its obligations 
under the Project Lease or the Property Lease; 

 (vi)  (A) An opinion of counsel stating that such amendment or modification (1) is 
authorized or permitted by the Constitution and laws of the State and by the Project Lease, the 
Property Lease and the Trust Agreement; (2) complies with the terms of the Constitution and 
laws of the State and of the Project Lease, the Property Lease and the Trust Agreement; and (3) 
will, upon the execution and delivery thereof, be valid and binding upon the Trustee and the City 
in accordance with its terms; and (B) an opinion of Independent Counsel stating that such 
amendment or modification will not cause the interest component of the Base Rental payments 
relating to the Certificates to be included in gross income for federal income tax purposes or the 
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CERTIFICATE PAYMENT SCHEDULE 

The Project Lease requires the City to make Base Rental payments on each March 25 and 
September 25, commencing March 25, 2016, in payment for the use and occupancy of the 
Leased Property during the term of the Project Lease. 

The Trust Agreement requires that Base Rental payments be deposited in the Base Rental Fund 
maintained by the Trustee.  Pursuant to the Trust Agreement, on April 1 and October 1 of each 
year, commencing on April 1, 2016, the Trustee will apply such amounts in the Base Rental 
Fund as are necessary to make principal and interest payments evidenced and represented by the 
Certificates as the same become due and payable, as shown in the following table.  Capitalized 
interest payable from a portion of the proceeds of the Certificates deposited in the Base Rental 
Fund concurrently with the execution and delivery of the Certificates will be applied to pay 
interest on the Certificates through September 22, 2015. 

Certificate Payment Schedule 

Payment Date 
2015A 

Principal 
2015A 

Interest 
2015B 

Principal 
2015B 

Interest 
Semi-Annual  
Debt Service 

April 1, 2016      
October 1, 2016      
April 1, 2017      
October 1, 2017      
April 1, 2018      
October 1, 2018      
April 1, 2019      
October 1, 2019      
April 1, 2020      
October 1, 2020      
April 1, 2021      
October 1, 2021      
April 1, 2022      
October 1, 2022      
April 1, 2023      
October 1, 2023      
April 1, 2024      
October 1, 2024      
April 1, 2025      
October 1, 2025      
April 1, 2026      
October 1, 2026      
April 1, 2027      
October 1, 2027      
April 1, 2028      
October 1, 2028      
April 1, 2029      
October 1, 2029      
April 1, 2030      
October 1, 2030      
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Payment Date 
2015A 

Principal 
2015A 

Interest 
2015B 

Principal 
2015B 

Interest 
Semi-Annual  
Debt Service 

April 1, 2031      
October 1, 2031      
April 1, 2032      
October 1, 2032      
April 1, 2033      
October 1, 2033      
April 1, 2034      
October 1, 2034      
April 1, 2035      
October 1, 2035      
April 1, 2036      
October 1, 2036      
April 1, 2037      
October 1, 2037      
April 1, 2038      
October 1, 2038      
April 1, 2039      
October 1, 2039      
April 1, 2040      
October 1, 2040      
April 1, 2041      
October 1, 2041      
April 1, 2042      
October 1, 2042      
April 1, 2043      
October 1, 2043      
April 1, 2044      
October 1, 2044      
April 1, 2045      

Total      



 

20 

THE LEASED PROPERTY 

The Leased Property consists of the Veterans Building located at 401 Van Ness Avenue, San 
Francisco. As described below under "THE PROJECT," the Veterans Building is being 
completely renovated as part of a seismic upgrade and improvement project. The Veterans 
Building was originally constructed in 1932 and is part of the War Memorial and Performing 
Arts Center (the "War Memorial Center"). The War Memorial Center consists of four City-
owned buildings:  the Veterans Building, the War Memorial Opera House, Louise M. Davies 
Symphony Hall, and Zellerbach Rehearsal Hall. The Veterans Building has been designated as 
City Landmark No. 84 and California State Historical Landmark No. 964. The Veterans Building 
is arranged to accommodate various cultural and veterans' activities. The Herbst Theatre 
occupies the center of the building on the first three floors, and was last renovated in 1978. 
Corridors encircle the auditorium on each floor and open into offices and meeting rooms on the 
outer sides.  The fourth floor is similarly organized around a central two-story sky lit sculpture 
court, likewise surrounded by corridors which open into perimeter exhibit and gallery spaces. 

The first floor of the Veterans Building has a grand main lobby providing access to the 916-seat 
Herbst Theatre and the San Francisco Arts Commission Gallery located in the northeast corner, 
as well as to first floor corridors leading to veterans and War Memorial Center administrative 
offices. On the second floor, the Green Room and its exterior loggia overlook Van Ness Avenue, 
with veterans' meeting and conference rooms on the north, south and west sides.  The third and 
fourth floors, which housed the galleries and offices of the San Francisco Museum of Modern 
Art until 1994, are currently occupied on a temporary basis by municipal offices.   

The War Memorial Board of Trustees is the governing body of the War Memorial Center. The 
War Memorial Center is a "charitable trust department" of the City under Article V of the City 
Charter.  Under Charter Section 5.101, the War Memorial Board of Trustees has "exclusive 
charge of the trusts and all other assets under their jurisdiction, which may be acquired by loan, 
purchase, gift, devise, bequest or otherwise, including any land or buildings set aside for their 
use. They shall have authority to maintain, operate, manage, repair or reconstruct existing 
buildings and construct new buildings, and to make and enter into contracts relating thereto, 
subject, insofar as City funds are to be used, to the budgetary and fiscal provisions of [the] 
Charter."   

The War Memorial Center is subject to the War Memorial Trust Agreement, dated August 19, 
1921, as amended (the "War Memorial Trust Agreement").  The War Memorial Trust Agreement 
names the San Francisco Posts of the American Legion (or the American Legion War Memorial 
Commission (the "American Legion")), the San Francisco Art Association (now the San 
Francisco Museum of Modern Art), and the Musical Association of San Francisco (now the San 
Francisco Symphony) as beneficiaries. Accordingly, the War Memorial Board of Trustees 
allocates space in the Veterans Building for the beneficial use of the American Legion. See 
"LITIGATION" herein. The San Francisco Museum of Modern Art no longer occupies space in 
the Veterans Building or anywhere else in the War Memorial Center. The San Francisco 
Symphony currently occupies the Louise M. Davies Symphony Hall and has never occupied the 
Veterans Building. 
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THE PROJECT 

Description of the Project 

The Veterans Building is being completely renovated as part of a seismic upgrade and 
improvement project. In addition to serious seismic deficiencies, the 83-year old national 
landmark had aging building systems, a deteriorated building envelope, disabled elevators, and it 
lacked life safety systems such as sprinklers and fire alarms, disabled elevators.  The building 
was also underutilized and inefficiently laid out. 

The Project generally consists of a complete renovation to the interior and exterior of the 
Veterans Building, including the seismic upgrade and earthquake damage repair, hazardous 
materials mitigation, facility preservation and modernization improvements such as replacement 
of lead-coated copper roof and extensive skylights, replacement of attic catwalks and service 
platforms, elevator upgrades, accessibility upgrades, the replacement of water piping and 
drinking water system, and other Code-mandated upgrades such as ADA upgrades, energy 
efficiency upgrades, mechanical system upgrades and central plant replacement.   

The Veterans Building is 240,000 gross square feet and is comprised of a full basement, four 
floors above grade and a tall attic area.  The original structural system was a load-bearing 
structural steel frame with reinforced concrete non-bearing shear walls.  The seismic upgrade 
includes the addition of new reinforced concrete shear walls, built primarily as infill elements 
between existing steel framing, as well as a new, structural steel horizontal diaphragm bracing 
within the building's attic space.  As an energy dissipation mechanism, new shear walls are 
detailed to undergo controlled rocking at their bases, reducing building accelerations, and 
minimizing the potential for cracking and other damage commonly found in concrete walls.  
Existing slabs are reinforced with composite fiber fabric, designed to remain elastic during 
earthquake response, again to reduce damage. 

The seismic upgrade design complies with the national standard ASCE 41-13 Seismic Evaluation 
and Retrofit of Existing Buildings, considering an enhanced seismic performance objective, in 
order to provide increased safety and reduced damage relative to a new building of standard 
construction at the site.  This is comparable to the design criteria for new Occupancy Category 
III construction under the 2014 San Francisco Building Code. The design incorporated explicit 
mathematical simulations of seven earthquakes affecting the building, each of which was 
intended to represent the Maximum Considered Earthquake for the site.  Analyses considered the 
response and behavior of new and existing elements of the superstructure and the building 
foundations. Analyses and designs explicitly considered limitation of cracking in the existing 
terra-cotta-clad reinforced concrete exterior walls. 

The soils underlying the Veterans Building are saturated, dense sands with some cementation.  
These soils are expected to be able to support significant weight without settlement, even during 
strong earthquakes. Geotechnical investigations performed as part of the seismic upgrade and 
improvements project concluded that some localized loose pockets of material may exist but that 
these should not be detrimental to building performance.  The site is classified as Site Class D 
under the 2014 San Francisco Building Code. See "CERTAIN RISK FACTORS – Seismic 
Risks." 
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Completion of the Project 

The Project commenced in July 2013, and is now approximately 92% complete.  Substantial 
completion of the Project is scheduled for July 31, 2015, which is in line with the original 
schedule. All required environmental approvals for the Project have been obtained. 

The first phase of the Project, remodeling Herbst Theater is scheduled to be completed by July 
2015, while the second phase, remodeling all other areas of the structure, is scheduled to be 
completed by September 2015.  A separate tenant improvement project, funded privately by the 
San Francisco Opera (the "SF Opera"), includes remodeling of the 4th floor to accommodate the 
SF Opera costume shop and office space as well as two new public assembly spaces to be used 
by the SF Opera and other arts organizations.  These tenant improvements are expected to be 
completed by December 2015.  

Total costs of the Project are estimated to be approximately $156,369,000 (excluding the $21 
million cost of the SF Opera project). To date, the City has paid Project costs from proceeds of 
commercial paper issued by the City, and the City currently plans to apply a portion of the 
proceeds of the Certificates to repay such commercial paper. The City also plans to use a portion 
of the proceeds of the Certificates for Project costs. See "ESTIMATED SOURCES AND USES 
OF FUNDS." In addition to the proceeds of the commercial paper and the Certificates, the City 
will use amounts from the General Fund, amounts from certain other funds, and privately-raised 
funds to complete the Project.  

SF Public Works, Building Design & Construction are providing project management, 
architecture and construction management services for the Project. Simpson, Gumpertz & Heger 
is the Prime Consultant for Engineering and other services.  Under the Project Lease, the Project 
Trustee appoints the City as its agent for the purposes of the Project. 

The General Contractor for the Project is Charles Pankow Builders, Ltd ("Pankow"). Pankow is 
constructing the Project pursuant to a Construction Management/General Contractor contract 
dated September 12, 2012 (the "Construction Contract"). Under certain circumstances, the 
Construction Contract calls for liquidated damages at $5,000 per day for calendar days 1-30, 
$7,000 per day for calendar days 31-61, $15,000 per day for calendar days 61 and later and 
$5,000 per calendar day if the work is not finally complete after the time limit for completing 
punch list work. 

The term "Substantial Completion" as defined in the Project Lease means the construction and 
installation of improvements to and the substantial readiness of the Facilities for use and 
occupancy by the City (subject to minor architectural finish items e.g., "punch list" items) as 
evidenced and represented by the delivery of the Certificate of Substantial Completion. The 
Trust Agreement defines "Facilities" as all improvements, structures and fixtures related thereto 
and located on the site of the Veterans Building, together with all other works, property or 
structures located from time to time on the such site.  The Certificate of Substantial Completion 
is the notice required to be filed with the Project Trustee pursuant to the Project Lease, stating 
that the Facilities have been substantially completed. No assurances can be given that Substantial 
Completion of the Facilities will be achieved by July 31, 2015.  Upon the Substantial 
Completion of the Facilities, the City is required to maintain rental interruption insurance in the 



 

23 

amount required by the Project Lease.  See "SECURITY AND SOURCES OF PAYMENT FOR 
THE CERTIFICATES – Insurance with Respect to the Leased Property." 

Upon completion of the Project, the City currently plans to use the Veterans Building to 
accommodate office and meeting room needs of the American Legion; office space for City 
department staff of the War Memorial Center, San Francisco Arts Commission and Grants For 
The Arts; public assembly rental spaces for cultural and entertainment presentations; office and 
costume shop space for the SF Opera; and gallery and collections storage space for the San 
Francisco Arts Commission. See "LITIGATION" herein.  

CERTAIN RISK FACTORS 

The following risk factors should be considered, along with all other information in this Official 
Statement, by potential investors in evaluating the risks inherent in the purchase of the 
Certificates.  The following discussion is not meant to be a comprehensive or definitive list of the 
risks associated with an investment in the Certificates.  The order in which this information is 
presented does not necessarily reflect the relative importance of the various issues.  Any one or 
more of the risk factors discussed below, among others, could lead to a decrease in the market 
value and/or in the liquidity of the Certificates. There can be no assurance that other risk factors 
not discussed herein will not become material in the future. 

Rental Payments Not a Debt of the City 

The obligation of the City to make Rental Payments does not constitute an obligation of the 
City to levy or pledge, or for which the City has levied or pledged, any form of taxation.  
The obligation of the City to make Rental Payments does not constitute an indebtedness of 
the City, the State or any of its political subdivisions within the meaning of any 
constitutional or statutory debt limitation or restriction. 

The Certificates are payable solely from Base Rental payments made by the City pursuant to the 
Project Lease and amounts held in the Reserve Account of the Reserve Fund and the Base Rental 
Fund established pursuant to the Trust Agreement, subject to the provisions of the Trust 
Agreement permitting the application of such amounts for the purposes and on the terms and 
conditions set forth therein.  The City will be obligated to make Rental Payments subject to the 
terms of the Project Lease, and neither the City nor any of its officers will incur any liability or 
any other obligation with respect to the delivery of the Certificates. 

Additional Obligations 

Subject to certain City Charter restrictions, the City may incur other obligations, which may 
constitute additional charges against its revenues, without the consent of the Owners of the 
Certificates.  To the extent that the City incurs additional obligations, the funds available to make 
payments of Base Rental may be decreased.  The City is currently liable on other obligations 
payable from its general revenues.  See APPENDIX A: "CITY AND COUNTY OF SAN 
FRANCISCO ORGANIZATION AND FINANCES – CAPITAL FINANCING AND BONDS – 
Overlapping Debt," "– Tax-Supported Debt Service," and "– Lease Payments and Other Long-
Term Obligations."  See also APPENDIX B: "COMPREHENSIVE ANNUAL FINANCIAL 
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REPORT OF THE CITY AND COUNTY OF SAN FRANCISCO FOR THE YEAR ENDED 
JUNE 30, 2014." 

Construction-Period Risk 

Except to the extent of certain amounts available to the Trustee for payment of Base Rental, 
including capitalized interest deposited in the Base Rental Fund and amounts on deposit in the 
Reserve Fund, the obligation of the City under the Project Lease to make Base Rental payments 
will be dependent upon the City's use and right of occupancy of the Leased Property.  Rental 
insurance proceeds are not available for payment of Base Rental prior to the Substantial 
Completion of the Facilities.   

During the construction period, the Facilities will be subject to all of the ordinary construction 
risks and delays applicable to projects of its kind.  Such risks include but are not limited to 
(i) inclement weather, affecting contractor performance and timeliness of completion, which 
could affect the costs and availability of, or delivery schedule for, equipment, components, 
materials, labor or subcontractors; (ii) natural disaster (including earthquake, for which losses are 
uninsured), operating risks or hazards or other unexpected conditions or events adversely 
affecting the progress of work; (iii) contractor claims or nonperformance; (iv) increased 
materials costs, labor costs, or failure of contractors to execute within contract price, resulting in 
insufficient funding for the Facilities; (v) work stoppages or slowdowns; (vi) failure of 
contractors to meet schedule terms; (vii) the discovery of hazardous materials on the site or other 
issues regarding compliance with applicable environmental standards, which can arise at any 
time during the construction of the Facilities, or (viii) other factors. 

There can be no assurance that Substantial Completion of the Facilities will not be delayed, 
preventing the City's use and occupancy of the Leased Property on the currently projected date. 

Abatement 

The obligation of the City under the Project Lease to make Base Rental payments is in 
consideration for the use and right of occupancy of the Leased Property. 

The Project Lease provides that in the case of abatement relating to the Leased Property, the 
amount of annual rental abatement would be such that the resulting Rental Payments in any 
Project Lease Year during which such interference continues do not exceed the annual fair rental 
value of the portions of the Leased Property with respect to which there has not been substantial 
interference, as evidenced by a certificate of a City Representative.  Such abatement would 
continue for the period commencing with the date of such damage, destruction, condemnation or 
discovery of such title defect and ending with the restoration of the Leased Property or portion 
thereof to tenantable condition or correction of the title defect; and the term of the Project Lease 
will be extended by the period during which the rental is abated under the Project Lease, except 
that such extension will in no event extend beyond April 1, 2055.  Moneys in the Reserve 
Account of the Reserve Fund, and the proceeds of rental interruption insurance may be used by 
the Trustee to make principal and interest payments evidenced and represented by the 
Certificates in the event Base Rental payments received by the Trustee are insufficient to pay 
principal or interest evidenced and represented by the Certificates as such amounts become due.  
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See "SECURITY AND SOURCES OF PAYMENT FOR THE CERTIFICATES – Insurance 
with Respect to the Leased Property" and "– Replacement, Maintenance and Repairs" for 
additional provisions governing damage to the Leased Property. 

In addition, even if such amounts are sufficient to make such payments, moneys remaining in the 
Reserve Account after such payments may be less than the related Reserve Fund Requirement.  
The City is not required by the Project Lease or the Trust Agreement, and cannot be compelled, 
to replenish the Reserve Account to the Reserve Fund Requirement. 

It is not possible to predict the circumstances under which such an abatement of Rental Payments 
may occur.  In addition, there is no statute, case or other law specifying how such an abatement 
of rental should be measured.  For example, it is not clear whether fair rental value is established 
as of commencement of the Project Lease or at the time of the abatement or may be adjusted 
during an event of abatement.  Upon abatement, it may be that the value of the Leased Property 
is substantially higher or lower than its value at the time of execution and delivery of the 
Certificates.  Abatement, therefore, could have an uncertain and material adverse effect on the 
security for and payment of the Certificates. 

If damage, destruction, condemnation or title defect with respect to the Leased Property or any 
portion thereof results in abatement of Base Rental payments and the resulting Base Rental 
payments, together with moneys in the Reserve Account of the Reserve Fund and any available 
insurance proceeds, are insufficient to make all payments evidenced and represented by the 
Certificates during the period that the Leased Property, or portion thereof, is being restored, then 
all or a portion of such payments may not be made and no remedy is available to the Trustee or 
the Owners under the Project Lease or Trust Agreement for nonpayment under such 
circumstances.  Failure to pay principal, premium, if any, or interest evidenced and represented 
by the Certificates as a result of abatement of the City's obligation to make Rental Payments 
under the Project Lease is not an event of default under the Trust Agreement or the Project 
Lease. 

Notwithstanding the provisions of the Project Lease and the Trust Agreement specifying the 
extent of abatement in the event of the City's failure to have use and possession of the Leased 
Property, such provisions may be superseded by operation of law, and, in such event, the 
resulting Base Rental payments of the City may not be sufficient to pay all of that portion of the 
remaining principal and interest evidenced and represented by the Certificates. 

Reserve Fund 

At the time of delivery of the Certificates, proceeds of the Series 2015A Certificates in the 
amount of $________ and proceeds of the Series 2015B Certificates in the amount of $________ 
will be deposited in the Reserve Account of the Reserve Fund.  In the event of abatement or 
default, the amounts on deposit in the Reserve Account may be significantly less than the amount 
of Base Rental due at the time of abatement or default.   

Limited Recourse on Default; No Reletting of the Leased Property 

The Project Lease and the Trust Agreement provide that, if there is a default by the City, the 
Trustee may enforce all of its rights and remedies under the Project Lease, including the right to 
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recover Base Rental payments as they become due under the Project Lease by pursuing any 
remedy available in law or in equity, other than by terminating the Project Lease or re-entering 
and reletting the Leased Property, or except as expressly provided in the Project Lease.  The City 
is not required by the Project Lease or the Trust Agreement, and cannot be compelled, to 
replenish the Reserve Account to the Reserve Fund Requirement.  In addition, the Project Lease 
provides that no remedies may be exercised so as to cause the interest with respect to the Series 
2015A Certificates to be includable in gross income for federal income tax purposes or subject to 
State personal income taxes.  The enforcement of any remedies provided for in the Project Lease 
and in the Trust Agreement could prove to be both expensive and time consuming. 

The Project Lease provides that any remedies on default will be exercised by the Trustee.  Upon 
the occurrence and continuance of the City's failure to deposit with the Trustee any Base Rental 
and/or Additional Rental payments when due, or if the City breaches any other terms, covenants 
or conditions contained in the Project Lease, the Property Lease or in the Trust Agreement (and 
does not remedy such breach with all reasonable dispatch within 60 days after notice thereof or, 
if such breach cannot be remedied within such 60-day period, the City fails to take corrective 
action within such 60-day period and diligently pursue the same to completion), the Trustee may 
proceed (and, upon written request of the Owners of not less than a majority in aggregate 
principal amount of Certificates then outstanding, will proceed), without any further notice, to 
enforce all of its rights and remedies under the Project Lease, including the right to recover Base 
Rental payments as they become due by pursuing any remedy available in law or in equity, other 
than by terminating the Project Lease or re-entering and reletting the Leased Property, or except 
as expressly provided in the Project Lease.  The Project Lease does not allow the remedy of re-
entering and reletting of the Leased Property.   

Enforcement of Remedies 

The enforcement of any remedies provided in the Project Lease and the Trust Agreement could 
prove both expensive and time consuming.  The rights and remedies provided in the Project 
Lease and the Trust Agreement may be limited by and are subject to the limitations on legal 
remedies against cities and counties in the State, including State constitutional limits on 
expenditures, and limitations on the enforcement of judgments against funds needed to serve the 
public welfare and interest; by federal bankruptcy laws, as now or hereafter enacted; applicable 
bankruptcy, insolvency, reorganization, moratorium, or similar laws relating to or affecting the 
enforcement of creditors' rights generally, now or hereafter in effect; equity principles which 
may limit the specific enforcement under State law of certain remedies; the exercise by the 
United States of America of the powers delegated to it by the Constitution; the reasonable and 
necessary exercise, in certain exceptional situations, of the police powers inherent in the 
sovereignty of the State and its governmental bodies in the interest of serving a significant and 
legitimate public purpose, and the limitations on remedies against municipal corporations in the 
State.  Bankruptcy proceedings, or the exercise of powers by the federal or State government, if 
initiated, could subject the Owners of the Certificates to judicial discretion and interpretation of 
their rights in bankruptcy or otherwise, and consequently may entail risks of delay, limitation, or 
modification of their rights.   

The legal opinions to be delivered concurrently with the delivery of the Certificates will be 
qualified, as to the enforceability of the Certificates, the Trust Agreement, the Project Lease and 
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the importance of San Francisco as a tourist destination and regional hub of commercial, retail 
and entertainment activity, a major earthquake anywhere in the Bay Area may cause significant 
temporary and possibly long-term harm to the City's economy, tax receipts, and residential and 
business real property values. 

The Leased Property is located near the geographic center of the City and is therefore in a 
seismically active region. The soils underlying the Veterans Building are saturated, dense sands 
with some cementation.  These soils are expected to be able to support significant weight without 
settlement, even during strong earthquakes.  Geotechnical investigations performed as part of the 
seismic upgrade and improvements project concluded that some localized loose pockets of 
material may exist but that these should not be detrimental to building performance; however, 
there can be no assurance that a major earthquake anywhere in the Bay Area will not cause any 
material damage to the Leased Property.  See "THE PROJECT." 

The obligation of the City to make payments of Base Rental may be abated if the Leased 
Property or any improvements thereon are damaged or destroyed by natural hazard such as 
earthquake or flood.  The City is not obligated under the Project Lease to maintain earthquake 
insurance on the Leased Property because the City does not expect to be able to procure 
earthquake insurance in reasonable amounts at reasonable costs on the open market from 
reputable insurance companies. The City currently does not carry earthquake insurance on the 
Leased Property. Rental interruption insurance required to be maintained under the Project Lease 
is not required to cover earthquake hazards.  

Climate Change Regulations 

The U.S. Environmental Protection Agency (the "EPA") has taken steps towards the regulation 
of greenhouse gas ("GHG") emissions under existing federal law.  On December 14, 2009, the 
EPA made an "endangerment and cause or contribute finding" under the Clean Air Act, codified 
at 40 C.F.R. 1.  In the finding, the EPA determined that the body of scientific evidence supported 
a finding that six identified GHGs – carbon dioxide, methane, nitrous oxide, hydrofluorocarbons, 
perfluorocarbons, and sulfur hexafluoride – cause global warming, and that global warming 
endangers public health and welfare.  The EPA also found that GHGs are a pollutant and that 
GHG emissions from motor vehicles cause or contribute to air pollution.  This finding requires 
that the EPA regulate emissions of certain GHGs from motor vehicles.   

Regulation by the EPA can be initiated by private parties or by governmental entities other than 
the EPA.  On July 11, 2008, the EPA issued an Advanced Notice of Proposed Rulemaking (the 
"ANPR") relating to GHG emissions and climate change.  The final rule, the Mandatory 
Reporting of Greenhouse Gases Rule (74 FR 56260), requires reporting of GHG data and other 
relevant information from large stationary sources and electricity and fuel suppliers.   

In addition to these regulatory actions, other laws and regulations limiting GHG emissions have 
been adopted by a number of states, including California, and have been proposed on the federal 
level. California passed Assembly Bill 32, the "California Global Warming Solutions Act of 
2006," which requires the Statewide level of GHGs to be reduced to 1990 levels by 2020.  On 
October 20, 2011, the California Air Resources Board ("CARB") made the final adjustments to 
its implementation of Assembly Bill 32: the "California Cap-and-Trade Program" (the 
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"Program") which was implemented in January 2012.  The Program covers regulated entities 
emitting 25,000 MtCO2e per year or more and entities in certain listed industries, including 
major industrial sources, electricity generating facilities, and fuel suppliers.  Non-covered entities 
are encouraged to opt-in and voluntarily participate in the Program.  It is expected that the 
Program will result in rising electricity and fuel costs, which may adversely affect the City and 
the local economy.  

The City is unable to predict what additional federal or State laws and regulations with respect to 
GHG emissions or other environmental issues (including but not limited to air, water, hazardous 
substances and waste regulations) will be adopted, or what effects such laws and regulations will 
have on the City or the local economy.  The effects, however, could be material. 

Risk of Sea Level Changes and Flooding 

In May 2009, the California Climate Change Center released a final paper, for informational 
purposes only, which was funded by the California Energy Commission, the California 
Environmental Protection Agency, the Metropolitan Transportation Commission, the California 
Department of Transportation and the California Ocean Protection Council.  The title of the 
paper is "The Impacts of Sea-Level Rise on the California Coast."  The paper posits that 
increases in sea level will be a significant consequence of climate change over the next century.  
The paper evaluated the population, infrastructure, and property at risk from projected sea-level 
rise if no actions are taken to protect the coast. The paper concluded that significant property is at 
risk of flooding from 100-year flood events as a result of a 1.4 meter sea level rise. The paper 
further estimates that two-thirds of this at-risk property (with a replacement value of 
approximately $62 billion in 2000 dollars) is concentrated in San Francisco Bay, indicating that 
this region is particularly vulnerable to impacts associated with sea-level rise due to extensive 
development on the margins of the Bay.  A wide range of critical infrastructure, such as roads, 
hospitals, schools, emergency facilities, wastewater treatment plants, power plants, and wetlands 
is also vulnerable. Continued development in vulnerable areas will put additional assets at risk 
and raise protection costs. 

The City is unable to predict whether sea-level rise or other impacts of climate change or 
flooding from a major storm will occur, when they may occur, and if any such events occur, 
whether they will have a material adverse effect on the business operations or financial condition 
of the City and the local economy. 

Natural Gas Transmission and Distribution Pipelines 

In September 2010, a Pacific Gas and Electric Company ("PG&E") high pressure natural gas 
transmission pipeline exploded in San Bruno, California, with catastrophic results.  There are 
numerous gas transmission and distribution pipelines owned, operated and maintained by PG&E 
throughout the City. The City cannot provide any assurances as to the condition of PG&E 
pipelines in the City, or predict the extent of damage to surrounding property that would occur if 
a PG&E pipeline located within the City were to explode. The obligation of the City to make 
payments of Base Rental may be abated if the Leased Property or any improvements thereon are 
damaged or destroyed by a pipeline explosion. There can be no assurance that the Leased 
Property would not be damaged in whole or in part by a pipeline explosion. 
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Other Natural Events 

Seismic events, wildfires and other calamitous events may damage City infrastructure and 
adversely impact the City's ability to provide municipal services. In August 2013, a massive 
wildfire in Tuolumne County and the Stanislaus National Forest burned over 257,135 acres (the 
"Rim Fire"), which area included portions of the City's Hetch Hetchy Project. The Hetch Hetchy 
Project is comprised of dams (including O'Shaughnessy Dam), reservoirs (including Hetch 
Hetchy Reservoir which supplies 85% of San Francisco's drinking water), hydroelectric 
generator and transmission facilities and water transmission facilities. Hetch Hetchy facilities 
affected by the Rim Fire included two power generating stations and the southern edge of the 
Hetch Hetchy Reservoir. There was no impact to drinking water quality. The City's hydroelectric 
power generation system was interrupted by the fire, forcing the San Francisco Public Utilities 
Commission to spend approximately $1.6 million buying power on the open market and using 
existing banked energy with PG&E. The Rim Fire inflicted approximately $40 million in damage 
to parts of the City's water and power infrastructure located in the region. 

Risk Management and Insurance 

The Project Lease obligates the City to maintain and keep in force various forms of insurance, 
subject to deductibles, on the Leased Property for repair or replacement in the event of damage 
or destruction to the Leased Property.  Upon the Substantial Completion of the Facilities, the 
City is also required to maintain rental interruption insurance in an amount equal to but not less 
than 24 months Base Rental payments.  The Project Lease allows the City to insure against any 
or all risks, except rental interruption and title defects, through an alternative risk management 
program such as self-insurance. The City makes no representation as to the ability of any insurer 
to fulfill its obligations under any insurance policy provided for in the Project Lease and no 
assurance can be given as to the adequacy of any such insurance to fund necessary repair or 
replacement or to pay principal of and interest evidenced and represented by the Certificates 
when due. 

The City employs a full-time Risk Manager, as well as safety and loss control professionals, for 
the prevention and mitigation of property, liability and employee claims for injury or damage.  
For information concerning the self-insurance and risk management programs of the City see 
APPENDIX A: "CITY AND COUNTY OF SAN FRANCISCO ORGANIZATION AND 
FINANCES – LITIGATION AND RISK MANAGEMENT – Risk Retention Program." 

State Law Limitations on Appropriations 

Article XIII B of the State Constitution limits the amount that local governments can appropriate 
annually.  The ability of the City to make Base Rental payments may be affected if the City 
should exceed its appropriations limit.  The City does not anticipate exceeding its appropriations 
limit in the foreseeable future.  See APPENDIX A: "CITY AND COUNTY OF SAN 
FRANCISCO ORGANIZATION AND FINANCES – CONSTITUTIONAL AND 
STATUTORY LIMITATIONS ON TAXES AND EXPENDITURES – Article XIII B of the 
California Constitution" herein. 
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Changes in Law 

The City cannot provide any assurance that the State Legislature or the City's Board of 
Supervisors will not enact legislation that will result in a reduction of the City's General Fund 
revenues and therefore a reduction of the funds legally available to the City to make Base Rental 
payments.  See, for example, APPENDIX A: "CITY AND COUNTY OF SAN FRANCISCO 
ORGANIZATION AND FINANCES – CONSTITUTIONAL AND STATUTORY 
LIMITATIONS ON TAXES AND EXPENDITURES – Articles XIII C and XIII D of the 
California Constitution" herein.   

The security for payment of the principal and interest evidenced and represented by the 
Certificates also may be adversely affected by actions taken (or not taken) by voters.  Under the 
State Constitution, the voters of the State have the ability to initiate legislation and require a 
public vote on legislation passed by the State Legislature through the powers of initiative and 
referendum, respectively.  Under the City's Charter, the voters of the City can restrict or revise 
the powers of the City through the approval of a Charter amendment.  The City is unable to 
predict whether any such initiatives might be submitted to or approved by the voters, the nature 
of such initiatives, or their potential impact on the City. 

Bankruptcy 

In addition to the limitations on remedies contained in the Trust Agreement and the Project 
Lease, the rights and remedies in the Trust Agreement and the Project Lease may be limited and 
are subject to the provisions of federal bankruptcy laws, as now or hereafter enacted, and to other 
laws or equitable principles that may affect the enforcement of creditors' rights.  The legal 
opinions to be delivered concurrently with the delivery of the Certificates will be qualified, as to 
the enforceability of the Certificates, the Trust Agreement, the Project Lease and other related 
documents, by bankruptcy, insolvency, reorganization, moratorium, arrangement, fraudulent 
conveyance and other laws relating to or affecting creditors' rights, to the application of equitable 
principles, to the exercise of judicial discretion in appropriate cases, and to the limitations on 
legal remedies against charter cities and counties and non-profit public benefit corporations in 
the State.  See "CERTAIN RISK FACTORS – Enforcement of Remedies" herein. 

The City is authorized under California law to file for bankruptcy protection under Chapter 9 of 
the United States Bankruptcy Code (Title 11, United States Code) (the "Bankruptcy Code"), 
which governs the bankruptcy proceedings for public agencies such as the City.  Third parties, 
however, cannot bring involuntary bankruptcy proceedings against the City.  If the City were to 
file a petition under Chapter 9 of the Bankruptcy Code, the rights of the Owners of the 
Certificates may be materially and adversely affected as follows: (i) the application of the 
automatic stay provisions of the Bankruptcy Code, which, until relief is granted, would prevent 
collection of payments from the City or the commencement of any judicial or other action for the 
purpose of recovering or collecting a claim against the City and could prevent the Trustee from 
making payments from funds in its possession; (ii) the avoidance of preferential transfers 
occurring during the relevant period prior to the filing of a bankruptcy petition; (iii) the existence 
of unsecured or secured debt which may have a priority of payment superior to that of Owners of 
the Certificates; and (iv) the possibility of the adoption of a plan (an "Adjustment Plan") for the 
adjustment of the City's various obligations over the objections of the Trustee or all of the 
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Owners of the Certificates and without their consent, which Adjustment Plan may restructure, 
delay, compromise or reduce the amount of any claim of the Owners of the Certificates if the 
Bankruptcy Court finds that such Adjustment Plan is "fair and equitable" and in the best interests 
of creditors. The adjustment of similar obligations is currently being litigated in federal court in 
connection with bankruptcy applications by the cities of San Bernardino and Stockton.  The 
Adjustment Plans in these cities propose significant reductions in the amounts payable by the 
cities under lease revenue obligations substantially similar to the Certificates.  The City can 
provide no assurances about the outcome of the bankruptcy cases of other California 
municipalities or the nature of any Adjustment Plan if it were to file for bankruptcy. The City is 
not currently considering filing for protection under the Bankruptcy Code. 

In addition, if the Project Lease was determined to constitute a "true lease" by the bankruptcy 
court (rather than a financing lease providing for the extension of credit), the City could choose 
to reject the Project Lease despite any provision therein that makes the bankruptcy or insolvency 
of the City an event of default thereunder.  If the City rejects the Project Lease, the Trustee, on 
behalf of the Owners of the Certificates, would have a pre-petition unsecured claim that may be 
substantially limited in amount, and this claim would be treated in a manner under an 
Adjustment Plan over the objections of the Trustee or Owners of the Certificates.  Moreover, 
such rejection would terminate the Project Lease and the City's obligations to make payments 
thereunder.  The City may also be permitted to assign the Project Lease (or the Property Lease) 
to a third party, regardless of the terms of the transaction documents.  In any event, the mere 
filing by the City for bankruptcy protection likely would have a material adverse effect on the 
marketability and market price of the Certificates. 

State of California Financial Condition 

The City receives a significant portion of its funding from the State.  The City's fiscal year 2014-
15 Annual Appropriation Ordinance projects that approximately $562.9  million or 15.7% of the 
City's $3.6 billion General Fund revenues will come from State sources.  See APPENDIX A: 
"CITY AND COUNTY OF SAN FRANCISCO ORGANIZATION AND FINANCES – CITY 
BUDGET – Impact of the State of California Budget on Local Finances." 

Changes in the revenues received by the State can affect the amount of funding, if any, to be 
received from the State by the City.  The City cannot predict the extent of the budgetary 
problems the State may encounter in this or in any future fiscal years, nor is it clear what 
measures could be taken by the State to balance its budget, as required by law.  In addition, the 
City cannot predict the outcome of any elections impacting fiscal matters, the outcome of future 
State budget negotiations, the impact that such budgets will have on its finances and operations 
or what actions will be taken in the future by the State Legislature and Governor to deal with 
changing State revenues and expenditures. Current and future State budgets will be affected by 
national and State economic conditions and other factors, including the current economic 
downturn, over which the City has no control.   

U.S. Government Finances   

The City receives substantial federal funds for assistance payments, social service programs and 
other programs.  A portion of the City's assets are also invested in securities of the United States 
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State of California personal income taxes.  For this purpose, the issue price of a particular 
maturity date of the Series 2015A Certificates is the first price at which a substantial amount of 
such maturity of the Series 2015A Certificates is sold to the public (excluding bond houses, 
brokers, or similar persons or organizations acting in the capacity of underwriters, placement 
agents or wholesalers).  The original issue discount with respect to any maturity date of the 
Series 2015A Certificates accrues daily over the term to maturity of such Series 2015A 
Certificates on the basis of a constant interest rate compounded semiannually (with straight-line 
interpolations between compounding dates).  The accruing original issue discount is added to the 
adjusted basis of such Series 2015A Certificates to determine taxable gain or loss upon 
disposition (including sale, redemption, or payment on maturity) of such Series 2015A 
Certificates.  Owners of the Series 2015A Certificates should consult their own tax advisors with 
respect to the tax consequences of ownership of Series 2015A Certificates with original issue 
discount, including the treatment of Owners who do not purchase such Series 2015A Certificates 
in the original offering to the public at the first price at which a substantial amount of such Series 
2015A Certificates is sold to the public. 

Series 2015A Certificates purchased, whether at original issuance or otherwise, for an amount 
higher than their principal amount payable at maturity (or, in some cases, at their earlier call 
date) ("Premium Certificates") will be treated as having amortizable bond premium.  No 
deduction is allowable for the amortizable bond premium in the case of Series 2015A 
Certificates, like the Premium Certificates, the interest on which is excluded from gross income 
for federal income tax purposes.  However, the amount of tax-exempt interest received, and an 
Owner's basis in a Premium Certificate, will be reduced by the amount of amortizable bond 
premium properly allocable to such Owner.  Owners of Premium Certificates should consult 
their own tax advisors with respect to the proper treatment of amortizable bond premium in their 
particular circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the exclusion 
from gross income for federal income tax purposes of interest evidenced by obligations such as 
the Series 2015A Certificates.  The City has made certain representations and covenanted to 
comply with certain restrictions, conditions and requirements designed to ensure that interest 
evidenced by the Series 2015A Certificates will not be included in federal gross income.  
Inaccuracy of these representations or failure to comply with these covenants may result in 
interest evidenced by the Certificates being included in gross income for federal income tax 
purposes, possibly from the date of original execution and delivery of the Series 2015A 
Certificates.  The opinions of Co-Special Counsel assume the accuracy of these representations 
and compliance with these covenants.  Co-Special Counsel have not undertaken to determine (or 
to inform any person), whether any actions taken (or not taken) or events occurring (or not 
occurring) after the date of execution and delivery of the Series 2015A Certificates may 
adversely affect the value of, or the tax status of interest evidenced by, the Series 2015A 
Certificates.  Accordingly, the opinions of Co-Special Counsel are not intended to, and may not, 
be relied upon in connection with any such actions, events or matters. 

Although Co-Special Counsel are of the opinion that interest evidenced by the Series 2015A 
Certificates is excluded from gross income for federal income tax purposes and is exempt from 
State of California personal income taxes, the ownership or disposition of, or the accrual or 
receipt of interest evidenced by, the Series 2015A Certificates may otherwise affect a Series 
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2015A Certificate holder's federal, state or local tax liability.  The nature and extent of these 
other tax consequences depend upon the particular tax status of the Owner or the Owner's other 
items of income or deduction.  Co-Special Counsel express no opinion regarding any such other 
tax consequences. 

Current and future legislative proposals, if enacted into law, clarification of the Code or court 
decisions may cause interest evidenced by the Series 2015A Certificates to be subject, directly or 
indirectly, in whole or in part, to federal income taxation or to be subject to or exempted from 
state income taxation, or otherwise prevent Owners from realizing the full current benefit of the 
tax status of such interest.  For example, the Obama Administration's budget proposals in recent 
years have proposed legislation that would limit the exclusion from gross income of interest 
evidenced by the Series 2015A Certificates to some extent for high-income individuals.  The 
introduction or enactment of any such future legislative proposals or clarification of the Code or 
court decisions may also affect, perhaps significantly, the market price for, or marketability of, 
the Series 2015A Certificates.  Prospective purchasers of the Series 2015A Certificates should 
consult their own tax advisers regarding the potential impact of any pending or proposed federal 
or state tax legislation, regulations or litigation, as to which Co-Special Counsel express no 
opinion. 

The opinions of Co-Special Counsel are based on current legal authority, cover certain matters 
not directly addressed by such authorities, and represent Co-Special Counsels' judgment as to the 
proper treatment of the Series 2015A Certificates for federal income tax purposes.  It is not 
binding on the Internal Revenue Service ("IRS") or the courts.  Furthermore, Co-Special Counsel 
cannot give and have not given any opinion or assurance about the future activities of the City, or 
about the effect of future changes in the Code, the applicable regulations, the interpretation 
thereof or the enforcement thereof by the IRS.  The City has covenanted, however, to comply 
with the requirements of the Code.   

Co-Special Counsels' engagement with respect to the Series 2015A Certificates ends with the 
execution and delivery of the Series 2015A Certificates, and, unless separately engaged, Co-
Special Counsel are not obligated to defend the City or the Owners regarding the tax-exempt 
status of interest evidenced by the Series 2015A Certificates in the event of an audit examination 
by the IRS.  Under current procedures, parties other than the City and its appointed counsel, 
including the Owners, would have little, if any, right to participate in the audit examination 
process. Moreover, because achieving judicial review in connection with an audit examination of 
tax-exempt bonds is difficult, obtaining an independent review of IRS positions with which the 
City legitimately disagrees may not be practicable.  Any action of the IRS, including but not 
limited to selection of the Series 2015A Certificates for audit, or the course or result of such 
audit, or an audit of obligations presenting similar tax issues may affect the market price for, or 
the marketability of, the Series 2015A Certificates, and may cause the City or the Owners to 
incur significant expense. 

Series 2015B Certificates 

Co-Special Counsel observe that the portion of each Base Rental Payment paid by the City 
designated as and evidencing interest and received by the Owners of the Series 2015B 
Certificates ("interest evidenced by the Series 2015B Certificates") is not excluded from gross 
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income for federal income tax purposes under Section 103 of the Code, but is exempt from State 
of California personal income taxes. 

The following discussion summarizes certain U.S. federal income tax considerations generally 
applicable to Owners of the Series 2015B Certificates that acquire their Series 2015B 
Certificates in the initial offering.  The discussion below is based upon laws, regulations, rulings, 
and decisions in effect, and available on the date hereof, all of which are subject to change, 
possibly with retroactive effect.  Further, the following discussion does not deal with all U.S. tax 
considerations applicable to Owners of the Series 2015B Certificates or to categories of Owners 
some of which may be subject to special taxing rules, such as certain U.S. expatriates, banks, real 
estate investment trusts ("REITs"), regulated investment companies ("RICs"), insurance 
companies, tax-exempt organizations, dealers or traders in securities or currencies, partnerships, 
S corporations, estates and trusts, Owners that hold their Series 2015B Certificates (x) as part of 
a hedge, straddle or an integrated or conversion transaction or (y) through a non-U.S. entity, or 
investors whose "functional currency" is not the U.S. dollar.  Furthermore, it does not address (i) 
alternative minimum tax consequences, (ii) the taxes imposed under Section 1411 of the Code or 
(iii) the indirect effects on persons who hold equity interests in a Owner.  In addition, this 
summary generally is limited to Owners that acquire their Series 2015B Certificates pursuant to 
this offering for the issue price that is applicable to such Series 2015B Certificates (i.e., the price 
at which a substantial amount of the Series 2015B Certificates are sold to the public) and who 
will hold their Series 2015B Certificates as "capital assets" within the meaning of Section 1221 
of the Code.  This summary does not address tax considerations applicable to Beneficial Owners 
of the Series 2015B Certificates that are not U.S. persons for U.S. federal income tax purposes. 

Interest evidenced by the Series 2015B Certificates generally will be taxable as ordinary interest 
income at the time such amounts are accrued or received, in accordance with the Owner's method 
of accounting for U.S. federal income tax purposes. 

The Series 2015B Certificates may be issued with original issue discount ("OID").  OID is the 
excess of the stated redemption price at maturity of a bond over the initial public offering price 
of the bond at which a substantial amount of such maturity of the bonds is sold to the public.  
The OID with respect to any maturity of the Series 2015B Certificates accrues daily over the 
term to maturity of such Series 2015B Certificate on the basis of a constant interest rate 
compounded semiannually.  The amount of accrued OID that is properly allocable to each 
Owner of such Series 2015B Certificate is treated as interest on such Series 2015B Certificate 
and is added to the adjusted basis of such Series 2015B Certificate for purposes of determining 
gain or loss upon disposition.  Interest that is payable at least annually over the term of such 
Series 2015B Certificate  is not added to the adjusted basis of the Series 2015B Certificate for 
purposes of determining gain or loss upon disposition.  Owners of Series 2015B Certificates 
should consult their own tax advisors with respect to the tax consequences of ownership of 
Series 2015B Certificates having OID.   

Series 2015B Certificates purchased, whether at original issuance or otherwise, for an amount 
higher than their principal amount payable at maturity (or, in some cases, at their earlier call 
date) ("Premium Certificates") will be treated as having amortizable bond premium.  An Owner 
of a Series 2015B Certificate issued at a premium may make an election, applicable to all debt 
securities purchased at a premium by such Owner, to amortize such premium, using a constant 
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yield method over the term of such Series 2015B Certificate.  Beneficial owners of Series 2015B 
Certificate should consult their own tax advisors with respect to the proper treatment of 
amortizable bond premium in their particular circumstances. 

OTHER LEGAL MATTERS 

Certain legal matters incident to the authorization, issuance and sale of the Certificates and with 
regard to the tax status of the interest represented by the Certificates (see "TAX MATTERS" 
herein) are subject to the separate legal opinions of Orrick, Herrington & Sutcliffe LLP and 
Schiff Hardin LLP, San Francisco, California, Co-Special Counsel. The signed legal opinions of 
Co-Special Counsel, dated and premised on facts existing and law in effect as of the date of 
original delivery of the Certificates, will be delivered to the underwriters of the Certificates at the 
time of original delivery of the Certificates. 

The proposed form of the legal opinions of Co-Special Counsel are set forth in Appendix F 
hereto. The legal opinions to be delivered may vary that text if necessary to reflect facts and law 
on the date of delivery. The opinions will speak only as of their date, and subsequent 
distributions of it by recirculation of this Official Statement or otherwise will create no 
implication that Co-Special Counsel have reviewed or express any opinion concerning any of the 
matters referred to in the opinion subsequent to its date. In rendering their opinions, Co-Special 
Counsel will rely upon certificates and representations of facts to be contained in the transcript of 
proceedings for the Certificates, which Co-Special Counsel will not have independently verified. 

Certain legal matters will be passed upon for the City by the City Attorney and by Hawkins 
Delafield & Wood LLP, San Francisco, California, Disclosure Counsel. 

Hawkins Delafield & Wood LLP, San Francisco, California has served as disclosure counsel to 
the City and in such capacity has advised the City with respect to applicable securities laws and 
participated with responsible City officials and staff in conferences and meetings where 
information contained in this Official Statement was reviewed for accuracy and completeness.  
Disclosure Counsel is not responsible for the accuracy or completeness of the statements or 
information presented in this Official Statement and has not undertaken to independently verify 
any of such statements or information.  Rather, the City is solely responsible for the accuracy and 
completeness of the statements and information contained in this Official Statement.  Upon the 
delivery of the Certificates, Disclosure Counsel will deliver a letter to the City which advises the 
City, subject to the assumptions, exclusions, qualifications and limitations set forth therein, that 
no facts came to the attention of such firm which caused them to believe that this Official 
Statement as of its date and as of the date of delivery of the Certificates contained or contains 
any untrue statement of a material fact or omitted or omits to state any material fact necessary to 
make the statements therein, in the light of the circumstances under which they were made, not 
misleading. No purchaser or holder of the Certificates, or other person or party other than the 
City, will be entitled to or may rely on such letter or Hawkins Delafield & Wood LLP's having 
acted in the role of disclosure counsel to the City. 

The legal opinions and other letters of counsel to be delivered concurrently with the delivery of 
the Certificates express the professional judgment of the attorneys rendering the opinions or 
advice regarding the legal issues and other matters expressly addressed therein.  By rendering a 
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legal opinion or advice, the giver of such opinion or advice does not become an insurer or 
guarantor of the result indicated by that opinion, or the transaction on which the opinion or 
advice is rendered, or of the future performance of parties to the transaction.  Nor does the 
rendering of an opinion guarantee the outcome of any legal dispute that may arise out of the 
transaction. 

PROFESSIONALS INVOLVED IN THE OFFERING 

Kitahata & Company and First Southwest Company, LLC served as Co-Financial Advisors to 
the City with respect to the sale of the Certificates.  The Co-Financial Advisors have assisted the 
City in the City's review and preparation of this Official Statement and in other matters relating 
to the planning, structuring, and sale of the Certificates. The Co-Financial Advisors have not 
independently verified any of the data contained herein nor conducted a detailed investigation of 
the affairs of the City to determine the accuracy or completeness of this Official Statement and 
assumes no responsibility for the accuracy or completeness of any of the information contained 
herein.  The Co-Financial Advisors, Co-Special Counsel and Disclosure Counsel will all receive 
compensation from the City contingent upon the sale and delivery of the Certificates.   

CONTINUING DISCLOSURE 

The City has covenanted for the benefit of the holders and beneficial owners of the Certificates 
to provide certain financial information and operating data relating to the City (the "Annual 
Report") not later than 270 days after the end of the City's fiscal year (which currently ends on 
June 30), commencing with the report for fiscal year 2014-15, which is due not later than March 
26, 2016, and to provide notices of the occurrence of certain enumerated events.  The Annual 
Report will be filed by the City with the Municipal Securities Rulemaking Board ("MSRB").  
The notices of enumerated events will be filed by the City with the MSRB.  The specific nature 
of the information to be contained in the Annual Report or the notices of enumerated events is 
summarized in APPENDIX D: "FORM OF CONTINUING DISCLOSURE CERTIFICATE."  
These covenants have been made in order to assist the Underwriters of the Certificates in 
complying with Securities and Exchange Commission Rule 15c2-12(b)(5) (the "Rule").  In the 
last five years, the City has not failed to comply in all material respects with any previous 
undertakings with regard to the Rule to provide annual reports or notices of enumerated events. 

The City may, from time to time, but is not obligated to, post its Comprehensive Annual 
Financial Report and other financial information on the City Controller's web site at www. 
sfgov.org/controller. 

LITIGATION 

No litigation is pending or threatened concerning the validity of the Certificates, the Trust 
Agreement, the Property Lease, the Project Lease, the corporate existence of the City, or the 
entitlement to their respective offices of the officers of the City who will execute and deliver the 
Certificates and other documents and certificates in connection therewith, except as described 
below.  The City will furnish to the Underwriters of the Certificates a certificate of the City as to 
the foregoing as of the time of the original delivery of the Certificates. 
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On April 17, 2015, the American Legion filed a petition in Probate Department of the San 
Francisco Superior Court seeking construction of the meaning of certain provisions of the War 
Memorial Trust Agreement and an order instructing the City's War Memorial Board of Trustees 
to permit the American Legion to allocate rent-free space in the Veterans Building to such 
organizations as it chooses to install.  The American Legion has previously threatened to seek 
rent-free use of the entire building. The City is unable to predict (i) whether these issues can be 
resolved by settlement, or (ii) the ultimate outcome of such litigation.  In any event, the City does 
not expect such dispute or any such litigation to affect the payment of or security for the 
Certificates, as Base Rental payments will be made from the General Fund of the City, and not 
from any tenant rental payments.   

RATINGS 

Moody's Investors Service, Inc. ("Moody's"), Standard & Poor's Ratings Services ("S&P"), and 
Fitch Ratings ("Fitch"), have assigned municipal bond ratings of "Aa3," "AA," and "AA-," 
respectively, to the Certificates.  Certain information not included in this Official Statement was 
supplied by the City to the rating agencies to be considered in evaluating the Certificates.  The 
ratings reflect only the views of each rating agency, and any explanation of the significance of 
any rating may be obtained only from the respective credit rating agencies:  Moody's, at 
www.moodys.com; S&P, at www.sandp.com; and Fitch, at www.fitchratings.com.  Investors are 
advised to read the entire Official Statement to obtain information essential to the making of an 
informed investment decision.  No assurance can be given that any rating issued by a rating 
agency will be retained for any given period of time or that the same will not be revised or 
withdrawn entirely by such rating agency, if in its judgment circumstances so warrant.  Any such 
revision or withdrawal of the ratings obtained may have an adverse effect on the market price of 
the Certificates.  The City undertakes no responsibility to oppose any such downward revision, 
suspension or withdrawal. 

SALE OF THE CERTIFICATES 

The Series 2015A Certificates were sold by competitive bid on ________, 2015.  The 
Certificates were awarded to _________ (the "Series 2015A Underwriter"), who submitted the 
lowest true interest cost bid, at a purchase price of $________.  Under the terms of its bid, the 
Series 2015A Underwriter will be obligated to purchase all of the Series 2015A Certificates if 
any are purchased, the obligation to make such purchase being subject to the approval of certain 
legal matters by Co-Special Counsel, and certain other conditions to be satisfied by the City. 

The Series 2015B Certificates were sold by competitive bid on ________, 2015.  The 
Certificates were awarded to _________ (the "Series 2015B Underwriter," and together with the 
Series 2015A Underwriter, the "Underwriters"), who submitted the lowest true interest cost bid, 
at a purchase price of $________.  Under the terms of its bid, the Series 2015B Underwriter will 
be obligated to purchase all of the Series 2015B Certificates if any are purchased, the obligation 
to make such purchase being subject to the approval of certain legal matters by Co-Special 
Counsel, and certain other conditions to be satisfied by the City. 
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The Series 2015A Underwriter has provided the reoffering prices or yields for the Series 2015A 
Certificates set forth on the inside cover of this Official Statement, and the City undertakes no 
responsibility for the accuracy of those prices or yields.  Based on the reoffering prices, the 
original issue premium/discount on the reoffering of the Series 2015A Certificates is 
$_________ and the Series 2015A Underwriter's gross compensation (or "spread") is 
$__________.   

The Series 2015B Underwriter has provided the reoffering prices or yields for the Series 2015B 
Certificates set forth on the inside cover of this Official Statement, and the City undertakes no 
responsibility for the accuracy of those prices or yields.  Based on the reoffering prices, the 
original issue premium/discount on the reoffering of the Series 2015B Certificates is 
$_________ and the Series 2015B Underwriter's gross compensation (or "spread") is 
$__________.   

MISCELLANEOUS 

Any statements in this Official Statement involving matters of opinion, whether or not expressly 
so stated, are intended as such and not as representations of fact.  This Official Statement is not 
to be construed as a contract or agreement between the City and the Underwriters or Owners and 
beneficial owners of any of the Certificates.  

___________________________________ 

The preparation and distribution of this Official Statement have been duly authorized by the 
Board of Supervisors of the City. 

CITY AND COUNTY OF SAN FRANCISCO 
 

By:                         
Benjamin Rosenfield 

Controller 



































































































































 

  
 

APPENDIX B 
 

COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE CITY AND COUNTY 
OF SAN FRANCISCO FOR THE FISCAL YEAR ENDED JUNE 30, 2014
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SPECIAL REVENUE FUNDS 

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are restricted 
or committed to expenditures for specified purposes other than debt service or capital projects.  

Building Inspection Fund – Accounts for the revenues and expenditures of the Bureau of Building Inspection 
which provides enforcement and implementation of laws regulating the use, occupancy, location and 
maintenance of buildings. This fund shall be used by the Department of Building Inspection to defray 
the costs of the Bureau of Building Inspection in processing and reviewing permits applications and 
plans, filed inspections, code enforcement and reproduction of documents.  

Children and Families Fund – Accounts for property tax revenues, tobacco tax funding from Proposition 10 
and interest earnings designated by Charter provision. Monies in this fund are used as specified in the 
Charter and Proposition 10 to provide services to children less than eighteen years old, and to promote, 
support and improve the early development of children from the prenatal stage to five years of age.  

Community/Neighborhood Development Fund – Accounts for various grants primarily from the Department 
of Housing and Urban Development including federal grants administered by the former 
Redevelopment Agency to provide for community development of rundown areas; to promote new 
housing, child care centers and public recreation areas; to provide a variety of social programs for the 
underprivileged and provide loans for various community development activities. This fund also 
includes proceeds from a bond issuance to benefit the Seismic Safety Loan Program which provides 
loans for seismic strengthening of privately-owned unreinforced masonry buildings in the City.  

Community Health Services Fund – Accounts for state and federal grants used to promote public health 
and mental health programs.  

Convention Facilities Fund – Accounts for operating revenues of the convention facilities: Moscone Center, 
Brooks Hall and Civic Auditorium. In addition to transfers for lease payments of the Moscone Center, 
this fund provides for operating costs of the various convention facilities and the San Francisco 
Convention and Visitors Bureau.  

Court’s Fund – Accounts for a portion of revenues from court filing fees that are specifically dedicated for 
Courthouse costs.  

Culture and Recreation Fund – Accounts for revenues received from a variety of cultural and recreational 
funds such as Public Arts, Youth Arts and Yacht Harbor with revenues used for certain specified 
operating costs.

Environmental Protection Fund – Accounts for revenues received from state, federal and other sources for 
the preservation of the environment, recycling, and reduction of toxic waste from the City’s waste 
stream.  

Gasoline Tax Fund – Accounts for the subventions received from state gas taxes under the provision of the 
Streets and Highways Code and for operating transfers from other funds which are used for the same 
purposes. State subventions are restricted to uses related to local streets and highways, acquisitions 
of real property, construction and improvements, and maintenance and repairs.  

General Services Fund – Accounts for the activities of several non-grant activities, generally established by 
administrative action.  

Gift Fund – Accounts for certain cash gifts which have been accepted by the Board of Supervisors on behalf 
of the City and the operations of two smaller funds that cannot properly be grouped into the Gift Fund 
because of their specific terms. Disbursements are made by departments, boards and commissions in 
accordance with the purposes, if any, specified by the donor. Activities are controlled by project 
accounting procedures maintained by the Controller.  

Golf Fund – Accounts for the revenue and expenditures related to the City’s six golf courses.  

Human Welfare Fund – Accounts for state and federal grants used to promote education and discourage 
domestic violence. 

Low and Moderate Income Housing Asset Fund – Accounts for the former Redevelopment Agency’s 
affordable housing assets upon its dissolution on January 31, 2012.
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SPECIAL REVENUE FUNDS (Continued) 

Open Space and Park Fund – Accounts for property tax revenues designated by Charter provision, 
interest earnings and miscellaneous service charges and gifts. Monies in this fund are used as 
specified in the Charter for acquisition and development of parks and open space parcels, for 
renovation of existing parks and recreation facilities, for maintenance of properties acquired and for 
after-school recreation programs.

Public Library Fund – Accounts for property tax revenues and interest earnings designated by Charter 
provision. Monies in this fund are to be expended or used exclusively by the library department to 
provide library services and materials and to operate library facilities.

Public Protection Fund – Accounts for grants received and revenues and expenditures of 21 special 
revenue funds including fingerprinting, vehicle theft crimes, peace officer training and other activities 
related to public protection.

Public Works, Transportation and Commerce Fund – Accounts for the revenues and expenditures of 13 
special revenue funds including construction inspection, engineering inspection and other activities 
related to public works projects. In addition, the fund accounts for various grants from federal and 
state agencies expended for specific purposes, activities or facilities related to transportation and 
commerce.

Real Property Fund – Accounts for the lease revenue from real property purchased with the proceeds 
from certificates of participation. The lease revenue is used for operations and to pay for debt service 
of the certificates of participation. Sales and disposals of real property are also accounted for in this 
fund.

San Francisco County Transportation Authority Fund – Accounts for the proceeds of a one-half of one 
percent increase in local sales tax authorized by the voters for mass transit and other traffic and 
transportation purposes.

Senior Citizens’ Program Fund – Accounts for grant revenues from the federal and state government to 
be used to promote the well-being of San Francisco senior citizens.

War Memorial Fund – Accounts for the costs of maintaining, operating and caring for the War Memorial 
buildings and grounds.

DEBT SERVICE FUNDS

The Debt Service Funds account for the accumulation of property taxes and other revenues for periodic 
payment of interest and principal on general obligation and certain lease revenue bonds and 
related authorized costs.

General Obligation Bond Fund – Accounts for property taxes and other revenues, (including the tobacco 
settlement revenues in excess of the $100 million required to fund the Laguna Honda Hospital 
construction project) for periodic payment of interest and principal of general obligation bonds and 
related costs. Provisions are made in the general property tax levy for monies sufficient to meet these 
requirements in accordance with Article XIII of the State Constitution (Proposition 13).

Certificates of Participation (COP) Funds – Accounts for Base Rental payments from the various Special 
Revenue Funds and General Fund which provide for periodic payments of interest and principal. The 
COPs are being sold to provide funds to finance the acquisition of existing office buildings and certain 
improvements thereto, or the construction of City buildings such as the Courthouse, to be leased to 
the City for use of certain City departments as office space.

Other Bond Funds – Accounts for funds and debt service for the revolving fund loans operated and 
managed by the Mayor's Office of Community Development to assist with economic development 
efforts in low income neighborhoods (Facade Improvement Program) and for loans under the U.S. 
Department of Housing and Urban Development section 108 of the Housing and Community 
Development Act of 1974 (Fillmore Renaissance Center and Boys and Girls Club Hunters' Point 
Clubhouse) and the Asphalt Plant Expansion Loan.
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CAPITAL PROJECTS FUNDS 

Capital Projects Funds are used to account for financial resources that are restricted, committed or 
assigned to expenditures for the acquisition of land or acquisition and construction of major facilities 
other than those financed in the proprietary fund types.

City Facilities Improvement Fund – Accounts for bond proceeds, capital lease financing, federal and local 
funds and transfers from other funds which are designated for various buildings and general 
improvements. Expenditures for acquisition and construction of public buildings and improvements 
are made in accordance with bond requirements and appropriation ordinances.

Earthquake Safety Improvement Fund – Accounts for bond proceeds, Federal/State grants and private 
gifts which are designated for earthquake facilities improvements to various City buildings  and facilities. 
Expenditures for construction are made in accordance with bond requirements and grant regulations.

Fire Protection Systems Improvement Fund – Accounts for bond proceeds which are designated for 
improvements in fire protection facilities. Expenditures for construction are made in accordance with 
bond requirements.

Moscone Convention Center Fund – Accounts for proceeds from Moscone Convention Center Lease 
Revenue Bonds and transfers from the General Fund and Convention Facilities Special Revenue 
Fund. Expenditures are for construction of the George R. Moscone Convention Center and for related 
administrative costs.

Public Library Improvement Fund – Accounts for bond proceeds and private gifts which are designated 
for construction of public library facilities. Expenditures for construction are made in accordance with 
bond requirements and private funds agreements.

Recreation and Park Projects Fund – Accounts for bond proceeds, Federal and state grants, gifts and 
transfers from other funds which are designated for various recreation and park additions and 
development. Expenditures for acquisition and construction of recreation and park facilities are made 
in accordance with bond requirements and appropriation ordinances.

Street Improvement Fund – Accounts for gas tax subventions, bond fund proceeds and other revenues 
which are designated for general street improvements. Expenditures for land acquisition and 
construction of designated improvements are made in accordance with applicable state codes, City 
charter provisions and bond requirements.

PERMANENT FUND

Permanent funds are used to report resources that are legally restricted to the extent that only earnings, 
not principal, may be used for purposes that support the reporting government’s programs.

Bequest  Fund – Accounts for income and disbursements of bequests accepted by the City. Disbursements 
are made in accordance with terms of the bequests. 
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Permanent 

Fund

Bequest 

Fund

Assets:

Deposits and investments with City Treasury........... 703,258$ 107,312$    514,375$    7,678$        1,332,623$      

Deposits and investments outside City Treasury...... 24,770        31,046        10,175        -                  65,991             

Receivables

Property taxes and penalties................................... 4,279          5,949          -                  -                  10,228             

Other local taxes...................................................... 17,704        -                  -                  -                  17,704             

Federal and state grants and subventions.............. 113,128 -                  7,168          -                  120,296           

Charges for services............................................... 13,517        -                  -                  -                  13,517             

Interest and other..................................................... 2,836          310             675             8                 3,829               

Due from other funds................................................. 3,138          -                  2,735          -                  5,873               

Due from component unit.......................................... 509             -                  36               -                  545                  

Advance to component unit........................................ 10,606        -                  -                  -                  10,606             

Loans receivable (net of allowance for uncollectible) 70,747        -                  -                  -                  70,747             

Other assets.............................................................. 13,638        -                  -                  -                  13,638            

Total assets....................................................... 978,130$  144,617$  535,164$  7,686$        1,665,597$     

Liabilities:

Accounts payable....................................................... 83,787$      3$               67,927$      91$             151,808$         

Accrued payroll........................................................... 22,661        -                  2,520          -                  25,181             

Unearned grant and subvention revenue................... 8,216          -                  104             13               8,333               

Due to other funds...................................................... 12,694        30               8,186          -                  20,910             

Unearned revenues and other liabilities..................... 40,406        12,828        2,138          40               55,412             

Bonds, loans, capital leases, and other payables..... 138,334      -                  37,426        -                  175,760          

Total liabilities.................................................... 306,098 12,861        118,301 144             437,404          

Deferred inflows of resources 119,524 5,252          2,000          -                  126,776          

Fund balances:

Nonspendable............................................................ 441             -                  -                  -                  441                  

Restricted................................................................... 558,673      126,504      422,507      7,542          1,115,226        

Assigned..................................................................... 50,733        -                  -                  -                  50,733             

Unassigned................................................................ (57,339) -                  (7,644)         -                  (64,983)           

Total fund balances........................................... 552,508 126,504 414,863 7,542          1,101,417

Total liabilities, deferred inflows of resources

and fund balances........................................... 978,130$  144,617$  535,164$  7,686$        1,665,597$     

Special 

Revenue 

Funds

Debt 

Service 

Funds

Capital 

Projects 

Funds

Total 

Nonmajor 

Governmental 

Funds
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Permanent 

Fund

Bequest 

Fund

Revenues:

Property taxes................................................................................... 130,445$        208,539$  -$              -$              338,984$         

Business taxes.................................................................................. 510                 -                -                -                510                  

Sales and use tax.............................................................................. 93,931            -                -                -                93,931             

Licenses, permits, and franchises.................................................... 15,396            -                -                -                15,396             

Fines, forfeitures, and penalties........................................................ 7,941              15,203      -                -                23,144             

Interest and investment income........................................................ 7,527              1,431        4,790        64             13,812             

Rents and concessions.................................................................... 63,473            733           152           853           65,211             

Intergovernmental:

Federal............................................................................................ 201,779          -                8,853        -                210,632           

State................................................................................................ 106,312          801           4,745        -                111,858           

Other............................................................................................... 6,930              -                287           -                7,217               

Charges for services......................................................................... 153,054          -                -                -                153,054           

Other.................................................................................................. 107,283          3,734        14,048      98             125,163          

Total revenues.......................................................................... 894,581          230,441    32,875      1,015        1,158,912       

Expenditures:

Current:

Public protection.............................................................................. 75,658            -                -                -                75,658             

Public works, transportation and commerce.................................. 153,756          -                -                -                153,756           

Human welfare and neighborhood development............................ 274,405          -                -                -                274,405           

Community health........................................................................... 92,738            -                -                -                92,738             

Culture and recreation..................................................................... 218,007          -                -                888           218,895           

General administration and finance................................................ 43,642            -                -                -                43,642             

General City responsibilities............................................................ 28                   -                -                -                28                    

Debt service:

Principal retirement......................................................................... -                     190,266    -                -                190,266           

Interest and other fiscal charges..................................................... 1,966              116,579    597           -                119,142           

Bond issuance costs...................................................................... -                     1,007        1,178        -                2,185               

Capital outlay..................................................................................... -                     -                449,726    -                449,726          

Total expenditures.................................................................... 860,200          307,852    451,501    888           1,620,441       

Excess (deficiency) of revenues 

over (under) expenditures...................................................... 34,381            (77,411)     (418,626) 127           (461,529)         

Other financing sources (uses):

Transfers in....................................................................................... 236,879          68,759      41,196      -                346,834           

Transfers out..................................................................................... (110,292)        -                (44,190)     (8)              (154,490)          

Issuance of bonds and loans:

Face value of bonds issued............................................................ -                     47,220      209,955    -                257,175           

Face value of loans issued............................................................. 8,735              -                -                -                8,735               

Premium on issuance of bonds...................................................... -                     3,265        16,508      -                19,773             

Payment to refunded bond escrow agent......................................... -                     (49,055)     -                -                (49,055)            

Other financing sources-capital leases............................................ 1,417              -                4,867        -                6,284              

Total other financing sources (uses)....................................... 136,739          70,189      228,336    (8)              435,256          

Net changes in fund balances.................................................. 171,120          (7,222)       (190,290)   119           (26,273)            

Fund balances at beginning of year..................................................... 381,388          133,726    605,153    7,423        1,127,690       

Fund balances at end of year.............................................................. 552,508$        126,504$  414,863$  7,542$      1,101,417$     

Special 

Revenue 

Funds

Debt 

Service 

Funds

Capital 

Projects 

Funds

Total 

Nonmajor 

Governmental 

Funds
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Building 

Inspection 

Fund

Children 

and 

Families 

Fund

Community / 

Neighborhood 

Development 

Fund

Community 

Health 

Services 

Fund

Convention 

Facilities 

Fund

Court's 

Fund

Assets:

Deposits and investments with City Treasury.............. 121,701$  75,800$   172,314$          27,904$        35,097$       17$          

Deposits and investments outside City Treasury........ 5               -              4,343                -                    -                  -              

Receivables

Property taxes and penalties...................................... -                1,605       -                       -                    -                  -              

Other local taxes........................................................ -                -              -                       -                    -                  -              

Federal and state grants and subventions................. -                7,628       21,770              20,480          -                  -              

Charges for services.................................................. 374           -              22                     14                 4,301           147          

Interest and other........................................................ 131           103          191                   29                 -                  -              

Due from other funds.................................................... -                -              2,870                -                    -                  -              

Due from component unit............................................. -                -              -                       -                    -                  -              

Advance to component unit.......................................... -                -              -                       -                    -                  -              

Loans receivable (net of allowance for uncollectible)... 256           -              70,045              -                    -                  -              

Other assets................................................................. -                1,044       -                       -                    -                  -             

Total assets......................................................... 122,467$  86,180$  271,555$          48,427$        39,398$       164$       

Liabilities:

Accounts payable......................................................... 1,593$      20,583$ 11,823$            13,455$        1,150$         6$            

Accrued payroll............................................................. 2,289        997          997                   2,117            107              -              

Unearned grant and subvention revenues.................... -                203          794                   382               -                  -              

Due to other funds........................................................ -                -              -                       648               -                  -              

Unearned revenues and other liabilities........................ 20,401      3,407       226                   782               1,420           -              

Bonds, loans, capital leases, and other payables........ -                -              3,126                -                    -                  -             

Total liabilities....................................................... 24,283 25,190 16,966              17,384          2,677           6             

Deferred inflows of resources 256           7,244       75,871              9,092            -                  -             

Fund balances:

Nonspendable............................................................... -                -              -                       -                    -                  -              

Restricted..................................................................... 97,928      53,746 175,865            21,951          36,721         158          

Assigned....................................................................... -                -              2,853                -                    -                  -              

Unassigned................................................................... -                -              -                       -                    -                  -             

Total fund balances............................................. 97,928 53,746 178,718            21,951          36,721         158         

Total liabilities, deferred inflows of resources

and fund balances............................................. 122,467$  86,180$  271,555$          48,427$        39,398$       164$       

(Continued)
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Culture 

and 

Recreation 

Fund

Environmental 

Protection 

Fund

Gasoline 

Tax Fund

General 

Services 

Fund

Gift and 

Other 

Expendable 

Trusts Fund Golf Fund

Assets:

Deposits and investments with City Treasury.............. 9,927$       973$                 24,019$   15,686$   7,280$         2,885$     

Deposits and investments outside City Treasury........ 235            1,307                -              -              192              -              

Receivables

Property taxes and penalties...................................... -                 -                       -              -              -                   -              

Other local taxes........................................................ -                 -                       -              -              -                   -              

Federal and state grants and subventions................. 30              1,434                3,743       624          105              -              

Charges for services.................................................. 110            -                       142          1,682       -                   382          

Interest and other........................................................ -                 124                   21            724          3                  3              

Due from other funds.................................................... -                 202                   -              -              -                   -              

Due from component unit............................................. -                 -                       -              -              -                   -              

Advance to component unit.......................................... -                 -                       -              -              -                   -              

Loans receivable (net of allowance for uncollectible)... -                 -                       -              -              -                   -              

Other assets................................................................. -                 -                       -              -              -                   -             

Total assets......................................................... 10,302$  4,040$              27,925$  18,716$  7,580$         3,270$    

Liabilities:

Accounts payable......................................................... 1,607$       488$                 3,843$     1,175$     133$            345$        

Accrued payroll............................................................. 263            240                   1,793       473          30                285          

Unearned grant and subvention revenues.................... 335            1,993                -              207          182              -              

Due to other funds........................................................ -                 -                       -              -              -                   -              

Unearned revenues and other liabilities........................ 4                -                       -              125          -                   -              

Bonds, loans, capital leases, and other payables........ -                 -                       -              -              -                   -             

Total liabilities....................................................... 2,209         2,721                5,636       1,980       345              630         

Deferred inflows of resources 14              689                   -              612          64                -             

Fund balances:

Nonspendable............................................................... -                 -                       -              -              192              -              

Restricted..................................................................... 5,557         630                   22,289     7,012       6,979           -              

Assigned....................................................................... 2,522         -                       -              9,112       -                   2,640       

Unassigned................................................................... -                 -                       -              -              -                   -             

Total fund balances............................................. 8,079         630                   22,289     16,124 7,171           2,640      

Total liabilities, deferred inflows of resources

and fund balances............................................. 10,302$  4,040$              27,925$  18,716$  7,580$         3,270$    

(Continued)
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Human 

Welfare 

Fund

Low and 

Moderate 

Income 

Housing 

Asset Fund

Open 

Space 

and Park 

Fund

Public 

Library 

Fund

Public 

Protection 

Fund

Public Works, 

Transportation 

and Commerce 

Fund

Assets:

Deposits and investments with City Treasury.............. -$            23,012$      27,712$   40,735$   13,929$    35,293$            

Deposits and investments outside City Treasury........ -              -                 -              -              100           130                   

Receivables

Property taxes and penalties...................................... -              -                 1,337       1,337       -                -                        

Other local taxes........................................................ -              -                 -              -              -                -                        

Federal and state grants and subventions................. 7,566       -                 -              7              30,027      226                   

Charges for services.................................................. 200          31               -              8              2,013        4,090                

Interest and other........................................................ -              270             29            45            174           -                        

Due from other funds.................................................... -              -                 -              -              -                -                        

Due from component unit............................................. -              -                 -              -              -                -                        

Advance to component unit.......................................... -              -                 -              -              -                -                        

Loans receivable (net of allowance for uncollectible)... -              446             -              -              -                -                        

Other assets................................................................. 91        6,251          -              -              950           5,053               

Total assets......................................................... 7,857$     30,010$      29,078$  42,132$  47,193$    44,792$           

Liabilities:

Accounts payable......................................................... 2,265$     -$               185$        2,987$     5,279$      1,311$              

Accrued payroll............................................................. 53            50               1,376       4,410       1,473        3,798                

Unearned grant and subvention revenues.................... 15            -                 -              -              3,956        -                        

Due to other funds........................................................ 4,219       -                 60            -              -                276                   

Unearned revenues and other liabilities........................ -              2,701          2,841       2,839       -                5,637                

Bonds, loans, capital leases, and other payables........ -              -                 -              -              -                208                  

Total liabilities....................................................... 6,552       2,751          4,462       10,236     10,708      11,230             

Deferred inflows of resources 1,745       446             1,182       1,182       9,900        2,617               

Fund balances:

Nonspendable............................................................... -              -                 -              -              -                -                        

Restricted..................................................................... -              26,813        23,434     29,574     24,781      283                   

Assigned....................................................................... -              -                 -              1,140       1,804        30,662              

Unassigned................................................................... (440)        -                 -              -              -                -                       

Total fund balances............................................. (440)        26,813        23,434     30,714     26,585      30,945             

Total liabilities, deferred inflows of resources

and fund balances............................................. 7,857$     30,010$      29,078$  42,132$  47,193$    44,792$           

(Continued)
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Real 

Property 

Fund

San Francisco 

County 

Transportation 

Authority Fund

Senior 

Citizens' 

Program 

Fund

War 

Memorial 

Fund Total

Assets:

Deposits and investments with City Treasury.............. 4,479$     52,945$            -$            11,550$   703,258$

Deposits and investments outside City Treasury........ 419          18,039              -              -              24,770       

Receivables

Property taxes and penalties...................................... -              -                        -              -              4,279         

Other local taxes........................................................ -              17,704              -              -              17,704       

Federal and state grants and subventions................. -              18,054              1,434       -              113,128     

Charges for services.................................................. 1              -                        -              -              13,517       

Interest and other........................................................ -              989                   -              -              2,836         

Due from other funds.................................................... 42            24                     -              -              3,138         

Due from component unit............................................. -              509                   -              -              509            

Advance to component unit.......................................... -              10,606              -              -              10,606       

Loans receivable (net of allowance for uncollectible)... -              -                        -              -              70,747       

Other assets................................................................. -              249                   -              -              13,638      

Total assets......................................................... 4,941$     119,119$          1,434$     11,550$  978,130$

Liabilities:

Accounts payable......................................................... 1,844$     13,058$            617$        40$          83,787$     

Accrued payroll............................................................. 1,339       106                   47            418          22,661       

Unearned grant and subvention revenues.................... -              -                        149          -              8,216         

Due to other funds........................................................ -              6,870                621          -              12,694       

Unearned revenues and other liabilities........................ -              -                        -              23            40,406       

Bonds, loans, capital leases, and other payables........ -              135,000            -              -              138,334    

Total liabilities....................................................... 3,183       155,034            1,434       481          306,098    

Deferred inflows of resources -              8,477                133          -              119,524    

Fund balances:

Nonspendable............................................................... -              249                   -              -              441            

Restricted..................................................................... 1,758       12,125              -              11,069     558,673     

Assigned....................................................................... -              -                        -              -              50,733       

Unassigned................................................................... -              (56,766)             (133)        -              (57,339)     

Total fund balances............................................. 1,758       (44,392)             (133)        11,069     552,508    

Total liabilities, deferred inflows of resources

and fund balances............................................. 4,941$     119,119$          1,434$     11,550$  978,130$



CITY AND COUNTY OF SAN FRANCISCO 

Combining Statement of Revenues, Expenditures  
and Changes in Fund Balances 

Nonmajor Governmental Funds – Special Revenue Funds 
Year Ended June 30, 2014 

(In Thousands)

168 

Building 

Inspection 

Fund

Children 

and 

Families 

Fund

Community / 

Neighborhood 

Development 

Fund

Community 

Health 

Services 

Fund

Convention 

Facilities 

Fund

Court's 

Fund

Revenues:

Property taxes.......................................................... -$              48,917$    -$                    -$               -$                -$               

Business taxes........................................................ -                -                510                  -                 -                  -                 

Sales and use tax.................................................... -                -                -                      -                 -                  -                 

Licenses, permits, and franchises.......................... 6,665        -                -                      -                 -                  -                 

Fines, forfeitures, and penalties............................... -                -                164                  2,735         -                  29               

Interest and investment income............................... 852           555           3,153               218            294             -                 

Rents and concessions........................................... -                -                37                    -                 27,669        -                 

Intergovernmental:

Federal................................................................... -                9,180        49,064             52,527       -                  -                 

State....................................................................... -                12,700      12,409             24,276       -                  -                 

Other...................................................................... -                -                3                      -                 -                  -                 

Charges for services............................................... 70,259      -                7,185               4,593         -                  2,731          

Other........................................................................ 1               632           98,642             674            -                  -                

Total revenues................................................ 77,777      71,984      171,167           85,023       27,963        2,760         

Expenditures:

Current:

Public protection.................................................... -                -                -                      -                 -                  378             

Public works, transportation and commerce........ 50,941      -                12,259             246            1,062          -                 

Human welfare and neighborhood

development........................................................ -                155,381    65,351             -                 206             -                 

Community health.................................................. -                -                -                      92,735       -                  -                 

Culture and recreation........................................... -                -                99                    -                 47,625        -                 

General administration and finance....................... -                -                2,309               -                 404             -                 

General City responsibilities.................................. -                -                -                      -                 -                  -                 

Debt service:

Interest and other fiscal charges........................... -                -                98                    -                 -                  -                

Total expenditures........................................... 50,941      155,381    80,116             92,981       49,297        378            

Excess (deficiency) of revenues

over (under) expenditures............................. 26,836      (83,397)     91,051             (7,958)        (21,334)       2,382         

Other financing sources (uses):

Transfers in.............................................................. 3               83,141      279                  -                 47,314        6,208          

Transfers out............................................................ (42)            (5)              (7,843)             (23)             (22,549)       (4,188)        

Issuance of bonds and loans

Face value of loans issued.................................... -                -                -                      -                 -                  -                 

Other financing sources-capital leases................... -                -                -                      -                 -                  -                

Total other financing sources (uses).............. (39)            83,136      (7,564)             (23)             24,765        2,020         

Net changes in fund balances........................ 26,797      (261)          83,487             (7,981)        3,431          4,402          

Fund balances at beginning of year........................... 71,131      54,007      95,231             29,932       33,290        (4,244)       

Fund balances at end of year..................................... 97,928$  53,746$    178,718$         21,951$     36,721$      158$          

(Continued)
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Culture and 

Recreation 

Fund

Environmental 

Protection 

Fund

Gasoline 

Tax Fund

General 

Services 

Fund

Gift and 

Other 

Expendable 

Trusts Fund Golf Fund

Revenues:

Property taxes.......................................................... -$                      -$                     -$              -$              -$                 -$              

Business taxes........................................................ -                        -                       -                -                -                   -                

Sales and use tax.................................................... -                        -                       -                -                -                   -                

Licenses, permits, and franchises.......................... 211                   -                       -                2,834        -                   -                

Fines, forfeitures, and penalties............................... -                        1                       -                -                258              -                

Interest and investment income............................... 16                     4                       130           59             81                21             

Rents and concessions........................................... 404                   -                       -                849           -                   3,131        

Intergovernmental:

Federal................................................................... 96                     439                   -                1,925        -                   -                

State....................................................................... 463                   5,833                36,936      19             -                   -                

Other...................................................................... 40                     258                   -                -                -                   -                

Charges for services............................................... 7,914                23                     666           2,020        19                6,893        

Other........................................................................ 238                   376                   29             631           1,833           -               

Total revenues................................................ 9,382                6,934                37,761      8,337 2,191           10,045     

Expenditures:

Current:

Public protection.................................................... -                        -                       -                246           25                -                

Public works, transportation and commerce........ 1,655                -                       28,977      32             175              -                

Human welfare and neighborhood

development........................................................ -                        7,670                -                -                570              -                

Community health.................................................. -                        -                       -                -                3                  -                

Culture and recreation........................................... 10,247              -                       -                806           1,691           12,911      

General administration and finance....................... 11,944              17                     -                5,424        60                -                

General City responsibilities.................................. -                        -                       -                23             5                  -                

Debt service:

Interest and other fiscal charges........................... 514                   -                       -                -                -                   -               

Total expenditures........................................... 24,360              7,687                28,977      6,531 2,529           12,911     

Excess (deficiency) of revenues

over (under) expenditures............................. (14,978)             (753)                 8,784        1,806 (338)             (2,866)      

Other financing sources (uses):

Transfers in.............................................................. 17,918              530                   1,345        118           -                   4,771        

Transfers out............................................................ (255)                  (193)                 (2,633)       -                (1,408)          (1,180)       

Issuance of bonds and loans

Face value of loans issued.................................... 8,735                -                       -                -                -                   -                

Other financing sources-capital leases................... -                        -                       1,417        -                -                   -               

Total other financing sources (uses).............. 26,398              337                   129           118           (1,408)          3,591       

Net changes in fund balances........................ 11,420              (416)                 8,913        1,924        (1,746)          725           

Fund balances at beginning of year........................... (3,341)               1,046                13,376      14,200 8,917           1,915       

Fund balances at end of year..................................... 8,079$              630$                 22,289$  16,124$  7,171$  2,640$     

(Continued)
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Nonmajor Governmental Funds – Special Revenue Funds (Continued) 
Year Ended June 30, 2014 

(In Thousands) 

170 

Human 

Welfare 

Fund

Low and 

Moderate 

Income 

Housing 

Asset Fund

Open 

Space and 

Park Fund

Public 

Library 

Fund

Public 

Protection 

Fund

Public Works, 

Transportation 

and Commerce 

Fund

Revenues:

Property taxes.......................................................... -$              -$                 40,764$ 40,764$    -$              -$                       

Business taxes........................................................ -                - -                -                -                -                         

Sales and use tax.................................................... -                - -                -                -                -                         

Licenses, permits, and franchises.......................... 298           - -                -                506           -                         

Fines, forfeitures, and penalties............................... 10             - -                -                4,625        119

Interest and investment income............................... -                636 118 273           97             253

Rents and concessions........................................... -                1,855 -                16             -                -                         

Intergovernmental:

Federal................................................................... 18,222      - -                28             55,682      -                         

State....................................................................... 219           -                   167 207           10,846      126

Other...................................................................... 16             716 -                -                4               761

Charges for services............................................... 518 - -                797           13,757 35,435

Other........................................................................ 28             2,997 - - 69 704

Total revenues................................................ 19,311      6,204 41,049 42,085 85,586 37,398

Expenditures:

Current:

Public protection.................................................... -                - -                -                75,009      -                         

Public works, transportation and commerce........ -                - -                6,865        -                12,413

Human welfare and neighborhood

development........................................................ 22,709      1,988 -                -                3,118        11,087

Community health.................................................. -                - -                -                -                -                         

Culture and recreation........................................... -                -                   38,345 94,781 -                29

General administration and finance....................... -                - 35 145           3,136        1                        

General City responsibilities.................................. -                - -                -                -                -                         

Debt service:

Interest and other fiscal charges........................... -                - - - - -

Total expenditures........................................... 22,709      1,988 38,380 101,791 81,263 23,530

Excess (deficiency) of revenues

over (under) expenditures............................. (3,398) 4,216 2,669 (59,706) 4,323 13,868

Other financing sources (uses):

Transfers in.............................................................. 2,708        -                   1,180        60,680      -                1,296

Transfers out............................................................ -                - -                (1,676)       (2,092)       (253)

Issuance of bonds and loans

Face value of loans issued.................................... -                - -                -                -                -                         

Other financing sources-capital leases................... -                - - - - -

Total other financing sources (uses).............. 2,708        - 1,180 59,004 (2,092) 1,043

Net changes in fund balances........................ (690)          4,216            3,849        (702)          2,231        14,911

Fund balances at beginning of year........................... 250           22,597 19,585 31,416 24,354 16,034

Fund balances at end of year..................................... (440)$        26,813$        23,434$  30,714$  26,585$  30,945$            

(Continued)

CITY AND COUNTY OF SAN FRANCISCO 

Combining Statement of Revenues, Expenditures  
and Changes in Fund Balances 

Nonmajor Governmental Funds – Special Revenue Funds (Continued) 
Year Ended June 30, 2014 

(In Thousands) 

171 

Real 

Property 

Fund

San Francisco 

County 

Transportation 

Authority Fund

Senior 

Citizens' 

Program 

Fund

War 

Memorial 

Fund Total

Revenues:

Property taxes.......................................................... -$              -$                      -$              -$              130,445$

Business taxes........................................................ -                -                        -                -                510           

Sales and use tax.................................................... -                93,931              -                -                93,931      

Licenses, permits, and franchises.......................... -                4,882                -                -                15,396      

Fines, forfeitures, and penalties............................... -                -                        -                -                7,941        

Interest and investment income............................... 28             638                   -                101           7,527        

Rents and concessions........................................... 27,379      -                        -                2,133        63,473      

Intergovernmental:

Federal................................................................... -                9,496                5,120        -                201,779    

State....................................................................... -                1,279                832           -                106,312    

Other...................................................................... 440           4,692                -                -                6,930        

Charges for services............................................... 3               -                        -                241           153,054    

Other........................................................................ -                169                   260           -                107,283

Total revenues................................................ 27,850      115,087            6,212        2,475        894,581

Expenditures:

Current:

Public protection.................................................... -                -                        -                -                75,658      

Public works, transportation and commerce........ 1,133        37,998              -                -                153,756    

Human welfare and neighborhood

development........................................................ -                -                        6,325        -                274,405    

Community health.................................................. -                -                        -                -                92,738      

Culture and recreation........................................... -                -                        -                11,473      218,007    

General administration and finance....................... 20,167      -                        -                -                43,642      

General City responsibilities.................................. -                -                        -                -                28             

Debt service:

Interest and other fiscal charges........................... -                1,354                -                -                1,966       

Total expenditures........................................... 21,300      39,352              6,325        11,473      860,200

Excess (deficiency) of revenues

over (under) expenditures............................. 6,550        75,735              (113)          (8,998)       34,381     

Other financing sources (uses):

Transfers in.............................................................. -                -                        8               9,380        236,879    

Transfers out............................................................ (13,612)     (52,240)             -                (100)          (110,292)   

Issuance of bonds and loans

Face value of loans issued.................................... -                -                        -                -                8,735        

Other financing sources-capital leases................... -                -                        -                -                1,417       

Total other financing sources (uses).............. (13,612)     (52,240)             8               9,280        136,739

Net changes in fund balances........................ (7,062)       23,495              (105)          282           171,120    

Fund balances at beginning of year........................... 8,820        (67,887)             (28)            10,787      381,388

Fund balances at end of year..................................... 1,758$      (44,392)$           (133)$        11,069$  552,508$



CITY AND COUNTY OF SAN FRANCISCO 

Combining Schedule of Revenues, Expenditures and Changes 
in Fund Balances – Budget and Actual – Budget Basis 

Nonmajor Governmental Funds – Special Revenue Funds 
Year Ended June 30, 2014 

(In Thousands) 

172 

Building Inspection Fund Children and Families Fund

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Revenues:

Property taxes........................................................ -$              -$              -$                  -$              47,950$    47,950$    48,917$        967$         

Business taxes...................................................... -                -                -                    -                -                -                -                    -                

Sales and use tax.................................................. -                -                -                    -                -                -                -                    -                

Licenses, permits, and franchises........................ 6,761        6,761        6,665            (96)            -                -                -                    -                

Fines, forfeitures, and penalties............................. -                -                -                    -                -                -                -                    -                

Interest and investment income............................. 459           459           648               189           429           429           429               -                

Rents and concessions......................................... -                -                -                    -                -                -                -                    -                

Intergovernmental:

Federal................................................................. -                -                -                    -                10,190      9,796        9,180            (616)          

State..................................................................... -                -                -                    -                15,083      16,571      16,362          (209)          

Other.................................................................... -                -                -                    -             -                -                -                    -                

Charges for services............................................. 49,795      49,795      70,259          20,464      -                -                -                    -                

Other...................................................................... -                -                1                   1               110           632           632               -               

Total revenues.............................................. 57,015      57,015      77,573          20,558      73,762      75,378      75,520          142          

Expenditures:

Current:

Public protection.................................................. -                -                -                    -                -                -                -                    -                

Public works, transportation and commerce...... 63,855      58,027      50,944          7,083        -                -                -                    -                

Human welfare and neighborhood development. -                -                -                    -                168,364    155,905    155,383        522           

Community health................................................ -                -                -                    -                -                -                -                    -                

Culture and recreation......................................... -                -                -                    -                -                -                -                    -                

General administration and finance..................... -                -                -                    -                -                -                -                    -                

General City responsibilities……………………… -                -                -                    -                -                -                -                    -               

Total expenditures......................................... 63,855      58,027      50,944          7,083        168,364    155,905 155,383        522          

Excess (deficiency) of revenues

over (under) expenditures........................... (6,840)       (1,012)       26,629          27,641      (94,602)     (80,527)     (79,863)         664          

Other financing sources (uses):

Transfers in............................................................ -                3               3                   -                82,660      83,141      83,141          -                

Transfers out.......................................................... -                -                -                    -                -                -                -                    -                

Issuance of loans................................................... -                -                -                    -                -                -                -                    -                

Issuance of commercial paper.............................. -                -                -                    -                -                -                -                    -                

Budget reserves and designations........................ (14,738)     -                -                    -                (1,026)       -                -                    -                

Loan repayments and other financing

sources (uses).................................................... -                -                -                    -                -                -                -                    -               

Total other financing sources (uses)............ (14,738)     3               3                   -                81,634      83,141      83,141          -               

Net changes in fund balances...................... (21,578)     (1,009)       26,632          27,641      (12,968)     2,614        3,278            664          

Budgetary fund balances, July 1.............................. 21,578      71,195      71,195          -                12,968      56,203      56,203          -               

Budgetary fund balances, June 30........................... -$              70,186$    97,827$        27,641$  -$              58,817$    59,481$        664$        
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Community / Neighborhood Development Fund Community Health Services Fund

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Revenues:

Property taxes........................................................ -$              -$              -$                  -$              -$              -$              -$                  -$              

Business taxes...................................................... 1,000        1,000        510               (490)          -                -                -                    -                

Sales and use tax.................................................. -                -                -                    -                -                -                -                    -                

Licenses, permits, and franchises........................ -                -                -                    -                -                -                -                    -                

Fines, forfeitures, and penalties............................. 650           650           164               (486)          2,324        2,324        2,735            411           

Interest and investment income............................. 9               2,353        2,789            436           220           216           153               (63)            

Rents and concessions......................................... -                269           37                 (232)          -                -                -                    -                

Intergovernmental:

Federal................................................................. 6,454        51,516      51,516          -                65,638      56,218      56,218          -                

State..................................................................... 523           15,172      15,172          -                33,506      24,222      24,222          -                

Other.................................................................... -                287           287               -             -                -                -                    -                

Charges for services............................................. 5,435        5,435        7,185            1,750        242           6,614        4,593            (2,021)       

Other...................................................................... 3,415        79,847      98,642          18,795      448           674           674               -               

Total revenues.............................................. 17,486      156,529    176,302        19,773      102,378 90,268      88,595          (1,673)      

Expenditures:

Current:

Public protection.................................................. -                -                -                    -                -                -                -                    -                

Public works, transportation and commerce...... 6,162        12,259      12,259          -                -                246           246               -                

Human welfare and neighborhood development. 7,850        65,965      65,350          615           -                -                -                    -                

Community health................................................ -                -                -                    -                102,406    92,735      92,735          -                

Culture and recreation......................................... 1,312        99             99                 -                -                -                -                    -                

General administration and finance..................... 3,279        2,310        2,310            -                -                -                -                    -                

General City responsibilities………………………. -                -                -                    -                -                -                -                    -               

Total expenditures......................................... 18,603      80,633      80,018          615           102,406 92,981      92,981          -               

Excess (deficiency) of revenues

over (under) expenditures........................... (1,117)       75,896      96,284          20,388      (28)            (2,713)       (4,386)           (1,673)      

Other financing sources (uses):

Transfers in............................................................ 1               279           279               -                -                -                -                    -                

Transfers out.......................................................... (10)            (10,142)     (10,142)         -                -                -                -                    -                

Issuance of loans................................................... -                -                -                    -                -                -                -                    -                

Issuance of commercial paper.............................. -                1,631        1,631            -                -                -                -                    -                

Budget reserves and designations........................ (1,420)       -                -                    -                -                -                -                    -                

Loan repayments and other financing

sources (uses).................................................... -                (98)            (98)                -                -                -                -                    -               

Total other financing sources (uses)............ (1,429)       (8,330)       (8,330)           -                -                -                -                    -               

Net changes in fund balances...................... (2,546)       67,566      87,954          20,388      (28)            (2,713)       (4,386)           (1,673)      

Budgetary fund balances, July 1.............................. 2,546        104,527    104,527        -                28             35,413      35,413          -               

Budgetary fund balances, June 30........................... -$              172,093$  192,481$      20,388$    -$              32,700$  31,027$        (1,673)$    

(Continued)



CITY AND COUNTY OF SAN FRANCISCO 

Combining Schedule of Revenues, Expenditures and Changes 
in Fund Balances – Budget and Actual – Budget Basis 

Nonmajor Governmental Funds – Special Revenue Funds (Continued) 
Year Ended June 30, 2014 

(In Thousands) 
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Convention Facilities Fund Court's Fund

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Revenues:

Property taxes........................................................ -$              -$              -$                  -$              -$              -$              -$                  -$              

Business taxes...................................................... -                -                -                    -                -                -                -                    -                

Sales and use tax.................................................. -                -                -                    -                -                -                -                    -                

Licenses, permits, and franchises........................ -                -                -                    -                -                -                -                    -                

Fines, forfeitures, and penalties............................. -                -                -                    -                35             35             29                 (6)              

Interest and investment income............................. -                2               4                   2               -                -                -                    -                

Rents and concessions......................................... 25,024      25,024      27,669          2,645        -                -                -                    -                

Intergovernmental:

Federal................................................................. -                -                -                    -                -                -                -                    -                

State..................................................................... -                -                -                    -                -                -                -                    -                

Other.................................................................... -                -                -                    -             -                -                -                    -                

Charges for services............................................. -                -                -                    -                3,500        3,500        2,736            (764)          

Other...................................................................... -                -                -                    -                -                -                -                    -               

Total revenues.............................................. 25,024      25,026      27,673          2,647        3,535        3,535        2,765            (770)         

Expenditures:

Current:

Public protection.................................................. -                -                -                    -                4,616        428           365               63             

Public works, transportation and commerce...... -                1,062        1,062            -                -                -                -                    -                

Human welfare and neighborhood development. 560           206           206               -                -                -                -                    -                

Community health................................................ -                -                -                    -                -                -                -                    -                

Culture and recreation......................................... 76,339      53,673      47,625          6,048        -                -                -                    -                

General administration and finance..................... -                404           404               -                -                -                -                    -                

General City responsibilities………………………. -                -                -                    -                -                -                -                    -               

Total expenditures......................................... 76,899      55,345      49,297          6,048        4,616        428           365               63            

Excess (deficiency) of revenues

over (under) expenditures........................... (51,875)     (30,319)     (21,624)         8,695        (1,081)       3,107        2,400            (707)         

Other financing sources (uses):

Transfers in............................................................ 42,287      47,314      47,314          -                -                6,196        6,196            -                

Transfers out.......................................................... -                (21,752)     (21,752)         -                -                (4,188)       (4,188)           -                

Issuance of loans................................................... -                -                -                    -                -                -                -                    -                

Issuance of commercial paper.............................. -                -                -                    -                -                -                -                    -                

Budget reserves and designations........................ -                -                -                    -                -                -                -                    -                

Loan repayments and other financing

sources (uses).................................................... (506)          (506)          (506)              -                -                -                -                    -               

Total other financing sources (uses)............ 41,781      25,056      25,056          -                -                2,008        2,008            -               

Net changes in fund balances...................... (10,094)     (5,263)       3,432            8,695        (1,081)       5,115        4,408            (707)         

Budgetary fund balances, July 1.............................. 10,094      38,055      38,055          -                1,081        (4,241)       (4,241)           -               

Budgetary fund balances, June 30........................... -$              32,792$  41,487$        8,695$      -$              874$         167$             (707)$       

(Continued)

CITY AND COUNTY OF SAN FRANCISCO 

Combining Schedule of Revenues, Expenditures and Changes 
in Fund Balances – Budget and Actual – Budget Basis 

Nonmajor Governmental Funds – Special Revenue Funds (Continued) 
Year Ended June 30, 2014 

(In Thousands) 
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Culture and Recreation Fund Environmental Protection Fund

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Revenues:

Property taxes........................................................ -$              -$              -$                  -$              -$              -$              -$                  -$              

Business taxes...................................................... -                -                -                    -                -                -                -                    -                

Sales and use tax.................................................. -                -                -                    -                -                -                -                    -                

Licenses, permits, and franchises........................ 312           312           211               (101)          -                -                -                    -                

Fines, forfeitures, and penalties............................. -                -                -                    -                -                -                1                   1               

Interest and investment income............................. 25             25             -                    (25)            -                -                -                    -                

Rents and concessions......................................... 343           343           404               61             -                -                -                    -                

Intergovernmental:

Federal................................................................. -                96             96                 -                -                434           434               -                

State..................................................................... -                368           368               -                536           6,414        6,414            -                

Other.................................................................... 60             -                -                    -          673           256           258               2               

Charges for services............................................. 7,646        7,890        7,888            (2)              -                -                23                 23             

Other...................................................................... -                238           238               -                1,521        520           376               (144)         

Total revenues.............................................. 8,386        9,272        9,205            (67)            2,730        7,624        7,506            (118)         

Expenditures:

Current:

Public protection.................................................. -                -                -                    -                -                -                -                    -                

Public works, transportation and commerce...... 925           1,655        1,655            -                -                -                -                    -                

Human welfare and neighborhood development. -                -                -                    -                2,747        8,548        7,670            878           

Community health................................................ -                -                -                    -                -                -                -                    -                

Culture and recreation......................................... 11,211      10,790      10,246          544           -                -                -                    -                

General administration and finance..................... 12,733      11,944      11,944          -                -                17             17                 -                

General City responsibilities………………………. -                -                -                    -                -                -                -                    -               

Total expenditures......................................... 24,869      24,389      23,845          544           2,747        8,565        7,687            878          

Excess (deficiency) of revenues

over (under) expenditures........................... (16,483)     (15,117)     (14,640)         477           (17)            (941)          (181)              760          

Other financing sources (uses):

Transfers in............................................................ 16,990      17,918      17,918          -                -                530           530               -                

Transfers out.......................................................... -                (210)          (210)              -                -                (189)          (189)              -                

Issuance of loans................................................... -                8,735        8,735            -                -                -                -                    -                

Issuance of commercial paper.............................. -                -                -                    -                -                -                -                    -                

Budget reserves and designations........................ (4)              -                -                    -                -                -                -                    -                

Loan repayments and other financing

sources (uses).................................................... (2,329)       (2,329)       (743)              1,586        -                -                -                    -               

Total other financing sources (uses)............ 14,657      24,114      25,700          1,586        -                341           341               -               

Net changes in fund balances...................... (1,826)       8,997        11,060          2,063        (17)            (600)          160               760          

Budgetary fund balances, July 1.............................. 1,826        1,684        1,684            -                17             1,158        1,158            -               

Budgetary fund balances, June 30........................... -$              10,681$  12,744$        2,063$      -$              558$         1,318$          760$        

(Continued)



CITY AND COUNTY OF SAN FRANCISCO 

Combining Schedule of Revenues, Expenditures and Changes 
in Fund Balances – Budget and Actual – Budget Basis 

Nonmajor Governmental Funds – Special Revenue Funds (Continued) 
Year Ended June 30, 2014 

(In Thousands) 
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Gasoline Tax Fund General Services Fund

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Revenues:

Property taxes........................................................ -$              -$              -$                  -$              -$              -$              -$                  -$              

Business taxes...................................................... -                -                -                    -                -                -                -                    -                

Sales and use tax.................................................. -                -                -                    -                -                -                -                    -                

Licenses, permits, and franchises........................ -                -                -                    -                2,921        2,921        2,834            (87)            

Fines, forfeitures, and penalties............................. -                -                -                    -                -                -                -                    -                

Interest and investment income............................. 42             42             100               58             45             45             45                 -                

Rents and concessions......................................... -                -                -                    -                -                849           849               -                

Intergovernmental:

Federal................................................................. -                -                -                    -                -                1,926        1,926            -                

State..................................................................... 35,138      35,138      36,935          1,797        -                19             19                 -                

Other.................................................................... -                -                -                    -             -                -                -                    -                

Charges for services............................................. 800           800           666               (134)          2,807        2,807        2,020            (787)          

Other...................................................................... -                -                29                 29             466           1,162        1,162            -               

Total revenues.............................................. 35,980      35,980      37,730          1,750        6,239        9,729        8,855            (874)         

Expenditures:

Current:

Public protection.................................................. -                -                -                    -                280           246           246               -                

Public works, transportation and commerce...... 37,325      27,842      27,559          283           -                32             32                 -                

Human welfare and neighborhood development. -                -                -                    -                -                -                -                    -                

Community health................................................ -                -                -                    -                -                -                -                    -                

Culture and recreation......................................... -                -                -                    -                -                806           806               -                

General administration and finance..................... -                -                -                    -                6,138        5,424        5,424            -                

General City responsibilities………………………. -                -                -                    -                -                -                -                    -               

Total expenditures......................................... 37,325      27,842      27,559          283           6,418        6,508        6,508            -               

Excess (deficiency) of revenues

over (under) expenditures........................... (1,345)       8,138        10,171          2,033        (179)          3,221        2,347            (874)         

Other financing sources (uses):

Transfers in............................................................ 1,345        1,345        1,345            -                159           95             95                 -                

Transfers out.......................................................... -                (2,633)       (2,633)           -                -                -                -                    -                

Issuance of loans................................................... -                -                -                    -                -                -                -                    -                

Issuance of commercial paper.............................. -                -                -                    -                -                -                -                    -                

Budget reserves and designations........................ -                -                -                    -                (13)            -                -                    -                

Loan repayments and other financing

sources (uses).................................................... -                -                -                    -                -                -                -                    -               

Total other financing sources (uses)............ 1,345        (1,288)       (1,288)           -                146           95             95                 -               

Net changes in fund balances...................... -                6,850        8,883            2,033        (33)            3,316        2,442            (874)         

Budgetary fund balances, July 1.............................. -                13,389      13,389          -                33             14,299      14,299          -               

Budgetary fund balances, June 30........................... -$              20,239$  22,272$        2,033$      -$              17,615$  16,741$        (874)$       

(Continued)

CITY AND COUNTY OF SAN FRANCISCO 

Combining Schedule of Revenues, Expenditures and Changes 
in Fund Balances – Budget and Actual – Budget Basis 

Nonmajor Governmental Funds – Special Revenue Funds (Continued) 
Year Ended June 30, 2014 

(In Thousands) 
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Gift and Other Expendable Trusts Fund Golf Fund

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Revenues:

Property taxes........................................................ -$              -$              -$                  -$              -$              -$              -$                  -$              

Business taxes...................................................... -                -                -                    -                -                -                -                    -                

Sales and use tax.................................................. -                -                -                    -                -                -                -                    -                

Licenses, permits, and franchises........................ -                -                -                    -                -                -                -                    -                

Fines, forfeitures, and penalties............................. -                -                257               257           -                -                -                    -                

Interest and investment income............................. -                25             25                 -                20             20             17                 (3)              

Rents and concessions......................................... -                -                -                    -                3,157        3,157        3,131            (26)            

Intergovernmental:

Federal................................................................. -                -                -                    -                -                -                -                    -                

State..................................................................... -                -                -                    -                -                -                -                    -                

Other.................................................................... -                -                -                    -             -                -                -                    -                

Charges for services............................................. -                19             19                 -                6,970        6,970        6,893            (77)            

Other...................................................................... 1,025        2,153        1,896            (257)          -                -                -                    -               

Total revenues.............................................. 1,025        2,197        2,197            -                10,147      10,147      10,041          (106)         

Expenditures:

Current:

Public protection.................................................. -                25             25                 -                -                -                -                    -                

Public works, transportation and commerce...... -                175           175               -                -                -                -                    -                

Human welfare and neighborhood development. 544           571           571               -                -                -                -                    -                

Community health................................................ -                3               3                   -                -                -                -                    -                

Culture and recreation......................................... 481           1,691        1,691            -                13,738      13,829      12,911          918           

General administration and finance..................... -                60             60                 -                -                -                -                    -                

General City responsibilities………………………. -                5               5                   -                -                -                -                    -               

Total expenditures......................................... 1,025        2,530        2,530            -                13,738      13,829      12,911          918          

Excess (deficiency) of revenues

over (under) expenditures........................... -                (333)          (333)              -                (3,591)       (3,682)       (2,870)           812          

Other financing sources (uses):

Transfers in............................................................ -                -                -                    -                4,771        4,771        4,771            -                

Transfers out.......................................................... -                (1,356)       (1,356)           -                (1,180)       (1,180)       (1,180)           -                

Issuance of loans................................................... -                -                -                    -                -                -                -                    -                

Issuance of commercial paper.............................. -                -                -                    -                -                -                -                    -                

Budget reserves and designations........................ -                -                -                    -                -                -                -                    -                

Loan repayments and other financing

sources (uses).................................................... -                -                -                    -                -                -                -                    -               

Total other financing sources (uses)............ -                (1,356)       (1,356)           -                3,591        3,591        3,591            -               

Net changes in fund balances...................... -                (1,689)       (1,689)           -                -                (91)            721               812          

Budgetary fund balances, July 1.............................. -                8,909        8,909            -                -                1,920        1,920            -               

Budgetary fund balances, June 30........................... -$              7,220$      7,220$          -$              -$              1,829$      2,641$          812$        

(Continued)



CITY AND COUNTY OF SAN FRANCISCO 

Combining Schedule of Revenues, Expenditures and Changes 
in Fund Balances – Budget and Actual – Budget Basis 

Nonmajor Governmental Funds – Special Revenue Funds (Continued) 
Year Ended June 30, 2014 

(In Thousands) 
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Human Welfare Fund Low and Moderate Income Housing Asset Fund

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Revenues:

Property taxes........................................................ -$              -$              -$                  -$              -$              -$              -$                  -$              

Business taxes...................................................... -                -                -                    -                -                -                -                    -                

Sales and use tax.................................................. -                -                -                    -                -                -                -                    -                

Licenses, permits, and franchises........................ 222           222           298               76             -                -                -                    -                

Fines, forfeitures, and penalties............................. 8               8               10                 2               -                -                -                    -                

Interest and investment income............................. -                -                -                    -                -                -                602               602           

Rents and concessions......................................... -                -                -                    -                5,500        5,500        1,854            (3,646)       

Intergovernmental:

Federal................................................................. 27,046      18,933      18,933          -                -                -                -                    -                

State..................................................................... 96             227           227               -                -                -                -                    -                

Other.................................................................... 40             16             16                 -          1,368        716           716               -                

Charges for services............................................. 130           306           518               212           -                -                -                    -                

Other...................................................................... 235           30             30                 -                -                -                2,997            2,997       

Total revenues.............................................. 27,777      19,742      20,032          290           6,868        6,216        6,169            (47)           

Expenditures:

Current:

Public protection.................................................. -                -                -                    -                -                -                -                    -                

Public works, transportation and commerce...... -                -                -                    -                -                -                -                    -                

Human welfare and neighborhood development. 30,267      22,716      22,670          46             6,868        1,988        1,988            -                

Community health................................................ -                -                -                    -                -                -                -                    -                

Culture and recreation......................................... -                -                -                    -                -                -                -                    -                

General administration and finance..................... -                -                -                    -                -                -                -                    -                

General City responsibilities………………………. -                -                -                    -                -                -                -                    -               

Total expenditures......................................... 30,267      22,716      22,670          46             6,868        1,988        1,988            -               

Excess (deficiency) of revenues

over (under) expenditures........................... (2,490)       (2,974)       (2,638)           336           -                4,228        4,181            (47)           

Other financing sources (uses):

Transfers in............................................................ 2,481        2,669        2,669            -                -                -                -                    -                

Transfers out.......................................................... -                -                -                    -                -                -                -                    -                

Issuance of loans................................................... -                -                -                    -                -                -                -                    -                

Issuance of commercial paper.............................. -                -                -                    -                -                -                -                    -                

Budget reserves and designations........................ -                -                -                    -                -                -                -                    -                

Loan repayments and other financing

sources (uses).................................................... -                -                -                    -                -                -                -                    -               

Total other financing sources (uses)............ 2,481        2,669        2,669            -                -                -                -                    -               

Net changes in fund balances...................... (9)              (305)          31                 336           -                4,228        4,181            (47)           

Budgetary fund balances, July 1.............................. 9               1,272        1,272            -                -                22,618      22,618          -               

Budgetary fund balances, June 30........................... -$              967$         1,303$          336$         -$              26,846$  26,799$        (47)$         

(Continued)

CITY AND COUNTY OF SAN FRANCISCO 

Combining Schedule of Revenues, Expenditures and Changes 
in Fund Balances – Budget and Actual – Budget Basis 

Nonmajor Governmental Funds – Special Revenue Funds (Continued) 
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Open Space and Park Fund Public Library Fund

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Revenues:

Property taxes........................................................ 39,956$    39,956$ 40,764$        808$         39,956$    39,956$    40,764$        808$         

Business taxes...................................................... -                -                -                    -                -                -                -                    -                

Sales and use tax.................................................. -                -                -                    -                -                -                -                    -                

Licenses, permits, and franchises........................ -                -                -                    -                -                -                -                    -                

Fines, forfeitures, and penalties............................. -                -                -                    -                -                -                -                    -                

Interest and investment income............................. 452           452           76                 (376)          222           222           151               (71)            

Rents and concessions......................................... -                -                -                    -                24             24             16                 (8)              

Intergovernmental:

Federal................................................................. -                -                -                    -                -                28             28                 -                

State..................................................................... 152           152           168               16             216           204           207               3               

Other.................................................................... -                -                -                    -             -                -                -                    -                

Charges for services............................................. -                -                -                    -                856           856           797               (59)            

Other...................................................................... -                -                -                    -                -                -                -                    -               

Total revenues.............................................. 40,560      40,560      41,008          448           41,274      41,290      41,963          673          

Expenditures:

Current:

Public protection.................................................. -                -                -                    -                -                -                -                    -                

Public works, transportation and commerce...... -                -                -                    -                -                6,864        6,864            -                

Human welfare and neighborhood development. -                -                -                    -                -                -                -                    -                

Community health................................................ -                -                -                    -                -                -                -                    -                

Culture and recreation......................................... 43,432      41,532      38,346          3,186        99,913      97,755      94,781          2,974        

General administration and finance..................... -                35             35                 -                -                145           145               -                

General City responsibilities………………………. -                -                -                    -                -                -                -                    -               

Total expenditures......................................... 43,432      41,567      38,381          3,186        99,913      104,764    101,790        2,974       

Excess (deficiency) of revenues

over (under) expenditures........................... (2,872)       (1,007)       2,627            3,634        (58,639) (63,474)     (59,827)         3,647       

Other financing sources (uses):

Transfers in............................................................ 1,180        1,180        1,180            -                57,690      60,680      60,680          -                

Transfers out.......................................................... -                -                -                    -                -                (1,610)       (1,610)           -                

Issuance of loans................................................... -                -                -                    -                -                -                -                    -                

Issuance of commercial paper.............................. -                -                -                    -                -                -                -                    -                

Budget reserves and designations........................ -                -                -                    -                -                -                -                    -                

Loan repayments and other financing

sources (uses).................................................... -                -                -                    -                -                -                -                    -               

Total other financing sources (uses)............ 1,180        1,180        1,180            -                57,690      59,070      59,070          -               

Net changes in fund balances...................... (1,692)       173           3,807            3,634        (949)          (4,404)       (757)              3,647       

Budgetary fund balances, July 1.............................. 1,692        19,602      19,602          -                949           34,208      34,208          -               

Budgetary fund balances, June 30........................... -$              19,775$  23,409$        3,634$      -$              29,804$  33,451$        3,647$     

(Continued)
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Public Protection Fund Public Works, Transportation and Commerce Fund

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Revenues:

Property taxes........................................................ -$              -$              -$                  -$              -$              -$              -$                  -$              

Business taxes...................................................... -                -                -                    -                -                -                -                    -                

Sales and use tax.................................................. -                -                -                    -                -                -                -                    -                

Licenses, permits, and franchises........................ 501           501           506               5               -                -                -                    -                

Fines, forfeitures, and penalties............................. 2,171        4,438        4,625            187           -                85             136               51             

Interest and investment income............................. 52             51             59                 8               -                -                -                    -                

Rents and concessions......................................... -                -                -                    -                -                -                -                    -                

Intergovernmental:

Federal................................................................. 28,939      53,935      53,935          -                -                -                -                    -                

State..................................................................... 9,369        10,900      10,900          -                -                53             53                 -                

Other.................................................................... -                4               4                   -             -                761           761               -                

Charges for services............................................. 2,641        14,111      14,047          (64)            13,423      23,603      37,499          13,896      

Other...................................................................... 633           69             69                 -                -                729           704               (25)           

Total revenues.............................................. 44,306      84,009      84,145          136           13,423      25,231      39,153          13,922     

Expenditures:

Current:

Public protection.................................................. 40,093      74,502      74,502          -                -                -                -                    -                

Public works, transportation and commerce...... -                -                -                    -                1,616        14,544      12,414          2,130        

Human welfare and neighborhood development. 3,189        3,118        3,118            -                11,605      11,352      11,087          265           

Community health................................................ -                -                -                    -                -                -                -                    -                

Culture and recreation......................................... -                -                -                    -                -                29             29                 -                

General administration and finance..................... -                3,136        3,136            -                -                1               1                   -                

General City responsibilities………………………. -                -                -                    -                -                -                -                    -               

Total expenditures......................................... 43,282      80,756      80,756          -                13,221      25,926      23,531          2,395       

Excess (deficiency) of revenues

over (under) expenditures........................... 1,024        3,253        3,389            136           202           (695)          15,622          16,317     

Other financing sources (uses):

Transfers in............................................................ -                -                -                    -                -                1,296        1,296            -                

Transfers out.......................................................... (1,869)       (2,069)       (2,069)           -                -                -                -                    -                

Issuance of loans................................................... -                -                -                    -                -                -                -                    -                

Issuance of commercial paper.............................. -                -                -                    -                -                -                -                    -                

Budget reserves and designations........................ -                -                -                    -                -                -                -                    -                

Loan repayments and other financing

sources (uses).................................................... -                -                -                    -                (202)          (212)          (212)              -               

Total other financing sources (uses)............ (1,869)       (2,069)       (2,069)           -                (202)          1,084        1,084            -               

Net changes in fund balances...................... (845)          1,184        1,320            136           -                389           16,706          16,317     

Budgetary fund balances, July 1.............................. 845           34,777      34,777          -                -                15,327      15,327          -               

Budgetary fund balances, June 30........................... -$              35,961$  36,097$        136$         -$              15,716$  32,033$        16,317$

(Continued)
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Real Property Fund

San Francisco County Transportation Authority 

Fund

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Revenues:

Property taxes........................................................ -$              -$              -$                  -$              -$              -$              -$                  -$              

Business taxes...................................................... -                -                -                    -                -                -                -                    -                

Sales and use tax.................................................. -                -                -                    -                88,294      88,294      93,931          5,637        

Licenses, permits, and franchises........................ -                -                -                    -                4,728        4,728        4,882            154           

Fines, forfeitures, and penalties............................. -                -                -                    -                -                -                -                    -                

Interest and investment income............................. -                -                -                    -                948           526           637               111           

Rents and concessions......................................... 1,251        27,306      27,379          73             -                -                -                    -                

Intergovernmental:

Federal................................................................. -                -                -                    -                10,504      11,207      9,497            (1,710)       

State..................................................................... -                -                -                    -                1,209        1,209        1,280            71             

Other.................................................................... 481           441       441               -                1,529        6,682        4,692            (1,990)       

Charges for services............................................. -                -                3                   3               -                -                -                    -                

Other...................................................................... -                -                -                    -                2,660        132           169               37            

Total revenues.............................................. 1,732        27,747      27,823          76             109,872 112,778    115,088        2,310       

Expenditures:

Current:

Public protection.................................................. -                -                -                    -                -                -                -                    -                

Public works, transportation and commerce...... -                1,133        1,133            -                245,132 149,204    106,748        42,456      

Human welfare and neighborhood development. -                -                -                    -                -                -                -                    -                

Community health................................................ -                -                -                    -                -                -                -                    -                

Culture and recreation......................................... -                -                -                    -                -                -                -                    -                

General administration and finance..................... 3,795        20,589      20,589          -                -                -                -                    -                

General City responsibilities………………………. -                -                -                    -                -                -                -                    -               

Total expenditures......................................... 3,795        21,722      21,722          -                245,132 149,204    106,748        42,456     

Excess (deficiency) of revenues

over (under) expenditures........................... (2,063)       6,025        6,101            76             (135,260) (36,426)     8,340            44,766     

Other financing sources (uses):

Transfers in............................................................ -                -                -                    -                -                -                -                    -                

Transfers out.......................................................... -                (13,584)     (13,584)         -                -                -                -                    -                

Issuance of loans................................................... -                -                -                    -                -                -                -                    -                

Issuance of commercial paper.............................. -                -                -                    -                275,318 -                -                    -                

Budget reserves and designations........................ -                -                -                    -                -                -                -                    -                

Loan repayments and other financing

sources (uses).................................................... -                -                -                    -                -                -                -                    -               

Total other financing sources (uses)............ -                (13,584)     (13,584)         -                275,318 -                -                    -               

Net changes in fund balances...................... (2,063)       (7,559)       (7,483)           76             140,058 (36,426)     8,340            44,766     

Budgetary fund balances, July 1.............................. 2,063        8,824        8,824            -                83,766      83,766      83,766          -               

Budgetary fund balances, June 30........................... -$              1,265$      1,341$          76$           223,824$  47,340$  92,106$        44,766$

(Continued)
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Senior Citizens' Program Fund War Memorial Fund

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Revenues:

Property taxes........................................................ -$              -$              -$                  -$              -$              -$              -$                  -$              

Business taxes...................................................... -                -                -                    -                -                -                -                    -                

Sales and use tax.................................................. -                -                -                    -                -                -                -                    -                

Licenses, permits, and franchises........................ -                -                -                    -                -                -                -                    -                

Fines, forfeitures, and penalties............................. -                -                -                    -                -                -                -                    -                

Interest and investment income............................. -                -                -                    -                -                -                -                    -                

Rents and concessions......................................... -                -                -                    -                1,520        1,863        2,131            268           

Intergovernmental:

Federal................................................................. 6,746        5,234        5,234            -                -                -                -                    -                

State..................................................................... 729           832           832               -                -                -                -                    -                

Other.................................................................... -                -                -                    -             -                -                -                    -                

Charges for services............................................. -                -                -                    -                170           206           240               34             

Other...................................................................... 1,027        252           252               -                -                -                -                    -               

Total revenues.............................................. 8,502        6,318        6,318            -                1,690        2,069        2,371            302          

Expenditures:

Current:

Public protection.................................................. -                -                -                    -                -                -                -                    -                

Public works, transportation and commerce...... -                -                -                    -                -                -                -                    -                

Human welfare and neighborhood development. 8,502        6,318        6,318            -                -                -                -                    -                

Community health................................................ -                -                -                    -                -                -                -                    -                

Culture and recreation......................................... -                -                -                    -                11,934      12,063      11,473          590           

General administration and finance..................... -                -                -                    -                -                -                -                    -                

General City responsibilities………………………. -                -                -                    -                -                -                -                    -               

Total expenditures......................................... 8,502        6,318        6,318            -                11,934      12,063      11,473          590          

Excess (deficiency) of revenues

over (under) expenditures........................... -                -                -                    -                (10,244) (9,994)       (9,102)           892          

Other financing sources (uses):

Transfers in............................................................ -                -                -                    -                9,380        9,380        9,380            -                

Transfers out.......................................................... -                -                -                    -                -                -                -                    -                

Issuance of loans................................................... -                -                -                    -                -                -                -                    -                

Issuance of commercial paper.............................. -                -                -                    -                -                -                -                    -                

Budget reserves and designations........................ -                -                -                    -                -                -                -                    -                

Loan repayments and other financing

sources (uses).................................................... -                -                -                    -                (1)              (1)              -                    1              

Total other financing sources (uses)............ -                -                -                    -                9,379        9,379        9,380            1              

Net changes in fund balances...................... -                -                -                    -                (865)          (615)          278               893          

Budgetary fund balances, July 1.............................. -                2               2                   -                865           10,750      10,750          -               

Budgetary fund balances, June 30........................... -$              2$             2$                 -$              -$              10,135$  11,028$        893$        

(Continued)
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Total

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Revenues:

Property taxes........................................................ 127,862$  127,862$  130,445$      2,583$      

Business taxes...................................................... 1,000        1,000        510               (490)          

Sales and use tax.................................................. 88,294      88,294      93,931          5,637        

Licenses, permits, and franchises........................ 15,445      15,445      15,396          (49)            

Fines, forfeitures, and penalties............................. 5,188        7,540        7,957            417           

Interest and investment income............................. 2,923        4,867        5,735            868           

Rents and concessions......................................... 36,819      64,335      63,470          (865)          

Intergovernmental:

Federal................................................................. 155,517    209,323    206,997        (2,326)       

State..................................................................... 96,557      111,481    113,159        1,678        

Other.................................................................... 4,151        9,163        7,175            (1,988)       

Charges for services............................................. 94,415      122,912    155,386        32,474      

Other...................................................................... 11,540      86,438      107,871        21,433     

Total revenues.............................................. 639,711    848,660    908,032        59,372     

Expenditures:

Current:

Public protection.................................................. 44,989      75,201      75,138          63             

Public works, transportation and commerce...... 355,015    273,043    221,091        51,952      

Human welfare and neighborhood development. 240,496    276,687    274,361        2,326        

Community health................................................ 102,406    92,738      92,738          -                

Culture and recreation......................................... 258,360    232,267    218,007        14,260      

General administration and finance..................... 25,945      44,065      44,065          -                

General City responsibilities……………………… -                5               5                   -               

Total expenditures......................................... 1,027,211 994,006    925,405        68,601     

Excess (deficiency) of revenues

over (under) expenditures........................... (387,500) (145,346) (17,373)         127,973   

Other financing sources (uses):

Transfers in............................................................ 218,944    236,797    236,797        -                

Transfers out.......................................................... (3,059)       (58,913)     (58,913)         -                

Issuance of loans................................................... -                8,735        8,735            -                

Issuance of commercial paper.............................. 275,318    1,631        1,631            -                

Budget reserves and designations........................ (17,201)     -                -                    -                

Loan repayments and other financing

sources (uses).................................................... (3,038)       (3,146)       (1,559)           1,587       

Total other financing sources (uses)............ 470,964    185,104    186,691        1,587       

Net changes in fund balances...................... 83,464      39,758      169,318        129,560   

Budgetary fund balances, July 1.............................. 140,360    573,657    573,657        -               

Budgetary fund balances, June 30........................... 223,824$  613,415$  742,975$      129,560$
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Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

BUILDING INSPECTION FUND

Public Works, Transportation and Commerce

Building Inspection.......................................................................... 63,855$     57,648$     50,565$     7,083$       

Public Utilities Commission............................................................ -                 137            137            -                

Public Works................................................................................... -                 242            242            -               

Total Building Inspection Fund.................................................... 63,855       58,027       50,944       7,083        

CHILDREN AND FAMILIES FUND

Human Welfare and Neighborhood Development

Child Support Services................................................................... 13,275       12,966       12,445       521            

Children and Families Commission................................................ 43,933       31,912       31,911       1                

Mayor's Office................................................................................. 111,156     111,027     111,027     -               

Total Children and Families Fund............................................... 168,364     155,905     155,383     522           

COMMUNITY / NEIGHBORHOOD DEVELOPMENT FUND

Public Works, Transportation and Commerce

Mayor's Office................................................................................. 6,112         12,208       12,208       -                

Public Works................................................................................... 50              51              51              -               

6,162         12,259       12,259       -               

Human Welfare and Neighborhood Development

Children, Youth and Their Families................................................. -                 226            226            -                

Mayor's Office................................................................................. 1,712         59,591       59,591       -                

Rent Arbitration Board..................................................................... 6,138         6,148         5,533         615           

7,850         65,965       65,350       615           

Culture and Recreation

Arts Commission............................................................................ 20              4                4                -                

Public Library................................................................................... 52              -                 -                 -                

Recreation and Park Commission.................................................. 1,240         95              95              -               

1,312         99              99              -               

General Administration and Finance

Administrative Services................................................................... 1,765         970            970            -                

City Planning................................................................................... 1,514         1,340         1,340         -               

3,279         2,310         2,310         -               

Total Community / Neighborhood Development Fund............... 18,603       80,633       80,018       615           

COMMUNITY HEALTH SERVICES FUND

Public Works, Transportation and Commerce

Public Works................................................................................... -                 246            246            -                

Community Health

Community Health Network............................................................ 102,406     92,735       92,735       -               

Total Community Health Services Fund..................................... 102,406     92,981       92,981       -               

CONVENTION FACILITIES FUND

Public Works, Transportation and Commerce

Mayor's Office................................................................................. -                 48              48              -                

Public Utilities Commission............................................................ -                 7                7                -                

Public Works................................................................................... -                 1,007         1,007         -               

-                 1,062         1,062         -               

Human Welfare and Neighborhood Development

Mayor's Office................................................................................. 560            206            206            -               

Culture and Recreation

Arts Commission............................................................................ -                 28              28              -                

Administrative Services................................................................... 76,339       53,645       47,597       6,048        

76,339       53,673       47,625       6,048        

General Administration and Finance

City Attorney.................................................................................... -                 38              38              -                

City Planning................................................................................... -                 366            366            -               

-                 404            404            -               

Total Convention Facilities Fund................................................ 76,899       55,345       49,297       6,048        

CITY AND COUNTY OF SAN FRANCISCO 

Schedule of Expenditures by Department 
Budget and Actual – Budget Basis 

Nonmajor Governmental Funds – Special Revenue Funds (Continued) 
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Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

COURT'S FUND

Public Protection

Trial Courts...................................................................................... 4,616         428            365            63             

Total Court's Fund...................................................................... 4,616         428            365            63             

CULTURE AND RECREATION FUND

Public Works, Transportation and Commerce

Mayor's Office................................................................................. 925            1,008         1,008         -                

Public Works................................................................................... -                 647            647            -               

925            1,655         1,655         -               

Culture and Recreation

Arts Commission............................................................................ 4,334         3,600         3,600         -                

Asian Art Museum........................................................................... 495            471            471            -                

Fine Arts Museums......................................................................... 3,146         3,474         3,474         -                

Recreation and Park Commission.................................................. 3,236         3,245         2,701         544           

11,211 10,790       10,246       544           

General Administration and Finance

Administrative Services................................................................... 12,733       11,944       11,944       -               

Total Culture and Recreation Fund............................................ 24,869       24,389       23,845       544           

ENVIRONMENTAL PROTECTION FUND

Human Welfare and Neighborhood Development

Mayor's Office................................................................................. 2,747         8,548         7,670         878            

General Administration and Finance

City Planning................................................................................... -                 17              17              -               

Total Environmental Protection Fund......................................... 2,747         8,565         7,687         878           

GASOLINE TAX FUND

Public Works, Transportation and Commerce

Municipal Transportation Agency.................................................... -                 1,537         1,536         1                

Public Utilities Commission............................................................ -                 2,625         2,625         -                

Public Works................................................................................... 37,325 23,680       23,398       282           

Total Gasoline Tax Fund............................................................. 37,325 27,842       27,559       283           

GENERAL SERVICES FUND

Public Protection

District Attorney............................................................................... -                 23              23              -                

Trial Courts...................................................................................... 280            223            223            -               

280            246            246            -               

Public Works, Transportation and Commerce

Public Works................................................................................... -                 32              32              -               

Culture and Recreation

Fine Arts Museum........................................................................... -                 806            806            -               

General Administration and Finance

Administrative Services................................................................... 333            168            168            -                

Assessor/Recorder......................................................................... 2,355         1,360         1,360         -                

Board of Supervisors...................................................................... 18              23              23              -                

Elections………………………………………………………………. -                 24              24              -                

Telecommunications and Information Services............................. 2,966         3,317         3,317         -                

Treasurer/Tax Collector.................................................................. 466            532            532            -               

6,138         5,424         5,424         -               

Total General Services Fund...................................................... 6,418         6,508         6,508         -               
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Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

GIFT AND OTHER EXPENDABLE TRUSTS FUND

Public Protection

District Attorney............................................................................... -                 1                1                -                

Fire Department.............................................................................. -                 15              15              -                

Police Department.......................................................................... -                 9                9                -               

-                 25              25              -               

Public Works, Transportation and Commerce

Mayor's Office................................................................................. -                 1                1                -                

Public Works................................................................................... -                 174            174            -               

-                 175            175            -               

Human Welfare and Neighborhood Development

Mayor's Office................................................................................. 75              33              33              -                

Social Services............................................................................... 469            532            532            -                

Commission on Status of Women................................................. -                 6                6                -               

544            571            571            -               

Community Health

Community Health Network............................................................ -                 3                3                -               

Culture and Recreation

Arts Commission............................................................................ -                 55              55              -                

Fine Arts Museums......................................................................... -                 657            657            -                

Public Library................................................................................... 10              184            184            -                

Recreation and Park Commission.................................................. 471            617            617            -                

War Memorial.................................................................................. -                 178            178            -               

481            1,691         1,691         -               

General Administration and Finance

Administrative Services................................................................... -                 58              58              -                

Telecommunications and Information Services............................. -                 2                2                -               

-                 60              60              -               

General City Responsibilities

Controller……………………………………………………………… -                 5                5                -               

Total Gift Fund............................................................................ 1,025         2,530         2,530         -               

GOLF FUND

Culture and Recreation

Recreation and Park Commission.................................................. 13,738       13,829       12,911       918           

Total Golf Fund........................................................................... 13,738       13,829       12,911       918           

HUMAN WELFARE FUND

Human Welfare and Neighborhood Development

Commission on Status of Women................................................. 238            270            224            46              

Social Services............................................................................... 30,029       22,446       22,446       -               

Total Human Welfare Fund........................................................ 30,267       22,716       22,670       46             

LOW AND MODERATE INCOME HOUSING ASSET FUND

Human Welfare and Neighborhood Development

Mayor's Office................................................................................. 6,868         1,988         1,988         -               

Total Low and Moderate Income Housing Asset Fund............... 6,868         1,988         1,988         -               

CITY AND COUNTY OF SAN FRANCISCO 
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Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

OPEN SPACE AND PARK FUND

Culture and Recreation

Arts Commission............................................................................ -                 100            100            -                

Recreation and Park Commission.................................................. 43,432       41,432 38,246 3,186

43,432 41,532       38,346       3,186         

General Administration and Finance

City Planning................................................................................... -                 35              35              -               

Total Open Space and Park Fund.............................................. 43,432       41,567 38,381 3,186

PUBLIC LIBRARY FUND

Public Works, Transportation and Commerce

Public Utilities Commission............................................................ -                 13              13              -                

Public Works................................................................................... -                 6,851 6,851         -               

-                 6,864 6,864         -               

Culture and Recreation

Arts Commission............................................................................ -                 1                1                -                

Public Library................................................................................... 99,913       97,754 94,780 2,974

99,913 97,755 94,781 2,974

General Administration and Finance

Telecommunications and Information Services............................. -                 145            145            -               

Total Public Library Fund............................................................ 99,913 104,764 101,790 2,974

PUBLIC PROTECTION FUND

Public Protection

Adult Probation................................................................................ 995            1,453         1,453         -                

District Attorney............................................................................... 4,298         4,755         4,755         -                

Emergency Communications Department..................................... 22,902       42,064       42,064       -                

Fire Department.............................................................................. -                 2,175         2,175         -                

Juvenile Probation........................................................................... 1,264         1,504         1,504         -                

Mayor's Office................................................................................. -                 3                3                -                

Police Commission......................................................................... 7,225         18,239       18,239       -                

Public Defender............................................................................... 97              491            491            -                

Sheriff.............................................................................................. 3,312         3,818 3,818         -               

40,093 74,502 74,502 -               

Human Welfare and Neighborhood Development

Mayor's Office................................................................................. 3,189         3,034         3,034         -                

Commission on Status of Women................................................. -                 84              84              -               

3,189 3,118 3,118         -               

General Administration and Finance

City Attorney.................................................................................... -                 3,136 3,136         -               

Total Public Protection Fund...................................................... 43,282       80,756 80,756 -               
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Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

PUBLIC WORKS, TRANSPORTATION AND COMMERCE FUND

Public Works, Transportation and Commerce

Public Works................................................................................... 1,616          14,544       12,414       2,130         

Human Welfare and Neighborhood Development

Mayor's Office................................................................................. 11,605        11,352       11,087       265            

Culture and Recreation

Arts Commission............................................................................ -                  29              29              -                

General Administration and Finance

City Planning................................................................................... -                  1                1                -               

-                  1                1                -               

Total Public Works, Transportation and Commerce Fund........ 13,221        25,926       23,531       2,395        

REAL PROPERTY FUND

Public Works, Transportation and Commerce

Public Utilities Commission............................................................ -                  615            615            -                

Public Works................................................................................... -                  518            518            -               

-                  1,133         1,133         -               

General Administration and Finance

Administrative Services................................................................... 3,795          20,589       20,589       -               

Total Real Property Fund............................................................ 3,795          21,722       21,722       -               

SAN FRANCISCO COUNTY TRANSPORTATION

AUTHORITY FUND

Public Works, Transportation and Commerce

Board of Supervisors...................................................................... 245,132      149,204     106,748     42,456      

Total SF County Transportation Authority Fund......................... 245,132      149,204     106,748     42,456      

SENIOR CITIZENS' PROGRAM FUND

Human Welfare and Neighborhood Development

Social Services Department........................................................... 8,502          6,318         6,318         -               

Total Senior Citizens' Program Fund......................................... 8,502          6,318         6,318         -               

WAR MEMORIAL FUND

Culture and Recreation

War Memorial.................................................................................. 11,934        12,063       11,473       590           

Total War Memorial Fund........................................................... 11,934        12,063       11,473       590           

Total Special Revenue Funds With Legally Adopted Budgets .. 1,027,211$ 994,006$  925,405$  68,601$

CITY AND COUNTY OF SAN FRANCISCO 

Combining Balance Sheet 
Nonmajor Governmental Funds – Debt Service Funds 
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General 

Obligation 

Bond Fund

Certificates 

of 

Participation 

Funds

Other Bond 

Funds Total

Assets:

Deposits and investments with City Treasury............. 107,309$     -$                  3$                107,312$     

Deposits and investments outside City Treasury........ -                   31,046          -                   31,046

Receivables

Property taxes and penalties..................................... 5,949 -                    -                   5,949

Interest and other....................................................... 273 37                 -                   310

Total assets...................................................... 113,531$  31,083$        3$                144,617$

Liabilities:

Accounts payable...................................................... -$                 -$                  3$                3$                

Due to other funds..................................................... -                   30                 -                   30                

Unearned revenues and other liabilities..................... 12,828 -                    -                   12,828

Total liabilities.................................................... 12,828         30                 3                  12,861

Deferred inflows of resources 5,252 -                    -                   5,252

Fund balances:

Restricted.................................................................. 95,451 31,053          -                   126,504

Total liabilities, deferred inflows of resources

and fund balances.......................................... 113,531$  31,083$        3$                144,617$
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General 

Obligation 

Bond Fund

Certificates 

of

Participation 

Funds

Other Bond 

Funds Total

Revenues:

Property taxes............................................................................... 208,539$     -$                  -$                 208,539$     

Fines, forfeitures, and penalties.................................................... 15,203 -                    -                   15,203         

Interest and investment income.................................................... 1,336           95                 -                   1,431           

Rents and concessions................................................................ -                   733               -                   733              

Intergovernmental

State............................................................................................ 801              -                    -                   801              

Other............................................................................................. 3,734 -                    -                   3,734          

Total revenues..................................................................... 229,613 828               -                   230,441      

Expenditures:

Debt service:

Principal retirement..................................................................... 161,554       28,235          477              190,266       

Interest and other fiscal charges................................................ 91,813 24,450          316              116,579       

Bond issuance costs.................................................................. -                   1,007            -                   1,007          

Total expenditures................................................................ 253,367 53,692          793              307,852      

Deficiency of revenues under expenditures........................ (23,754) (52,864)         (793) (77,411)       

Other financing sources (uses):

Transfers in................................................................................... 17,017         50,949          793              68,759         

Issuance of bonds and loans:

Face value of bonds issued........................................................ -                   47,220          -                   47,220         

Premium on issuance of bonds................................................. -                   3,265            -                   3,265           

Payment to refunded bond escrow agent.................................. -                   (49,055)         -                   (49,055)       

Total other financing sources, net....................................... 17,017 52,379          793              70,189        

Net changes in fund balances............................................. (6,737)          (485)              -                   (7,222)          

Fund balances at beginning of year................................................ 102,188 31,538          -                   133,726      

Fund balances at end of year.......................................................... 95,451$       31,053$        -$                 126,504$    

CITY AND COUNTY OF SAN FRANCISCO 

Combining Schedule of Revenues, Expenditures and Changes 
in Fund Balances – Budget and Actual – Budget Basis 
Nonmajor Governmental Funds – Debt Service Funds 

Year Ended June 30, 2014 
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General Obligation Bond Fund

Original 

Budget

Final 

Budget Actual

Variance 

Positive 

(Negative)

Revenues:

Property taxes........................................................ 217,451$     217,451$     208,539$     (8,912)$        

Fines, forfeitures, and penalties............................. -                   15,203         15,203         -                   

Interest and investment income............................. -                   -                   1,147           1,147           

Intergovernmental

State..................................................................... 750              750              801              51                

Other...................................................................... -                   3,710           3,734           24               

Total revenues.............................................. 218,201 237,114       229,424       (7,690)

Expenditures:

Debt service:

Principal retirement.............................................. 227,341 161,554       161,554       -                   

Interest and other fiscal charges......................... 11,446 91,813         91,813         -                  

Total expenditures......................................... 238,787 253,367       253,367       -                  

Deficiency of revenues

under expenditures..................................... (20,586) (16,253)        (23,943)        (7,690)

Other financing sources:

Transfers in............................................................ -                   17,017         17,017         -                  

Total other financing sources....................... -                   17,017         17,017         -                  

Net changes in fund balances...................... (20,586) 764              (6,926)          (7,690)

Budgetary fund balance, July 1................................ 20,586 110,463       110,463       -                  

Budgetary fund balance, June 30............................. -$                 111,227$     103,537$  (7,690)$       
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City Facilities 

Improvement 

Fund

Earthquake 

Safety 

Improvement 

Fund

Fire 

Protection 

Systems 

Improvement 

Fund

Moscone 

Convention 

Center Fund

Assets:

Deposits and investments with City Treasury.................. 278,539$       17$                7,384$           -$                   

Deposits and investments outside City Treasury............. 5,945             -                     -                     506                

Receivables:

Federal and state grants and subventions...................... -                     -                     -                     -                     

Interest and other............................................................ 380                -                     9                    -                     

Due from other funds........................................................ -                     -                     -                     -                     

Due from component unit.................................................. -                     -                     -                     36                 

Total assets.............................................................. 284,864$       17$                7,393$           542$             

Liabilities:

Accounts payable.............................................................. 50,328$         -$                   -$                   -$                   

Accrued payroll.................................................................. 724                -                     -                     -                     

Unearned grant and subvention revenue.......................... -                     -                     -                     -                     

Due to other funds............................................................. -                     -                     -                     8,186             

Unearned revenues and other liabilities............................ 51                  -                     -                     -                     

Bonds, loans, capital leases, and other payables............. 37,426           -                     -                     -                    

Total liabilities........................................................... 88,529           -                     -                     8,186            

Deferred inflows of resources………………………………… -                     -                     -                     -                    

Fund balances:

Restricted.......................................................................... 196,335         17                  7,393             -                     

Unassigned........................................................................ -                     -                     -                     (7,644)           

Total fund balances.................................................. 196,335         17                  7,393             (7,644)           

Total liabilities, deferred inflows of resources

and fund balances.................................................. 284,864$       17$                7,393$           542$             

(Continued)
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Public 

Library 

Improvement 

Fund

Recreation 

and Park 

Projects

Street 

Improvement 

Fund Total

Assets:

Deposits and investments with City Treasury.................. 1,234$           95,454$         131,747$       514,375$       

Deposits and investments outside City Treasury............. -                     -                     3,724             10,175           

Receivables:

Federal and state grants and subventions...................... -                     3,524             3,644             7,168             

Interest and other............................................................ 2                    120                164                675                

Due from other funds........................................................ 162                2,340             233                2,735             

Due from component unit.................................................. -                     -                     -                     36                 

Total assets.............................................................. 1,398$           101,438$       139,512$       535,164$      

Liabilities:

Accounts payable.............................................................. 332$              6,903$           10,364$         67,927$         

Accrued payroll.................................................................. 35                  426                1,335             2,520             

Unearned grant and subvention revenue.......................... -                     104                -                     104                

Due to other funds............................................................. -                     -                     -                     8,186             

Unearned revenues and other liabilities............................ 79                  122                1,886             2,138             

Bonds, loans, capital leases, and other payables............. -                     -                     -                     37,426          

Total liabilities........................................................... 446                7,555             13,585           118,301        

Deferred inflows of resources………………………………… -                     1,559             441                2,000            

Fund balances:

Restricted.......................................................................... 952                92,324           125,486         422,507         

Unassigned........................................................................ -                     -                     -                     (7,644)           

Total fund balances.................................................. 952                92,324           125,486         414,863        

Total liabilities, deferred inflows of resources

and fund balances.................................................. 1,398$           101,438$       139,512$       535,164$      
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City Facilities 

Improvement 

Fund

Earthquake 

Safety 

Improvement 

Fund

Fire 

Protection 

Systems 

Improvement 

Fund

Moscone 

Convention 

Center 

Fund

Revenues:

Interest and investment income.................................................... 2,577$           -$                   54$                -$                

Rents and concessions................................................................ -                     -                     -                     -                  

Intergovernmental:

Federal........................................................................................ -                     -                     -                     -                  

State............................................................................................ -                     -                     -                     -                  

Other........................................................................................... -                     -                     -                     -                  

Other............................................................................................. -                     -                     -                     -                 

Total revenues..................................................................... 2,577             -                     54                  -                 

Expenditures:

Debt service:

Interest and other fiscal charges................................................ 597                -                     -                     -                  

Bond issuance costs.................................................................. 1,178             -                     -                     -                  

Capital outlay................................................................................. 333,741         -                     45                  86              

Total expenditures................................................................ 335,516         -                     45                  86              

Excess (deficiency) of revenues

over (under) expenditures.................................................. (332,939)        -                     9                    (86)             

Other financing sources (uses):

Transfers in................................................................................... 28,917           -                     -                     507             

Transfers out................................................................................. (43,545)          -                     -                     (39)              

Issuance of bonds and loans:

Face value of bonds issued........................................................ 209,955         -                     -                     -                  

Premium on issuance of bonds................................................. 16,508           -                     -                     -                  

Other financing sources-capital leases........................................ -                     -                     -                     -                 

Total other financing sources, net....................................... 211,835         -                     -                     468            

Net changes in fund balances............................................. (121,104)        -                     9                    382             

Fund balances at beginning of year................................................ 317,439         17                  7,384             (8,026)        

Fund balances at end of year.......................................................... 196,335$       17$                7,393$           (7,644)$      

(Continued)
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Public Library 

Improvement 

Fund

Recreation 

and Park 

Projects

Street 

Improvement 

Fund Total

Revenues:

Interest and investment income.................................................... 12$                910$          1,237$           4,790$      

Rents and concessions................................................................ -                     -                 152                152           

Intergovernmental:

Federal........................................................................................ -                     118            8,735             8,853        

State............................................................................................ -                     3,233         1,512             4,745        

Other........................................................................................... -                     -                 287                287           

Other............................................................................................. -                     238            13,810           14,048

Total revenues..................................................................... 12                  4,499 25,733           32,875

Expenditures:

Debt service:

Interest and other fiscal charges................................................ -                     -                 -                     597           

Bond issuance costs.................................................................. -                     -                 -                     1,178        

Capital outlay................................................................................. 766                36,111 78,977           449,726

Total expenditures................................................................ 766                36,111 78,977           451,501

Excess (deficiency) of revenues

over (under) expenditures.................................................. (754)               (31,612) (53,244)          (418,626)

Other financing sources (uses):

Transfers in................................................................................... -                     250            11,522           41,196      

Transfers out................................................................................. -                     (400)           (206)               (44,190)     

Issuance of bonds and loans:

Face value of bonds issued........................................................ -                     -                 -                     209,955

Premium on issuance of bonds................................................. -                     -                 -                     16,508      

Other financing sources-capital leases........................................ 618                4,249 -                     4,867

Total other financing sources, net....................................... 618                4,099 11,316           228,336

Net changes in fund balances............................................. (136)               (27,513)      (41,928)          (190,290)

Fund balances at beginning of year................................................ 1,088             119,837 167,414         605,153

Fund balances at end of year.......................................................... 952$              92,324$  125,486$       414,863$
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Internal Service Funds are used to account for the financing of goods and services provided by one 
department or agency to other departments or agencies on a cost reimbursement basis.

Central Shops Fund – Accounts for Central Shops equipment (primarily vehicle) maintenance service 
charges and the related billings to various departments.

Finance Corporation – Accounts for the lease financing services provided by the Finance Corporation to 
City departments. On July 1, 2001 the City established the Finance Corporation Internal Service fund 
because its sole purpose is to provide lease financing to the City. Previously, the activities of the 
Finance Corporation were reported within governmental funds.

Reproduction Fund – Accounts for printing, design and mail services required by various City 
departments and agencies.

Telecommunications and Information Fund – Accounts for centralized telecommunications activities in the 
City’s Wide Area Network, radio communication and telephone systems. In addition, it accounts for 
application support provided to many department-specific and citywide systems, management of the 
City’s Web site, operations of the City’s mainframe computers and technology training provided to city 
the related  billings  to  various  departments  for  specific  services performed and operating support 
from the General Fund.
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Central 

Shops Fund

Finance 

Corporation

Reproduction 

Fund

Telecom-

munications 

& Information 

Fund Total

Assets:

Current assets:

Deposits and investments with City Treasury........ 3,660$           -$                   1,757$            32,468$         37,885$         

Receivables:

Charges for services............................................ 34                  -                     -                     -                     34                  

Interest and other.................................................. -                     27                  5                     567                599                

Due from other funds.............................................. -                     85                  -                     -                     85                  
(1)

Capital leases receivable........................................ -                     22,128           -                     -                     22,128           

Other assets........................................................... 225                -                     -                     -                     225                

Restricted assets:

Deposits and investments outside City Treasury -                     40,417           -                     -                     40,417          

Total current assets......................................... 3,919             62,657           1,762              33,035           101,373        

Noncurrent assets:

Restricted assets:

Deposits and investments outside City Treasury -                     4,730             -                     -                     4,730             

Capital leases receivable........................................ -                     218,983         -                     -                     218,983         

Capital assets:

Facilities and equipment, net of depreciation......... 194                -                     86                   8,998             9,278            

Total noncurrent assets................................... 194                223,713         86                   8,998             232,991        

Total assets..................................................... 4,113             286,370         1,848              42,033           334,364        

Deferred outflows of resources:

Unamortized loss on refunding of debt................... -                     1,250             -                     -                     1,250            

Liabilities:

Current liabilities:

Accounts payable................................................... 1,608             200                92                   7,416             9,316             

Accrued payroll....................................................... 764                -                     90                   1,881             2,735             

Accrued vacation and sick leave pay..................... 416                -                     -                     1,090             1,506             

Accrued workers' compensation............................ -                     -                     -                     322                322                

Bonds, loans, capital leases, and other payables.. -                     20,440           -                     -                     20,440           

Accrued interest payable........................................ -                     1,578             -                     -                     1,578             

Due to other funds.................................................. -                     2,507             -                     85                  2,592             
(1)

Unearned revenues and other liabilities.................. -                     39,832           -                     34                  39,866          

Total current liabilities...................................... 2,788             64,557           182                 10,828           78,355          

Noncurrent liabilities:

Accrued vacation and sick leave pay..................... 337                -                     -                     935                1,272             

Accrued workers' compensation............................ -                     -                     -                     1,445             1,445             

Other postemployment benefits obligation............. 4,611             -                     -                     15,178           19,789           

Bonds, loans, capital leases, and other payables.. -                     223,063         -                     -                     223,063        

Total noncurrent liabilities................................ 4,948             223,063         -                     17,558           245,569        

Total liabilities................................................... 7,736             287,620         182                 28,386           323,924        

Net position:

Net investment in capital assets............................... 194                -                     86                   8,998             9,278             

Unrestricted (deficit).................................................. (3,817)            -                     1,580              4,649             2,412            

Total net position.............................................. (3,623)$          -$                   1,666$            13,647$         11,690$        

                                       

Notes:
(1)

 Intra-entity due to and due from eliminated for presentation in the Statement of Net Position - Proprietary funds on pages 32-33.
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Central 

Shops Fund

Finance 

Corporation

Reproduction 

Fund

Telecom-

munications 

& Information 

Fund Total

Operating revenues:

Charges for services................................. 29,528$         -$                   7,045$            81,851$         118,424$       

Rents and concessions............................ -                     -                     -                     142                142               

Total operating revenues......................... 29,528 -                     7,045              81,993           118,566        

Operating expenses:

Personal services...................................... 13,062           -                     1,610              32,988           47,660           

Contractual services................................. 2,781             -                     4,343              32,841           39,965           

Materials and supplies............................... 12,083           -                     257                 5,812             18,152           

Depreciation and amortization.................. 110                -                     48                   1,799             1,957             

General and administrative........................ 99                  -                     3                     280                382                

Services provided by other departments.. 1,165             -                     432                 5,701             7,298             

Other.......................................................... -                     -                     -                     1,405             1,405            

Total operating expenses........................ 29,300 -                     6,693              80,826           116,819        

Operating income.................................... 228                -                     352                 1,167             1,747            

Nonoperating revenues (expenses):

Interest and investment income................ -                     5,101             5                     173                5,279             

Interest expense........................................ (1)                   (5,567)            -                     -                     (5,568)            

Other, net................................................... -                     466                9                     43                  518               

Total nonoperating revenues (expenses) (1)                   -                     14                   216                229               

Income before transfers.......................... 227                -                     366                 1,383             1,976             

Transfers in............................................... 1                    -                     -                     1,241             1,242             

Transfers out............................................. -                     -                     (5)                   (173)               (178)              

Change in net position............................. 228                -                     361                 2,451             3,040             

Net position at beginning of year.................. (3,851)            -                     1,305              11,196           8,650            

Net position at end of year........................... (3,623)$          -$                   1,666$            13,647$         11,690$        
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Central 

Shops 

Fund

Finance 

Corporation

Reproduction 

Fund

Telecom-

munications 

& Information 

Fund Total

Cash flows from operating activities:

Cash received from customers................................................................... 29,493$      25,029$       7,053$            82,117$         143,692$   

Cash paid to employees for services.......................................................... (12,470)       -                   (1,608)            (30,988)          (45,066)      

Cash paid to suppliers for goods and services........................................... (15,858)       (13,544)        (5,115)            (42,669)          (77,186)     

Net cash provided by operating activities................................................ 1,165          11,485         330                 8,460             21,440      

Cash flows from noncapital financing activities:

Transfers in.................................................................................................. 1                 -                   -                     -                     1                

Transfers out................................................................................................ -                  -                   (5)                   (173)               (178)          

Net cash provided by (used in) noncapital financing activities................ 1                 -                   (5)                   (173)               (177)          

Cash flows from capital and related financing activities:

Transfers in.................................................................................................. -                  -                   -                     1,241             1,241         

Acquisition of capital assets......................................................................... (28)              -                   (26)                 (5,262)            (5,316)        

Retirement of capital lease obligation.......................................................... -                  (20,780)        (29)                 (334)               (21,143)      

Bond issue costs paid.................................................................................. -                  (146)             -                     -                     (146)           

Interest paid on long-term debt.................................................................... -                  (5,639)          -                     -                     (5,639)       

Net cash provided by (used in) capital and related financing activities... (28)              (26,565)        (55)                 (4,355)            (31,003)     

Cash flows from investing activities:

Purchases of investments with trustees..................................................... -                  (23)               -                     -                     (23)             

Proceeds from sale of investments with trustees....................................... -                  4,870           -                     -                     4,870         

Interest and investment income................................................................... -                  113              5                     173                291            

Other investing activities.............................................................................. (1)                -                   -                     -                     (1)              

Net cash provided by (used in) investing activities.................................. (1)                4,960           5                     173                5,137        

Change in cash and cash equivalents........................................................... 1,137          (10,120)        275                 4,105             (4,603)        

Cash and cash equivalents at beginning of year........................................... 2,523          50,537         1,482              28,363           82,905      

Cash and cash equivalents at end of year..................................................... 3,660$        40,417$       1,757$            32,468$         78,302$    

Reconciliation of operating income to

net cash provided by operating activities:

Operating income......................................................................................... 228$           -$                 352$               1,167$           1,747$       

Adjustments for non-cash and other activities:

Depreciation and amortization................................................................... 110             -                   48                   1,799             1,957         

Other.......................................................................................................... -                  -                   9                     43                  52              

Changes in assets/liabilities:

Receivables, net...................................................................................... (34)              20,780         -                     82                  20,828       

Accounts payable.................................................................................... 495             -                   (80)                 3,484             3,899         

Accrued payroll........................................................................................ 109             -                   1                     233                343            

Accrued vacation and sick leave pay...................................................... 49               -                   -                     (2)                   47              

Accrued workers' compensation............................................................. -                  -                   -                     259                259            

Other postemployment benefits obligation.............................................. 433             -                   -                     1,509             1,942         

Due to other funds................................................................................... -                  -                   -                     (114)               (114)           

Unearned revenue and other liabilities..................................................... (225)            (9,295)          -                     -                     (9,520)       

Total adjustments...................................................................................... 937             11,485         (22)                 7,293             19,693      

Net cash provided by operating activities....................................................... 1,165$        11,485$       330$               8,460$           21,440$    

Reconciliation of cash and cash equivalents

to the combining statement of net position:

Deposits and investments with City Treasury:

Unrestricted................................................................................................ 3,660$        -$                 1,757$            32,468$         37,885$     

Deposits and investments outside City Treasury:

Restricted................................................................................................... -                  45,147         -                     -                     45,147      

Total deposits and investments............................................................... 3,660          45,147         1,757              32,468           83,032       

Less: Investments outside City Treasury not

  meeting the definition of cash equivalents............................................. -                  (4,730)          -                     -                     (4,730)       

Cash and cash equivalents at end of year

on statement of cash flows.......................................................................... 3,660$        40,417$       1,757$            32,468$         78,302$    

Non-cash capital and related financing activities:

Acquisition of capital assets on accounts payable

and capital lease........................................................................................ -$                2,703$         -$                   -$                   2,703$       

CITY AND COUNTY OF SAN FRANCISCO 

FIDUCIARY FUNDS
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Fiduciary Funds include all Trust and Agency Funds which account for assets held by the City as a trustee 
or as an agent for individuals or other governmental units 

Trust Funds

Employees’ Retirement System – Accounts for the contributions from employees, City contributions and 
the earnings and profits from investments of monies. Disbursements are made for retirements, 
withdrawal, disability, and death benefits of the employees as well as administrative expenses. 

Health Service System – Accounts for the contributions from active and retired employees, and surviving 
spouses, City contributions and the earnings and profits from investment of monies. Disbursements 
are made for medical expenses and to various health plans of the beneficiaries. 

Retiree Health Care Trust - Accounts for the contributions from employees, City contributions and the 
earnings and profits from investment of monies. Disbursements are to be made for benefits, expenses 
and other charges properly allocable to the trust fund. 

Agency Funds

Agency Funds are custodial in nature and do not involve measurement of results of operations. Such 
funds have no equity accounts since all assets are due to individuals or entities at some future time. 

Assistance Program Fund – Accounts for collections and advances received as an agent under various 
human welfare and community health programs. Monies are disbursed in accordance with legal 
requirements and program regulations. 

Deposits Fund – Accounts for all deposits under the control of the City departments. Dispositions of the 
deposits are governed by the terms of the statutes and ordinances establishing the deposit 
requirement.

Payroll Deduction Fund – Accounts for monies held for payroll charges including federal, state and other 
payroll related deductions. 

State Revenue Collection Fund – Accounts for various fees, fines and penalties collected by City 
departments for the State of California which are passed through to the State. 

Tax Collection Fund – Accounts for monies received for current and delinquent taxes which must be held 
pending authority for distribution. Included are prepaid taxes, disputed taxes, duplicate payment of 
taxes, etc. This fund also accounts for monies deposited by third parties pending settlement of 
litigation and claims. Upon final settlement, monies are disbursed as directed by the courts or by 
parties to the dispute. 

Transit Fund – Accounts for the quarter of one percent sales tax collected by the State Board of 
Equalization and deposited with the County of origin for local transportation support. The Metropolitan 
Transportation Commission, the regional agency responsible for administration of these monies, 
directs their use and distribution. 

Other Agency Funds – Accounts for monies held as agent for a variety of purposes. 
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APPENDIX D 
 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

$________  
CITY AND COUNTY OF SAN FRANCISCO 

CERTIFICATES OF PARTICIPATION  
(WAR MEMORIAL VETERANS BUILDING  

SEISMIC UPGRADE AND IMPROVEMENTS)  

$________ 
SERIES 2015A 
(Tax-Exempt) 

$________ 
SERIES 2015B 

(Federally Taxable) 

 
This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and 

delivered by the City and County of San Francisco (the "City") in connection with the issuance 
of the certificates captioned above (the "Certificates").  The Certificates are issued pursuant to 
that certain Trust Agreement, dated as of July 1, 2015, between the City and County of San 
Francisco (the "City"), and U.S. Bank National Association, as trustee (the "Trust Agreement").  
Pursuant to Section 8.10 of the Trust Agreement, and Section 4.8 of that certain Project Lease 
dated as of July 1, 2015, by and between the Trustee and the City, the City covenants and agrees 
as follows: 

SECTION 1.  Purpose of the Disclosure Certificate.  This Disclosure Certificate is being 
executed and delivered by the City for the benefit of the Holders and Beneficial Owners of the 
Certificates and in order to assist the Participating Underwriters (defined below) in complying 
with Securities and Exchange Commission (the "S.E.C.") Rule 15c2-12(b)(5). 

SECTION 2.  Definitions.  In addition to the definitions set forth in the Indenture, which 
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this 
Section 2, the following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the City pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Certificate. 

"Beneficial Owner" shall mean any person which:  (a) has or shares the power, directly or 
indirectly, to make investment decisions concerning ownership of any Certificates (including 
persons holding Certificates through nominees, depositories or other intermediaries) including, 
but not limited to, the power to vote or consent with respect to any Certificates or to dispose of 
ownership of any Certificates; or (b) is treated as the owner of any Certificates for federal 
income tax purposes. 

"Dissemination Agent" shall mean the City, acting in its capacity as Dissemination Agent 
under this Disclosure Certificate, or any successor Dissemination Agent designated in writing by 
the City, and which has filed with the City a written acceptance of such designation. 
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"Holder" shall mean either the registered owners of the Certificates, or, if the Certificates 
are registered in the name of The Depository Trust Company or another recognized depository, 
any applicable participant in such depository system. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure 
Certificate. 

"MSRB" shall mean the Municipal Securities Rulemaking Board or any other entity 
designated or authorized by the Securities and Exchange Commission to receive reports pursuant 
to the Rule.  Until otherwise designated by the MSRB or the Securities and Exchange 
Commission, filings with the MSRB are to be made through the Electronic Municipal Market 
Access (EMMA) website of the MSRB currently located at http://emma.msrb.org. 

"Participating Underwriter" shall mean any of the original underwriters or purchasers of 
the Certificates required to comply with the Rule in connection with offering of the Certificates.   

"Rule" shall mean Rule 15c2-12(b)(5) adopted by the S.E.C. under the Securities 
Exchange Act of 1934, as the same may be amended from time to time. 

SECTION 3.  Provision of Annual Reports. 

(a) The City shall, or shall cause the Dissemination Agent to, not later than 
270 days after the end of the City's fiscal year (which is June 30), commencing with the 
report for the 2014-15 Fiscal Year (which is due not later than March 26, 2016), provide 
to the MSRB an Annual Report which is consistent with the requirements of Section 4 of 
this Disclosure Certificate.  If the Dissemination Agent is not the City, the City shall 
provide the Annual Report to the Dissemination Agent not later than 15 days prior to said 
date.  The Annual Report must be submitted in electronic format and accompanied by 
such identifying information as prescribed by the MSRB, and may cross-reference other 
information as provided in Section 4 of this Disclosure Certificate; provided, that if the 
audited financial statements of the City are not available by the date required above for 
the filing of the Annual Report, the City shall submit unaudited financial statements and 
submit the audited financial statements as soon as they are available.  If the City's Fiscal 
Year changes, it shall give notice of such change in the same manner as for a Listed 
Event under Section 5(b). 

(b) If the City is unable to provide to the MSRB an Annual Report by the date 
required in subsection (a), the City shall send a notice to the MSRB in substantially the 
form attached as Exhibit A. 

(c) The Dissemination Agent shall (if the Dissemination Agent is other than 
the City), file a report with the City certifying the date that the Annual Report was 
provided to the MSRB pursuant to this Disclosure Certificate. 
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SECTION 4.  Content of Annual Reports.  The City's Annual Report shall contain or 
incorporate by reference the following information, as required by the Rule: 

(a) the audited general purpose financial statements of the City prepared in 
accordance with generally accepted accounting principles applicable to governmental 
entities; 

(b) a summary of budgeted general fund revenues and appropriations; 

(c) a summary of the assessed valuation of taxable property in the City; 

(d) a summary of the ad valorem property tax levy and delinquency rate; 

(e) a schedule of aggregate annual debt service on tax-supported indebtedness 
of the City; and 

(f) summary of outstanding and authorized but unissued tax-supported 
indebtedness of the City. 

Any or all of the items listed above may be set forth in a document or set of documents, 
or may be included by specific reference to other documents, including official statements of 
debt issues of the City or related public entities, which are available to the public on the MSRB 
website.  If the document included by reference is a final official statement, it must be available 
from the MSRB.  The City shall clearly identify each such other document so included by 
reference. 

SECTION 5.  Reporting of Significant Events.  

(a) To the extent applicable and pursuant  to the provisions of this Section 5, the City 
shall give, or cause to be given, notice of the occurrence of any of the following events with 
respect to the Certificates: 

(1) Principal and interest payment delinquencies; 
(2) Nonpayment related defaults, if material; 
(3) Unscheduled draws on any debt service reserves reflecting financial 

difficulties; 
(4) Unscheduled draws on credit enhancements reflecting financial 

difficulties; 
(5) Substitution of credit or liquidity providers or their failure to perform; 
(6) Adverse tax opinions, the issuance by the Internal Revenue Service of 

proposed or final determinations of taxability, Notices of Proposed Issue 
(IRS Form 5701-TEB) or other material notices or determinations with 
respect to the tax status of the Certificates, or other material events 
affecting the tax status of the Certificates; 

(7) Modifications to the rights of Certificate holders, if material; 
(8) Certificate calls, if material, and tender offers; 
(9) Defeasances; 
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(10) Release, substitution, or sale of property securing repayment of the 
Certificates, if material;  

(11) Rating changes; 
(12) Bankruptcy, insolvency, receivership or similar event of the obligated 

person; 
(13)  Consummation of a merger, consolidation or acquisition involving an 

obligated person of the sale of all or substantially all of the assets of the 
obligated person, other than in the ordinary course of business, the entry 
into a definitive agreement to undertake such an action or the termination 
of a definitive agreement relating to any such actions, other than pursuant 
to its terms, if material; and 

(14) Appointment of a successor or additional trustee or the change of name of  
   a trustee. 

(b) Whenever the City obtains knowledge of the occurrence of a Listed Event, the 
City shall, in a timely manner not in excess of ten business days after the occurrence of the 
Listed Event, file a notice of such occurrence with the MSRB in electronic format, accompanied 
by such identifying information as is prescribed by the MSRB.   

SECTION 6.  Termination of Reporting Obligation.  The City's obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in 
full of all of the Certificates.  If such termination occurs prior to the final maturity of the 
Certificates, the City shall give notice of such termination in the same manner as for a Listed 
Event under Section 5(b). 

SECTION 7.  Dissemination Agent.  The City may, from time to time, appoint or engage 
a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, 
and may discharge any such Dissemination Agent, with or without appointing a successor 
Dissemination Agent.  The Dissemination Agent shall have only such duties as are specifically 
set forth in this Disclosure Certificate.  

SECTION 8.  Amendment; Waiver.  Notwithstanding any other provision of this 
Disclosure Certificate, the City may amend or waive this Disclosure Certificate or any provision 
of this Disclosure Certificate, provided that the following conditions are satisfied: 

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 3(b), 
4, or 5(a), it may only be made in connection with a change in circumstances that arises 
from a change in legal requirements, change in law, or change in the identity, nature or 
status of an obligated person with respect to the Certificates, or the type of business 
conducted; 

(b) The undertaking, as amended or taking into account such waiver, would, 
in the opinion of the City Attorney or nationally recognized bond counsel, have complied 
with the requirements of the Rule at the time of the original issuance of the Certificates, 
after taking into account any amendments or interpretations of the Rule, as well as any 
change in circumstances; and 
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(c) The amendment or waiver either (i) is approved by the owners of a 
majority in aggregate principal amount of the Certificates or (ii) does not, in the opinion 
of the City Attorney or nationally recognized bond counsel, materially impair the 
interests of the Holders. 

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the 
City shall describe such amendment in the next Annual Report, and shall include, as applicable, a 
narrative explanation of the reason for the amendment or waiver and its impact on the type (or, in 
the case of a change of accounting principles, on the presentation) of financial information or 
operating data being presented by the City.  In addition, if the amendment relates to the 
accounting principles to be followed in preparing financial statements, (i) notice of such change 
shall be given in the same manner as for a Listed Event under Section 5, and (ii) the Annual 
Report for the year in which the change is made should present a comparison (in narrative form 
and also, if feasible, in quantitative form) between the financial statements as prepared on the 
basis of the new accounting principles and those prepared on the basis of the former accounting 
principles. 

SECTION 9.  Additional Information.  Nothing in this Disclosure Certificate shall be 
deemed to prevent the City from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, 
in addition to that which is required by this Disclosure Certificate. If the City chooses to include 
any information in any Annual Report or notice of occurrence of a Listed Event in addition to 
that which is specifically required by this Disclosure Certificate, the City shall have no 
obligation under this Disclosure Certificate to update such information or include it in any future 
Annual Report or notice of occurrence of a Listed Event. 

SECTION 10.  Default.  In the event of a failure of the City to comply with any provision 
of this Disclosure Certificate, any Participating Underwriter, Holder or Beneficial Owner of the 
Certificates may take such actions as may be necessary and appropriate, including seeking 
mandate or specific performance by court order, to cause the City to comply with its obligations 
under this Disclosure Certificate; provided that any such action may be instituted only in a 
federal or state court located in the City and County of San Francisco, State of California.  The 
sole remedy under this Disclosure Certificate in the event of any failure of the City to comply 
with this Disclosure Certificate shall be an action to compel performance. 

SECTION 12.  Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit 
of the City, the Dissemination Agent, the Participating Underwriters and Holders and Beneficial 
Owners from time to time of the Certificates, and shall create no rights in any other person or 
entity. 

SECTION 13. Counterparts.  This Disclosure Certificate may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the 
same instrument. 
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Date:  July __, 2015 

CITY AND COUNTY OF SAN 
FRANCISCO 
 
       
                    Benjamin Rosenfield 
                              Controller 

Approved as to form: 

DENNIS J. HERRERA 
CITY ATTORNEY 

By:        
                       Deputy City Attorney 
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CONTINUING DISCLOSURE CERTIFICATE EXHIBIT A 

FORM OF NOTICE TO THE 
MUNICIPAL SECURITIES RULEMAKING BOARD 

OF FAILURE TO FILE ANNUAL REPORT 

Name of City:  City and County of San Francisco 

Name of Issue: City and County of San Francisco 
  Certificates of Participation  

   (War Memorial Veterans Building Seismic Upgrade and Improvements)  
  Series 2015A and Series 2015B 

Date of Delivery:  July __, 2015 

NOTICE IS HEREBY GIVEN that the City has not provided an Annual Report with respect to 
the above-named Certificates as required by Section 3 of the Continuing Disclosure Certificate 
of the City and County of San Francisco, dated the Date of Delivery.  The City anticipates that 
the Annual Report will be filed by _____________. 

Dated:_______________ 

CITY AND COUNTY OF SAN FRANCISCO 
 
 
 
By:_____[to be signed only if filed]___________  
Title____________________________________ 
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APPENDIX E 
 

DTC AND THE BOOK-ENTRY ONLY SYSTEM 

The information in numbered paragraphs 1-11 of this Appendix E, concerning The Depository 
Trust Company ("DTC") and DTC's book-entry system, has been furnished by DTC for use in 
official statements and the Corporation takes no responsibility for the completeness or accuracy 
thereof.  The Corporation cannot and does not give any assurances that DTC, DTC Participants 
or Indirect Participants will distribute to the Beneficial Owners (a) payments of interest or 
principal  with respect to the Certificates, (b) certificates representing ownership interest in or 
other confirmation or ownership interest in the Certificates, or (c) redemption or other notices 
sent to DTC or Cede & Co., its nominee, as the registered owner of the Certificates, or that they 
will so do on a timely basis, or that DTC, DTC Participants or DTC Indirect Participants will 
act in the manner described in this Appendix.  The current "Rules" applicable to DTC are on file 
with the Securities and Exchange Commission and the current "Procedures" of DTC to be 
followed in dealing with DTC Participants are on file with DTC.   

1. The Depository Trust Company ("DTC") will act as securities depository for the 
securities (the "Securities"). The Securities will be issued as fully-registered securities registered 
in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested 
by an authorized representative of DTC.  One fully registered Security certificate will be issued 
for each maturity of the Securities, in the aggregate principal amount of such issue, and will be 
deposited with DTC. If, however, the aggregate principal amount of any issue exceeds $500 
million, one certificate will be issued with respect to each $500 million of principal amount and 
an additional certificate will be issued with respect to any remaining principal amount of such 
issue. 

2. DTC, the world's largest securities depository, is a limited-purpose trust company 
organized under the New York Banking Law, a "banking organization" within the meaning of 
the New York Banking Law, a member of the Federal Reserve System, a "clearing corporation" 
within the meaning of the New York Uniform Commercial Code, and a "clearing agency" 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. 
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity 
issues, corporate and municipal debt issues, and money market instruments (from over 100 
countries) that DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates 
the post-trade settlement among Direct Participants of sales and other securities transactions in 
deposited securities, through electronic computerized book-entry transfers and pledges between 
Direct Participants' accounts. This eliminates the need for physical movement of securities 
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-
owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the 
holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its 
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. 
and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations 
that clear through or maintain a custodial relationship with a Direct Participant, either directly or 
indirectly ("Indirect Participants"). DTC is rated "AA+" by Standard & Poor's. The DTC Rules 
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applicable to its Participants are on file with the Securities and Exchange Commission. More 
information about DTC can be found at www.dtcc.com and www.dtc.org. 

3. Purchases of Securities under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Securities on DTC's records. The ownership 
interest of each actual purchaser of each Security ("Beneficial Owner") is in turn to be recorded 
on the Direct and Indirect Participants' records. Beneficial Owners will not receive written 
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive 
written confirmations providing details of the transaction, as well as periodic statements of their 
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into 
the transaction. Transfers of ownership interests in the Securities are to be accomplished by 
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial 
Owners. Beneficial Owners will not receive certificates representing their ownership interests in 
Securities, except in the event that use of the book-entry system for the Securities is 
discontinued. 

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants 
with DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other 
name as may be requested by an authorized representative of DTC. The deposit of Securities 
with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not 
effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial 
Owners of the Securities; DTC's records reflect only the identity of the Direct Participants to 
whose accounts such Securities are credited, which may or may not be the Beneficial Owners. 
The Direct and Indirect Participants will remain responsible for keeping account of their 
holdings on behalf of their customers. 

5. Conveyance of notices and other communications by DTC to Direct Participants, 
by Direct Participants to Indirect Participants, and by Direct Participants and Indirect 
Participants to Beneficial Owners will be governed by arrangements among them, subject to any 
statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of 
Securities may wish to take certain steps to augment the transmission to them of notices of 
significant events with respect to the Securities, such as redemptions, tenders, defaults, and 
proposed amendments to the Security documents.  For example, Beneficial Owners of Securities 
may wish to ascertain that the nominee holding the Securities for their benefit has agreed to 
obtain and transmit notices to Beneficial Owners.  In the alternative, Beneficial Owners may 
wish to provide their names and addresses to the registrar and request that copies of notices be 
provided directly to them. 

6. Redemption notices shall be sent to DTC. If less than all of the Securities within 
an issue are being redeemed, DTC's practice is to determine by lot the amount of the interest of 
each Direct Participant in such issue to be redeemed.   

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote 
with respect to the Securities unless authorized by a Direct Participant in accordance with DTC's 
MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the issuer as soon 
as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting 
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rights to those Direct Participants to whose accounts the Securities are credited on the record 
date (identified in a listing attached to the Omnibus Proxy). 

8. Redemption proceeds, distributions, and dividend payments on the Securities will 
be made to Cede & Co., or such other nominee as may be requested by an authorized 
representative of DTC. DTC's practice is to credit Direct Participants' accounts upon DTC's 
receipt of funds and corresponding detail information from the issuer or the paying agent or 
Certificate trustee, on payable date in accordance with their respective holdings shown on DTC's 
records. Payments by Participants to Beneficial Owners will be governed by standing 
instructions and customary practices, as is the case with securities held for the accounts of 
customers in bearer form or registered in "street name," and will be the responsibility of such 
Participant and not of DTC nor its nominee, the paying agent or Certificate trustee, or the issuer, 
subject to any statutory or regulatory requirements as may be in effect from time to time. 
Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such 
other nominee as may be requested by an authorized representative of DTC) is the responsibility 
of the issuer or the paying agent or Certificate trustee, disbursement of such payments to Direct 
Participants will be the responsibility of DTC, and disbursement of such payments to the 
Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

9. DTC may discontinue providing its services as depository with respect to the 
Securities at any time by giving reasonable notice to the issuer or the paying agent or Certificate 
trustee. Under such circumstances, in the event that a successor depository is not obtained, 
Security certificates are required to be printed and delivered. 

10. The issuer may decide to discontinue use of the system of book-entry-only 
transfers through DTC (or a successor securities depository). In that event, Security certificates 
will be printed and delivered to DTC. 

11. The information in this section concerning DTC and DTC's book-entry system 
has been obtained from sources that Issuer believes to be reliable, but Issuer takes no 
responsibility for the accuracy thereof. 
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